€ 


year 


All the Facts— 


No Opinion 


ALL STATEMENTS HEREIN ARE GIVEN ON 
AUTHORITY ONLY AND WITHOUT 


OFFICIAL 


CoMMENT BY THE UNITED States DaiLy 


Office, 


Vol. 1, No. 104. 


Arguments End 
In Case to Fix 


Railroad Values 


I.'C. C, Attorney Says Using 
Reproduction Cost as Basis 
Would Impose Burden 
on Public 


Says It Would d Raise 
Values $15,000,000,000 


Is 


Contends Investment Cost 
Proper Basis For Figuring 
Out Rates to Produce 
Fair Return. 


The two-day argument before the Inter- 
state Commerce Commission 
and principles of ascertaining railroad 
valuation was concluded on July 2. Much 
of the time was devoted to a discussion of 
the relative weight to be given to actual 
investment in railroad property or the cost 
of reproducing the property at present- 
day prices, in determining the valuation 
for rate-making purposes. 


on 


The arguments were presented in the 


test case involving the question of whether | 


the St. Louis and O'Fallon and the Manu- 
facturers’ Railways have earned a net in- 
come exceeding 6 per cent on their valua- 
tion, of which 50 per cent would be 
capturable by the Government. The 
ond day was devoted to the arguments of 
those opposing the contention of the rail- 
ways that present cost of reproduction 
should be the dominant factor in railroad 
valuation. 
Urge Investment as Basis. 

P. J. Doherty, examiner-attorney for 
the commission's Bureau of Valuation; 
Donald R. Richberg, counsel for the Na- 
tional Conference on Valuation of Ameri- 
can Railreads; and John E. Benton, general 
solicitor of the National Association of 
Railway and Utilities Commissioners, ad- 
vocated the investment theory of valuation. 
They asserted that to base railroad rates on 
present-day cost of reproduction would im- 
pose an unwarrantable burden on the pub- 
lic and would be contrary to public policy. 


sec- 


‘ MrYy Doherty, stating that he was ex- 


pressing his personal views and that they 
were not to be considered as binding upon 
the Bureau of Valuation, said the adoption 
of the reproduction theory of valuation 
would add $15,000,000,000 or more to the 
total valuation of the railroads, already 
estimated at approximately $20,000,000,000. 
To allow a “fair return” per cent on 
that amount would require, he said, an 
increase in railroad rates of $825,000,000 a 
as an “additional tax upon the pub- 
lic” and an ‘“‘unjust and insupportable bur- 
den that would be disastrous to the rail- 
roads themselves because it would be more 
than the traffic would bear.” 


of 5% 


he contended, 
again be reduced to what 


Also, 


should it for- 


{Continued on Page 9, Column 3.) 


President Vetoes 


Oil Leasing Bill | 


Takes Stand That 
Would Result in Unwar- 
ranted Discrimination. 


President Coolidge on July 2 
bill which would have authorized oil and 
unallotted 


vetoed a 


mining leases upon 
Executive order Indian reserva 
tions: He took the stand that 
ment would result in unwarranted 
crimination among applicants for 


gas 
within 


dis- 


It was the President's second veto of the 


current session. 


The full text 
lows: 

To the Senate: 

Herewith returned, without approval, 
is Senate 4152, a bill entitled “An 
authorize oil and gas mining leases upon 
unallotted lands within Executive 
Indian reservations, and for other 
On June 9, 1922, 
of the Interior construcd General 
Leasing Act of February 1920, (41 
Stat., 437), as applicable fo lands included 
in Executive order Indian reservations. 
Under this construction 
issued, dating from June 
October 14, 1923. On May 
Attorney General of the 


of the veto 


poses.” 
the 


25, 


17, 1022, 
27, 1024, 
United 


to 


Indian 
than 


order 
more 


did not apply to Executive 
reservations. At that time 
400 applications on such 
were pending. The Attorney 
action to secure the cancellation of 
20 permits previously issued in a suit en- 
titled, United States v. Harrison, et al, 
brought in the District Court of Utah and 


General took 


no'w pending in the Supreme Court of the 
States on certificate from the Cir- 


United 


cuit Court of Appeals for the Eighth Cir- 


{Continucd on Page 5, Column 


»] 


Cooperative Marketing Bill 
Is Signed by President 


President Coolidge on July 2 
cooperative marketing bill, which sets 
bureau in the Department of 


signed the 


a 
culture, 
ing marketing problems the 


new 


and assisting 


hintered 
Washington, 


| 
trations about 


methods | 


| 
re- 


if the level of prices 


Enactment 


lands 
its enact- 


leases. 


message fol- 


Act to 
order 


pur- 
the Department 


20 permits were 
the 
States 
rendered an opinion that the Leasing Act 
reservations 


the 


up 
Agri- | 
The bureau is charged with study- | 


Executive and Judicial Branches of the Government 





the 


* 
oy 


March 4, 1926, at 
the Act of March 


48 Second-Ciass Matter 
D. C., Under 


Post 
187 








Prohibition Forces | 
to Hold Conference 


General Andrews to Call Aids To-| 
gether in August After Re- 
turn From Europe. 


Gencral Lincoln C. Andrews, 
Secretary of the in 
charge of prohibition enforcement, an- 
nounced on July 2 that he would eall a 
general conference of prohibition adminis- 
the middle of August for 
of thrashing prohibition 
problems. This conference, 
Andrews said, aid in clari- 
situation and 
procedure. 


Brigadier 


Assistant Treasury, 


the purpose 
enforcement 
General should 
fying the liquor make for a 
of 
Andrews will for London, 
July 7, as head of the American’ mission 
to discuss with British authorities a 
method of drawing working .agree- 
ments which will tend to prevent illegal 
shipping operations connected with liquor 
smuggling into the United States. 
The resignation of John A. Foster, 
of the alcohol squad of the Treasury 
partment's unit, 
nounced, July 2, General 
Mr. Foster resigned because of the illness 
of his wife, General Andrews stated. 
Frank Hale, Mr. 
assistant, will temporary 
of the alcohol squad 


uniformity 


General leave 


up 


chief 
De- 
an- | 


prohibition was 


by Andrews. 


who has been Foster's 


assume charge 


House Defers Consideration 


Of Bill Raising Judges’ Pay 
July 2 voted 
149, to defer consideration until 
sion of Senate bill No. 2858, which 
have granted increase of salary to Federal 
judges. 

The motion to postpone consideration of 
the bill until next December was made by 
Representative Williams (Rep.), of 
ville, Il. Mr. Wililams who is a member 
of the Committee on Agriculture led the 
opposition to consideration. He questioned 
| the necessity of passing upon the bill in 
the closing hours of Congress. 

“Why does this bill have 
sidered at this time?” he 
have let farm relief go over. Certainly 
can let this bill go over. We have other 
more eee matters to consider.” 


The House on by 


115 
next 


to 
ses: 


would 


Louis- 





to be con- 


“We 


asked. 


we 





Agriculture 


Shipping Board orders vessels to Texas 


ports to transport wheat shipments from 


Southern Kansas, Texas and  Okla- 


homa. Page 87 Col. 6 


Department of Agriculture devises 
method of recording growth of calves by 
photography Page 2, Col. 3 
New plan of on 
commercial probably will 
be started about Page 5, Col. 1 
North and South Caro- 
two months late. 
Ryige 5, 
cotton 
countries. 


Page 5, 


for collection 
grain stocks 
July 7 


reports 


Cotton crops of 
lina are reported 


Col. 2 


bale of varies with 


different 


of 
of 


Weight 
customs 
Col. 2 

Agricultural cantaloupe 
planting on Maryland eastern shore. 

age 5, Col. 6 


in Ar- 


Col. 7 


reports on 


Report on watermelon 


kansas. 


acreage 
Page 5, 
be profitable in 
Col. 7 


Pea crop expected to 


"sila States Page 56, 

President signs cooperative marketing 
bill. Page 1, Col. 1 
Page 5, Col. 3 
“Milling.” 


mae’ on cotton yield 
See “Railroads,” “Weather, 


and 
bill. 
Col. 4 


considers, amends, 


Senate 
deficiency 


passes 
second appropriation 


Puge 6, 


Automotive Industry 


Commerce reports on trade in Uruguay, 
Australia. 

Col. 3 
\ decline in automobile exports reported 
Col. 2 


Mexico, Panama, China and 


Page 8, 
Page §&., 


for May 


See “Postal Service,” ‘National De- 


fense.” 


. Oo 

Banking 
Federal Reserve 
consolidated . statement 
Reserve Banks, 


Board 
of 


as 


makes 
condition 
of 
Page 9, 


public 
of 
June 30. 
Col. 6 


Federal 


end- 
hours 


Treasury records for fiscal 


June 30 


year 
within 24 
Page 9, 


ing audited 
Col. 5 
of Treasury De 


Col. 6 


Daily statement the 
partment. Page 9, 
Commerce reports foreign exchange 


Page 8, Col. 3 


in national banking 


Page 4%, 


Changes system. 
Col, 2 


See “Railroads.” 


Books and Publications 


American Nautical 
publication. 


Almanac-~a 
Col. 5 


The 


Government Page 14, 


Chemicals 


report 
tion of nitrates 





Chilean produc- 


Page 8, 


Commerce on 


Col. 3 


Commerce coal product 


egulations by 


tar 
-Page &, 


reports on 


Spain Col, 


| alien declarants now 


Quota Measure 


Held Over Until 
Next Session 


Absence of Quorum Prevents 
Committee Action on Reso- 


lution to Admit Families 
Of Aliens. 


of 


on 


Absence of a quorum at a meeting 


House Committee 


July -2, 


the Immigration 


prevented any action on the pend 


ing Jacobstein joint resolution—House 


Joint Resolution No. 283—providing for 


the admission, immigrants, 


18 


as non-quota 


6f wives, husbands or children under 
of legally admitted aliens who filed declara 
tion of their intent to 


tween July 1, 1921, and 
of 


another 


become citizens be- 
July 1, 1924. 
quorum” 
of 
authority 


As a result the “no point 
that 
to sit while 
in both by 
Representative Box (Dem.) of Jacksonville, 
the introduced by 
(Dem.) of 


until Congress 


of order and order 
the committee had no 


the 


point 


House was session, made 


Texas, joint resolution, 


Representative Jacobstein 
B¥e- xs 
reconvenes in December. 


Rochester, goes over 
chief of the visa section of 
State, appeared before 
the committee, with a tabulation of re- 
from consuls Eu- 
ropean afa Near East capital, indicating 
that approximately 174,225 of 
in this country would 
the Jacob 


Coert Dubois, 
the Department of 
received in 


ports every 


relatives 


admission under 
resolution. 


be eligible for 
stein 

The total of 174,225 includes 51,000 Ius- 
sians in countries bordering Russia, 35,000 
iN} Russia and 88,225 persons in 
other countries including approximately 
10,000 in Czechoslovakia, 12,000 in Great 
Britain, 30.000 in Poland, 15,000 in Italy 
and 5,000 in Hungary. Mr. Dubois said 
the estimates were arrived at by the con- 
careful study of the applications 


Russians 


suls after 


[Continued on Page 3, Column 4.) 


Fk a de 
Civil Service 
Representative Fish, 
Moore, Va.. and 
Wis., discuss subject of 
islation for Government 
Page 7, 


retirement 
employes. 
Cols. 


Commerce and Trade 
Egyptian demand for 


reported increasing. 
Page 8, 


1S as 
Col. 
Regulations announced 
Page 
review on 
Page 8, 
trade 
Page 9, 


8, Col. 
Weekly commerce 
trade 

Increase reported 
by check payments 

See “Shipping.” ‘Automotive 
wy,” ‘“*‘Lumber,” “Silk,” 
“Chemicals,”’ “Milling.” 


Coal 


—Representative Bowman 
ernment control of coal industry 
dress before House.. Page 7, 


Congress 
Senator 
penditures Pennsylvania 

| campaign Page 6, Col. 
Senate in evening session considers 
approves bills on calendar. Page 6, 
Legislative Index and. daily record 


in 
Col. 


in 


Neely 
in 


zress.. Page 
Verbatim extracts from the official pro- 
ceedings of the House of Representatives, 
July 1, 1926 
Verbatim extracts from the official pro- 
eeedings of the United States Senate, 
| July 1, 1926 Page 6 
See “Tarif,” “National Detense,”’ 
“Sugar,” ‘Appropriations,’ “Radio,” 
“Pensions,” “Veterans,” “Coal.” “Civil 
Service,”’ “Highways,” “Pronpibition,”’ 
“Government Personnel.” 


Construction. 


railroad 


Page 7 


bricks, 
Col. 6 


rates on 


Page 9, 


Increase on 





Corporations 
of Tax 
with joint 


Board on two 


groups 


Appeals rules 
holdings. 


Page 11, Col. 1 





Customs 


Customs Court protest of 
American Shipping of New 
York, lowering duty on scaling hammers. 

Page 8, Col. 2 
“RNecail Trade.”” ‘ Aut In- 
“Whotirsule Tra 


sustains 
Company 


See omotive 


dustry,’ te." 


7 . ° 

Education 

Citizens’ Military Ty 

ing Camps used as instructors in Schools. 
Page 3, Col. 4 


Graduates of ‘ain- 


“National Defense.” 


Y : ° 
Foreign Affairs 
King of Irago goes to Europe to obtain 
medical treatment, and Minister of Fi- 
nance goes along to discuss, Ottoman 
debt Page 2, Col. 6 
Chile broadcasts second statement de- 
elaring Major Lassiter's action 
in terminating the Tacna-Arica plebiscite 
Page 2, Col. 5 
French 


See 


General 


was illegal 


Descriptive conditions in man 


Representative 
Representative Schafer, 
leg- 


ay Se 


American goods 


restricting the 
importation of cotton seed into the Sudan. 


foreign 
Col. 3 
measured 


Indus- 
“Leather,” 


opposes Gov- 
ad- 


Col. 3 











” 


| 

7 tions against 
| 
! 


discusses subject of ex- 
primary 
1 
and 
Col. 7 
of 
changes in the status of bills before Con- 
12 
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ublic 


ercise. 


wae ARDING government 


he Anited States D aily 


as an 
good, 


institution for the 
the people demand 
knowledge of its operations, 


and a participation in its ex- 


—Danicl Webster. 


YEARLY INDEX 
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Travel To Europe 
Below E Lxpectation 


Re- | 


Passports leted in’ June 
ported 441 Less Than in 
June. 1925. 


Summer travel to Europe slowed up sud- 


denly about the time the British general 


strike and is atill below expectations, ac- 


cording to the lastest figures of the Division 
of Passport Control, of the Department of 
State. 

A total of 25,916 passports was issued 
June, 


May 


the Department of State in 
26,357 1925, 


1925 


by com- 


pared to in June, was 


the 
the pervious record. 
The 


below figure 


of issued 
30, 
168,- 


total number 


the fiscal 


passports 


during year ending June 


1926, was 174,537, As compared with 


255 for the previous fiscal year. This is an 
It 


be 


increase of about 5 per cent. had been 


expected the increase would about 10 


aecording to the estimates which 
the 


per cent, 


came in from steamship companies. 


The summer peak for passport application 
demand 


but the heavy 


July 15, 


is usually in May, 
continues up to about 


No Issue July 5 


NASMUCH as The United 
States Daily is not pub- 
lished on government holi- 
days, 


on Monday, July 5. 


there will be no issue 


The regular Weekly Cross- 
Reference Index for the week 
ending July 3 will accom- 
pany the issue of Tuesday. 


July 6. 


Index-Summary of All News Contained 1 in Today’ s Issue 


sent to 
Col. 1 
to 


and 


State. 


dates of Syria the Lebanon 
Department Page 2, 

Mexico makes appointments 
sular service United States. 
Page 


of 
con 
in 
2, Col. 1 
Embassy be- 


Col. 3 


of 
iffaires 


Cuban 
Page 3. 


First Secretary 
comes charge d: 


F enctryr: 
orestr\ 
Federal Horticultural Board drafts pro- 
quarantine reguia- 
pine blister rust. 


Page 5, Col. 2 


posed country-wide 


white 


Fur Industry 


See “Trade Practices.” 


Government Personnel 


Senate bill requiring 
from government officers that 
ments were not purchased in any manner. 
Page 1, Col. 6 

Orders the Personnel of the 
War Department Page 14, Col. 2 

Orders issued to the personnel of the 
Page 14, 
the General 

Page 14, 


affidavits 
uppoint- 


passes 


issued to 


Navy Department 
Daily 
counting Office 


Highways 
Bs National. Park 
Page §., 


Ac- 


2 


decisions from 


work 
Col. 7 


Crater Lake road 
| under modified contract 
House concurs in 


four bridge bills 


Home Economics 


of 


Page 5, 


to Page 8, Col. 7 


in 
Col. 3 


Ages 
eggs 


consumption 
capita 


Average 
‘anada is 320 per 


Immigration 


Jacobstein resolution to admit 
of aliens, filed declarations of 
intent, as immigrants, goes 
over until next session of Congress. 

Page 1, 

Commerce immigration 
regulations have depressed tourist travel 
in Mexico Page 8, Col. 3 

Department of Labor announces 33,256 
increase in alien population during May. 

Page 1, Col. 7 


Inland Waterways 


Cireuit Court of Appeals rules that the 
purchase municipality 
abandoned navigation 
the rights of a 
of the canal for 


who have 
non-quota 


Col. 3 


reperts show 





canal 
void 
lessee to surplus waters 
hydraulic purposes. 
Page 10, Col. 2 


by a of a 


for does not 


Insurance 


“Veterans 


International Law 


goes 


See 


until De- 
Page 1, Col. 6 


Lausanne treaty over 


cember 


Tron and Steel 


May 


session 


Pig iron ex Page 8&8, Col. 6 


See ‘Railroads.’ 


Judiciary 


of 


ports mn 


Circuit Court 





canal 
void 


municipality of a 
navigation does not 


purchase 
abandoned for 
the rights of a 
of the canal 


by a 


hydraulic purposes. 
Page 10, Col. 2 
next December 


for 


until 


House postpones 





judges Page 1, Col. 2 


April alone passing: 


Appeals rules that the | da 


| 
| 


i of 


commission 


; without a 


| chairman 


dent 





| (Rep.) of Newark, N 





Col. 3 | 


Col. 3 | 
} tions 


rewiiiies-| abandoned 


lessee to surplus waters | 


action on hill increasing salary of Fed | 


| sentatives Scott 


‘Senate Passes 


Revised Bill on 
Radio Control 


Dill Substitute for House Plan 
Vests Authority in Five 
Commissioners: Con- 
ferees Named. 


The Dill number 


House 


bill 
9971, 


bearing the 
bill No. for which it 

was passed by the Senate 
provides for control of 
in the United States by a 
of five selected from five dif- 
and making 


radio 
is a 
substitute, on 
July 2. It 


broadcasting 


radio 


ferent ‘‘zones” 


other specific 


in the country, 
regulations. It 
record 


was passed 
vote. 
the House, 


in 


The radio bill passed 
vided that of 
United States should remain vested 
Department of Commerce.” The 
ure strikes out House bill entirely 
provides for 


by pro- 


control broadcasting the 


in the 
Dill meas- 
and 


an 


the 


commission control as 


| amendment. 


Senator’ Watson (Rep.), Ind., 
Interstate Commerce 
out the bill, 
appointment of 
with a to having the bill 
adjournment, the Vice Presi 
Watson, 
who steered 


James E. 
of the 
which 
the immediate 


Committee, reported 
for 


conferees, 


asked 
view 
passed before 
appointed Senator Senator 
Cc. Dill (Dem.), 
the bill through 


Andrew J 


&. Washington, 


the Senate, and Senator 


(Rep.), lowa. 


Cummins 
The House disagreed to the Senate 
it 
The Speaker appointed as conferees Repre 
(Rep.) of Alpena, Mich 
of Lewiston, Me.; Lehlbach 
J.; Lazaro (Dem.) of 
Davis (Dem.) 


on the radio bill and sent to conference. 


White (Rep.) 


Washington, Lu... and of 


Tullahoma, Tenn. 
this 


Senator 


of 
Dill 
Re- 


respec- 


Necessity for action at Session 


Congress was poinied out by 
Senators Curtis and Robinson, 
Democratic leaders, 


and by 
publican and 


Page 3, 


[Continued on Column 5.) 


ze 
Circuit Court of Appeais sustains lower 
court in action of Bros v. I. Mit- 
telman & Co., Page 11, Col. 2 
District Court reverses: decision of 
hibition and 
sell on prescription 
Circuit of 
sion in admiralty case. 


Labor 


Thirty-eight 
June 


Leather 


Isurope increases 


Cheney 

PG. 

Pro 
to 

Cok 1 
deci 


Cat. 2 


Director orders permit 
Page 10, 


Appeals affirms 
Page 11, 


Court 


during 
Col. 7 


strikes called 
Page 3, 


new 


Ameri- 
Col. 6 


purchases of 


can leather during 1925 Page 8, 


Lumber 


Commerce 
British 
Mahogany 


Milling 


Canadian 


reports on conditions in 


Col. 3 
increase. 


Guiana Page 8&8, 
imports show 


Page 8, Col. 2 


of 
26 


wheat increase 
Col. 4 
exporta- 


Page 8, Col. 3 


imports 
week ending June 
Commerce reports 


‘or Page 5, 


on wheat 


See 


“Railroads.” 


| Mines and Minerals 


Senate amendments | 


Commerce eondi- 


Col. 3 


reports on mining 
tions in Mexico 


Railroads, 


Page &, 


See 


/ = : ’ 
Municipal Government 
Cireuit Court of Appeals rules that the | 
by a municipality of a 
for navigation does 
rights of a lessee to surplus waters 
for hydraulie 
Page 


National Detense 


Rev. 


purehase canal 


not void 


the 


of the canal purposes, 


10, Col. 2 


John chairman of 


Education, 


Nevin Sayre, 


Committee on Militarism 
regarding 
organ— 
Welsh 
training bill ; 
Completion of the records of 
federate Army 
the close of the 
War Department announces. 

Page 3, Col. 1 
Aviation Bill au- 
of $75,000,000 in 


in 
of 
before 


testifies his 


mittee 


finances com- 
commit 
military- 
Page 4 
Con | 
by 
the 


testimony 
tee on anti-compulsory 
the 
aphinerngenta 
1926-27, 


should be 


fiscal year 


President signs Army 
thorizing expenditure 


five-year building program. 
Page 3, Col. 3 
President nominates F. Davison 
of New York to be Assistant Secretary of 
War Page 3, Col. 3 
Veterans military training 


Page 3, Col. 4 


Trubee 


in charge of aviation. 
indorse 
camps 


See Personnel.” 


Oil 


Department 


“Government 


of Commerce reports pro- 


gasoline reached billion-gallon 
May, while 
passed 2 million barrels 
Page &, Col. 1 

President Coolidge bill to 
authorize oil and gas mining leases upon 


unallotted lands Page 1, Col. 1 


Packers 
Commerce reports on foreign trade. 
Col. 3 


duction of 


mark in output of crude 


petroleum 
average 


per 


vetoes 


Page &, 


( 


| affidavits certifying 


| 
| 





action 


| 


pe 


been extended by 
ment 


| Greek foreign postage 


between 


| States 


Bill Would Withhold 
Salary of Job- Buyer S| 


| Senate Passes Measure Requiring 
Affidavits That Appointments 
Were Not Purchased. 


The Senate, July 


10547, 


2, passed House bill No. 
requiring Government officers to file 
that have not in 
The 
measure was reported out of the Judiciary 


by 


they 


any manner purchased their positions. 


Committee Senator Caraway (Dem.,), 


Arkansas 
The full text of the measure follows: 
Be it enacted by the Senate and House 
of Representatives of the United States of 
America that each 
of 


the President, 


in Congress assembled, 


individual hereafter appointed as an 


ficer of the United States by 


by and with the advice and consent of the 


Senate, or by the President alone, or by a 


court of law, or by the head of a depart 


Within 30 after the ef- 


of 


ment, shall days 


fective date his appointment, file with 


the Comptroller General of the United 


affidavit 


anyone acting in his behalf has given, 


an Stating that neither he 


nor 
transferred, promised, or paid any con- 
sideration for or in the expectation or hope 
of 


appointment, 


receiving assistance in securing such 


Sec. 2. No 
individual required 


an affidavit 
filed. 


shall be paid 
under section 1 


affidavit 


to 


to 


salary any 
file 
has been 


until such 


Lausanne Treaty Goes Over 
To December Session 


which 
will 


with Turkey 
the 


considered in the first executive session 


The Lausanne treaty 


is pending ratification Senate, 


be 


in 


the Christmas holidays 
to a statement Sen- 
Idaho, 


after 
in . according 
ator Borah (Rep.), 
July 2. Senator Borah also 
would make effort to 


treaty out into an open session. 


f the Senate 
1927 


oO 
by 
Senate on 
that 
the 


in the 
stated 
bring 


he an 


| Pensions 


War bill approved by 


Page 7, Col. 6 


Civil 
ouse 


pension 


Postal Service 


of 
orders has 
Depart- 

Col. 4 
in 


of name and address 
ivee on international money 
the Post Office 
Page 14, 


increase 


Requirement 


to Jugoslavia 


Commerce reports show 
rates. 
Page 8, Col. 3 
carrying mails 
Petersburg, Alaska. 

Page 14, Col. 7 
Bids asked on proposed air mail routes. 


Page 14, Col. 7 


Contract awarded for 


Juneau and 


Prohibition 


Li 


sl 


investigating 
Senatorial primary— 
B. 


w 


officials 
in 


xi 


Additional expenditures of Anti-Saloon 
eague last of $4,000,000 
hown in figures given Senate committee 
the Pennsylvania 
of Wayne 
counsel of the 

Page 1, Col. 7 
Andrews says he 
conference of administration 
prohibition unit to meet 
his return from Europe. 

Page 1, Col. 


2 
orders use of 
t 


in six years 
recent 
—testimony 
Wheeler, 
eagzue 

Assistant 
ill call a 
of 
August 


general 


Secretary 


the 
after 
Treasury Department 
isoline in denaturing alcohol to make i 


unfit for human consumption. 


hibition 
sell on prescription. ree 


Public Health 


purchase 
| abandoned 
the 
for 


Radio 


trol, 
vesting 


radio 


Page 1, Col. 7 
District Court reverses decision of Pro- 
permit to 
Col. 1 


Director and orders 


’age 10, 


Measles epidemic reported diminishing 


Page 2, Col. 7 


Public Utilities 


Circuit Court of Appeals rules that the 
by a municipality of a 
for navigatien does 
lessee to surplus waters 
Col. 2 


canal 
not void 
rights of a 


waterpower purposes. Page 10, 


Senate passes revised bill om radio con- 
Dill substitute for House plan 
authority in five commissioners. 
Page 1, Col. 5 
broadcasting to 


the 


Advancement of radio 


be matter of exhibit at Sesquicentennial. 


Page 3, Col. 1 
addresses Senate on 
Page 6, Col. 6 


Senator Bingham 


bill 


Railroads 


ciples 
of 
railroads’ 
duction 
used 


‘anadian 
most 


1926, 


tralia, 
lights 


and 


Boston 
until 


Arguments close in test case on prin- 
followed in fixing valuation 
rgilroads, with counsel opposing the 
contention that of repro- 
not investment should be 
Page 1, Col. 1 
Gross earnings of Canadian Pacifie and 
National Railways increase al- 
$12,500,000 in first four months of 
as compared to 1925..Page 9, Col. 5 
railways of Victoria, Aus- 
American electric head- 
locomotives Page 9, Col. 1 
Increased grain rates Oklahoma 
Arkansas lines: are suspended. 
Page 9, Col, 1 
Belmont branch of 
Railroad postponed 
Page 9, Col. 5 
charges of the 


to be 


cost 
and 


as basis 


Government 

install 
on 
on 


Abandonment of 
and Maine 
August 2 


Proposed drayage 


————s 


FB our Millions 
More Declared 
Spent by Drys 


Wayne B. Wheeler Gives Addis 
tional Figures for Money 
Spent in Last Six 
Years. 


Rich mond P. Hobson 
Carried on Payroll 


Drew $171. 249, 68 Over Period of 
Years, It Is Shown By 
Report On 
Records. 


that 





Figures the 
of America 


through 10 


showing Anti-Saloon 
expended $4,- 
State organizations in 
the past six years in its fight to keep alive 
the Amendment, 
Senate 


League 


000,000 


almost 


Kighteenth 
to 
| gating primary 
Wayne B. Wheeler, 
league. 

With figures submitted by 
Mr. Wheeler of States, this 
brings the total expenditures of the league 
to $6,487,291. The funds, 
for educational and 


sub- 
investi- 
July 
general counsel of the 


were 


mitted the Committee 


expenditures on 2 by 


previously 
the other 
approximately 


he said, were spent 
campaign purposes. 
Lists Expenditures in 


States 


States. 
The new named by Mr. Wheeler 
were: 

Kansas—1919, $29,039.28: 1920, 
1921, $51,899.20; 1922, $37,988. 
838.26, and 1924, $27,978.67. 

Indiana—1920, $51,800.90: 
851.97; 1922, $53,241.50; 1923, 
1924, $61,547.57; 1925, $51,498.70 
064.20 until June 1, 1926. 

Massachusetts—1920, 

.246.84; 19 $41,683.99: 
1924, $46,464.05; 1925, $51, 
152.99 until June 1, 1926. 

lowa—1919, $67,090.07: 
1921, $50,330.92; 1922, $49, 
711.43; 1924, $41,464.52. 

New Jersey—1920, $67,073.41; 1921, $56,- 
909.07; 1922, $65,390.04: 1923, "$66,904.20; 
1924, $69,929.39; Q $57,205.29, and $23,- 
786.39 Aintil June 1, 1926. 

““State Branch Expenses, 

North CaP@lina State branch.—$15,005.85 
1921; $14,965.23, 1922 $15,727.29, 1923; 
$16,454.57, 1924, and $6,931.39 until Septem- 
30, 1925. 

Winconsin.— 
$70,103.10, 192 
1922; $65,064. 


$41,091.72; 
70; 1923, $30,- 
1921, $44,- 
$54,237.57; 
and $51,- 


1921, 


1923, "$54,230.60; 
200.39 and $21,- 





1920, 


era 


998.22; 


$47,360.67; 
1923, $45,- 


ber 
All years ending May 
57,886.32, 1921; $65,232.44, 
53, 1923; $58,251.23, 1924; 
$48,885.74, 1925, and $34,650.21, 1926. 

Illinois—All years ending May 1— 
$105,701.82, 1920; $224,835.90, 1921; $181,- 
297.95, 1922; $203,578.80, 1923: $217,924.88, 
1924; $193,097.41, and $180,002.97, 
1926. 

Oklahoma.- ee, 
1921; $6,885.41, 1922; $7, 
243.15, 1924; $2,987.58, 1925. 

North Carolina.—$2,068.24, 1921; $4,992.- 
86, 1922; $6,877.50, 1923; $7,540.43, 1924; 


1.— 


$6,659.57 1920; 


373.14, 


$6,859.57, 
1923; $7,- 


_« (Continued on Page 2, Column 2.] 


Increase Reported 
In Alien Population 


Department of Labor Anneunces 
33,256 Augmentation In 


Month of May. 


The alien population of the United States 
during the month of May increased 
by 33,256, according to a report issued July 
2 by Harry E. Hull, Commissioner General 

| of Immigration of the Department of La- 

bor. According to the report, 52,777 aliens 
admitted during that month while 
19,521 departed. 


was 


were 


The principal sources from which immi- 
gration during the month of 
May were: Germany, 6,595; 
Irish Free State, 3,278: Scotland, 1,751; 
England, 975; Italy, 867; Sweden, 793, and 
Poland, 789. 

The Western Hemisphere also supplied a 
large proportion of the immigration during 
that month, according to the report. 
Fifteen thousand hundred = immi- 
grants were classified as coming from the 
Americas, with Canada leading with 8,327. 
Mexican immigration during the month 
was reported as 6,164. 

During month 
sirable were 
United States, 


were drawn 


and numbers 


seven 


the of May, 1,063 unde- 
deported from the 
the report said. This was 
more than 34 per cent above the average 
for the preceding 10 months of the present 
fiscal year. Nearly one-half (518) of the 
May deportees were sent to countries in 
BHurope; 285 went to Mexico; 172 to Canada, 
less than 30 each to other countries. 
Entering the country without proper visa 
under the Immigration Act of 1924 was the 
principal cause for deportations in May, 


. 


aliens 


and 


[Continued on Page3, Column 2.] 


Ciiaa: Ordered Used 
In Denaturing Alcohol 


The Treasury Department announced on 
July 2 that it has resorted to the use of gaso- 
line as one of the materials necessary to 
wholly denature alcohol and make it unfit 
for human consumption. Charles R. Nash, 
acting Commissioner of Internal Revenue, 
declared that hereafter the denatured al- 
cohol formula No. 2 in the Treasury's regu- 
lations would include gasoline at the ratio 
| of one-half gallon of approved gasoline to 





farmers in disposing of their crops to the | | eral 


Item of freight on imported automo- 
biles held net dutiable Page 10, Col. 7 
Aviation 
\y best advantage. 


orl 


ie ncaa ia | each 100 gallons of denatured alcohol, 
—————— enn = eaeEe—euEOEOeeeEee———— 
| \ 


A ppropriations ; 





Pas cadek leaks 
as 
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Syrian 
Situation 


Problem in Syria 
Said to Be Rapidly | 





“\ 


‘Report to Department of State | 
~~ Outlines Progress Made 
[ey in French Man- 





date. 





The background of the present situ- 
o ation in Syria, as reported to the De- 

_ partment of State by Paul Knabenshue, 

*““ American consul at Beirut, was pub- 

lished in part in the issue of June 29. 

_ "The summary, by Mr. Knabenshue, is 

ats completed herewith : 

; .. it may be said that the situation is now 
Wune 1) reaching a climax which will de- 
termine whether peace will be 

tablished or whether the disturbances will 
be prolonged. 

_ The French army proceeded with its 
~ preparations for its spring campaign. As 
&@ preliminary to the main objective, sub- 
"_ Jugation of the Djeble Druse, they firsi 
: sent an expedition to clear the rebels from 


soon rees- 


the region north of Damascus. Meeting 
_ with little or no resistance they occupied 
Nebk and several other villages. An ex- 


pedition was then sent against the Druses 
operating the of Mount 
Hermon and after meeting with stout re- 
sistance finally drove the rebels therefrom 
"and occupied Medjet el Shems and other 
” villages. 


in region east 












eenenl ut Luredo, Tex. 








**” Reaching Solution | ,,, yne B. Wheeler 


Campaign Investigating ( ‘ommittee. 


| Anti-Saloon 


tata dudes Repok-echaniotinetpsiadiadedenee ome 


1654) 


Foreign Affairs 


Four Millions More Declared Spent 
In Anti-Saloon League Campaign 





[Continued from 


$7,363.36, 1925, and $2,138.00 until June 
1, 1926. 
Mr. Hobson on Payroll. 

It also was brought out that from 1907 
to 1915 former Representative Richmond 
Pearson Hobson drew as salary from the 

League $171,249.68. Mr. Hob- 


son was a member of Congress from 1907 








to 1915. 

According to the records obtained by the 
accountants sent by the committee to 
Westerville, Ohio, the money was paid to 
Mr. Hobson as follows: 1915, $400; 1915, 
$10,625; 1916, $12,450; 1917, $17 1918, 
$18,336; 1919, $31,037; 1920, $32,800; 1921, 
$29,600; 1922, $18,325. 





In reply to questions by Senator Reed in 
regard to Mr. Wheeler's activities in hav- 
ing the Volsteal Act enacted, the witness 


declared that Representative Volstead did 
more work than any other person in 
getting the bill into shape. “He sat up 
nights with it,’ Mr. Wheeler said 


“But you helped to draft the bill, didn't 





you?” Senator Reed asked. 
“Yes, I aided in drafting it,’ Mr. 
Wheeler replied. 
Asked About Lobbying. 
j Senator Reed then questioned Mr 


Wheeler in regard to the latter's activities 





























"On April 22, the final preparation being } 
completed, the invasion of the Dieble in lobbying for the bill. He testified that 
Druse was commenced with Ezraa and | &t various times practically every peso oE 
Bosra as bases of operation. Soueida, the | Officer of the Antisaloon League of ee 
capital, was the chief objective of two | Was in Washington ee in the Seas 
‘converging columns of 5,000 and_ 6,000 ests of the proposed legislation, while at 
troops respectively. After a somewhat | Many of the public hearings the league 
formidable battle the French entered | had witnesses appear trom a large number 
‘Soueida on April 25. The Druses retired, | of the States. 

With heavy losses, to their mountain fast- | ‘You got everything you wanted, didn't 
nesses. , | you?’ Senator Reed asked. 
er . : “Oh, no, not by an means,” Mr. Wheeler 

Pacification Begun. conte: 
_., With Soueida as a base, the French “Then there was something else you de- 

Pees ene Use OF artillery, aeroplane | sired in addition to what you got?” Sen- 
_ bombing, and columns of troops, com- ator Reed asked 
,menced the pacification of the surround- “We certainly did.” the witness replied. 

: ing country and brought about the sub- “Then you are still trying to direct Con- 
mission of numerous villages. The fight- gress?” Senator Reed asked. 

ing men of the villages, however, re- “No, just appealing to Congress in an 
Mained with or joined the Druse forces in orderly way for necessary legislation,” Mr 
hiding, presumably in the region known Wheeler said. 
as the Ledja. Since then, it is reported, | “Te you didn’t look after Congress, and 

ee battie has taken place. | take care of it, and act as its guardian, it 

In the political field, M. de Jouvene! would go plumb to the devil and the coun- 
a > sewoeees Ahmed Nemy Bey, s try would be recked,’ Senator Reed de- 

' son-in-law of the late Sultan Abdul Hamid, elaced. 
; sand.a Moslem resident of Beirut, as Presi- “Not by anv means,” Mr. Wheeler said. 
- dent of the State of Syria, authorizing him “Tf the liquor interests will withdraw, we 
to-form a cabinet and take over the re- | will get out and leave the question to 
sponsibility of the provisional government | Gonnress 
eand if possible bring about peace with 
u the rebels. tecommend Dry Agents. 

On May 15 the Syrian Government, so Questioned by Senator Reed as to the 
«Set up at Damascus, presented to the High league's activities in having Fede ral prohi- 
Commissioner the conditions under which | bition agents appointed, Mr. Wheeler ad- 
it would be willing to act. These condi- | mitted that the league both supported and 
tions embodied, in effect. the terms de- | opposed applicants for those positions. 
“manded by the rebels several months ago Asked by Senator Reed if the Anti- 
“M. de Jouvenel accepted them in prin- | Saloon League officers, both national and 
ciple. } State, sent recommendations in regard to 

Launch Lebanese Republic. applicants for Federal positions, Mr. 
# Next came the launching of the Lebanese Wheeler said: ‘ ‘ ese 

Republic. In accordance with Article I of _— — ee oo See eee 
the Mandate, *‘The Mandatory shall frame, BERS aes or poco aa eee ro 
ewithin a period of three years from the | Meht call them recommendation if a 
coming into force of this mandate, an | Senator Reed then re ad from = ae 
sorganic law for Syria and the Lebanon * * * | Souri edition of the Americ an issue, “the 
«This organic law shall be framed in agree- American issue,” the seazuc’s Cees _ 
ment with the native authorities * * *, which reference was made to “confidential 
ae, The mandate having gone into force | negotiations” that were being i 
eon November 1, 1923, it was incumbent ; Federal officials on Rie GMrstion (Ob jan- 
~upon the mandatory to cause the organic | pointments - 
law to be drafted and put into force by From the same paper, Sénator Reed then 
November 1, 1926. 7 read a paragraph to the effect that F. 

Shortly after his arrival in Beirut in | Scott Wolfe was defeated for Congress 

Iecember, 1925, M. de Jouvenel gave to in the thirteenth Missouri district, ang 
the existing Lebanese Assembh the referred to Mr. Wolfe as the ‘drunken Con- 
privilege of drawing up a constitution for | 8™essman 
the Lebanon and its adoption was voted Article Called Libelous. 
on May 23. The Lebanese Republic was “That is another one of the libelous and 
proclaimed on May 24. The constitution | slanderous articles put out by your or- 
provides for a legislature composed of 1 ganizations,’ Senator Reed remarked. ‘‘Do 
Senate and a House of Deputies, the mem- | you call that political work’’? 
bers of both bodies to be elected by the | “Yes. I do.’ Mr. Wheeler said 
people. The High Commissioner exercised | Questione dabout reports under the cor- 
his authority in this first instance and ap- | rupt practice act, Mr. Wheeler said that 
pointed the members of the Senate and | in the Missouri campaign the work was 
formed the House of Deputies from the | carried on by the State organization and 
existing members of the assembly. | it didn’t have to make any report on that 

The Senators were appointed on May 25, | work 

and both bodies ucting jointly elected Mr. Senator Reed then asked the wtiness in 
Charles Debbas as President of the Re- | regard to the league activities in attempt- 
»public on May 26. Mr. Debbas is a Le-| ing to direct the work of prohibition 
»banese and was Director of Justice in the | agents. 
former Lebanese Government “We help them in every way to get the 

Population Less Than 600,000. | law enforced,” Mr. Wheeler said 
However, in accepting the terms of the | Senator Reed read a letter from F. S 
government which he had created in | McBride. dated April 1926 which re 
} Damascus M. de Jouvenel had more or less | ferred to prohibition enforcement condi 
endorsed their demands for Syrian Unity. | tions in Louisiana, and stated in part 

This implied a rectification of the frontiers | “It does seem that the prohibition en 
of the Lebanon in favor of the Svrian | foreement officer should do his duty as far 
State and the granting to the latter of | 88 this district is concerned, largels 
one of the Lebanese seaports. Tripoli, | through the Anti-Saloon League.” 
for the most part a Moslem city, is the Complains of League Rival. 
port which it was expected would be | ‘The letter complained of the action of 
ceded. Tyre ts also mentioned in this con- |} the agent in following the advice of a 

* “nection. | man named Turner, who headed a rival 
On the other hand Article I of the Con- | Lien organization rather than the league 

Stitution provides as follows: ‘‘The Greater superintendent 
Lebanon is a single independent State. | “As a matter of fact. the dry force 
Sts frontiers are those which have been | have consistently interferred with the ap- 
sofficially recognized by the French Manda pointment of State and National enforce- 
tory Government, on behalf of the League | ment officers.” Senator Reed asked. 
of Nations, and which form its actual “We fight those whom we think will 
Present limits | not enforce the law, and back those whom 

The Republic of Lebanon has a popula ; we think will,” Mr. Wheeler replied 

etion of less than 600,000. The machinery | Senator Reed questioned Mr. Wheeler in 

eof government set up provides for a presi- | regard to efforts made by the Anti-Saloon 

dent, # legislature composed of 16 Sen League to raise a $50,000 campaign fund 

ators and 32 deputies, and a cabinet com- | prior to the opening of the Congressional 

posed of « premier and seven ministers. | primaries this year 

© °M. de Jouvenel left Beirut on May 27 “IT appealed for $50,000 to match the 

for Paris. 2300,000 fund the wets were raising Mr. 
ae . Wheeler said He said that the league 

Three Appointments Reported | only spent $550 in campaign work, $200 

- am 2 _ being sent to Wisconsin, $200 to Oregon 
* In Foreign Consular Corps | ana $150 to Minnesota. 
a et | Raised Only $10,959.29. 
* The Department of State has announced | The league, he told the committee, 
the following changes in the foreign con- raised $10,959.29 for the campaign fund, 
*“stlar corps in the United States giving the committee a list of contributors 

Juan B. Richer, to be Mexican consul from all parts of the country 

"al Ll Pasv, Tex Mr. Wheeler told the committee that 

: ©’ Lamberto N. Obregon, to be Mexican | Congressman W. D. Upshaw. of Georgia, 
Wi¢e Consul at Los Angeles, Calif had been paid fees by the league while 
Aurelio J. Ibarra, to be Mexican vice legislation was pending in 


| prohibition 
Congress. 


| 


| 
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was stated that Mr. Tatro, formerly em- Chil B ; d ac 
ployed as a special agent in the intelli- 1 e roa casts 
gence unit of the Internal Revenue Bu- “ 0588 
reau, had been dismissed from that posi- | Second Criticism 
tion “for the good of the service.” dnd 
Mr. Tatro told the committee that he | y . 
ow . Y had been in the Government service for | Ot Gen. Lassiter 
i ° e , . Secon Reale a | 
Testifies at Hearing by Senate | 1s years, ana that nis dismissal as a spe- 
cial agent was the result of & controversy | = —— 
he had with an Assistant United States Foreign Minister Declares 
District Attorney in Chicago. He was al- . ° 1 : 
leged to have made statements relative to Ending of 7 acna-Arica 
Page 1.} the illegal withdrawal of 1,800 cases of | Plebiscite Was Hasty 
“Didn't you refer to those payments a8] whisky which involved United States Sen- | - 
honorarium: Senator Reed asked. ator William McKinley and his secretary, | and Illegal. 
“Yes,” said Mr. Wheeler. Chester A. Willoughby. | GEES 
“It wasn't mere vulgar money you paid,” Presents Copy of Reply. | The Chilean MinIster of Foreign Affairs 
Senator Reed observed. on : : 5 | kas sent a second circular telegram to | 
“It was the same kind of money the Mr. Tatro presented to the committee a ‘ f 
wets uned.” Mr, Wheeler sald. | copy of his letter denying the charges, in all Chilean representatives abroad, in- 
“Oh. no.” said Senator -Reed, “Doctor, | Which he claimed he was the victim of a; forming them of Chile’s version of the 
why do you always go back to the wets?” | conspiracy to bring about his dismissal breakup of the Tacna-Arica plebiscite and 
“They were doing it first,” Mr. Wheeler | from the service and to permit certain in- | negotiations. A copy of the telegram has 
said vestigations which he had started to evap | iS ee ; ; 
» been furnished informally to the Depart 
“No, Doctor Why try and take aes ae : ; _, ment of State by the Chilean Embassy for 
under the villainous coat tails of the | Wayne B. Wheeler, general counsel of | its iptormation, 
wets?” Senator Reed remarked the Anti-Saloon League of America, was : i ot 4 
“The wets did it first,” Mr. Wheeler re- | then recalled and questioned in detail as ee ee eee pense ar. 
peated. | to the history of the Anti-Saloon League Co ne —_ = 
: \ a. of the American ‘“‘observers’’ which Major 
Says Mr. Upshaw Asked Pay. and the personnel of its national executive | G d vated. RR as 
: P yeneral William Lassiter brought from the 
A letter from N. J. Kelser, manager of | oe oe and national board of officers | Canal Zone to the disputed provinces to 
the Speakers’ Bureau for the League, to The Senator brought out an admission | 44 that voters were allowed to register 
Mr. Wheeler, was read, in which it was | that the national officials and directing without intimidation The behavior of 
stated that Representative Upshaw would | personnel of the league has been practi- | tnem in public places, Senor Mathieu said, 
not speak unless he was paid. It stated | cally the same from 18%) to the present | reduced their standing in the eyes of the 
that Mr. Upshaw had been promised day, barring removals by death | public, and compelled General Lassiter to 
for one speech in Washington, and men The Senator questioned Mr. Wheeler at | send them back to Panama. 
tioned extra money for expenses in hiring | length as to changes in the constitution | Reviews History of Dispute. | 
a taxicab to attend the meeting. The let- | o¢ the league which give the general super- | The telegram reviews the history of 
ter also asked Mr. Wheeler to state how | i jtangent the power to appoint the State | the Tacna-Arica dispute from 1921, when 
much money had been collected at the Up superintendents with the approval of the | Chile, although in possession of the 
shaw rally churches and other organizations which , Previnces, initiated the offer of a plebiscite. | 
Representative Upshaw wrote Mr. Kelser support thé AAtiSaAloon League ih that On January 18, 1922, President Harding 
a letter which showed that $1,168 had been State offered to undertake negotiations to settle 
raised at the meeting, including $1,100 in | y . : ; , the dispute and on May 15, of that year, 
subscriptions Called Close Corporation. the dcleadtes ok Boul GOUIItHIeS Wee ah 
“I think you will have to shell down and Mr Wheeler explained that this | Washington. 
come and admit that your Georgia friend | change was made to insure harmonious Peru followed a plan ofobstructing the 
made a pretty good speech on America’s | cooperation It is the practice to elect | plebiscite at every turn, according to the 
greatest battle,’’ the letter stated in part all State superintendents on the national | @hilean statement. and the Washington 
Another paragraph read board of directors, Mr. Wheeler said meeting of 1922 objected to the plebiscite 
‘Remember this $1168 in collections cost Well, frankly, Doctor, you've got a) on the grounds that Chile had already dis 
you no advertising and only one dollar for pretty close corporation, haven't you‘ persed most of the Peruvian voters. Later. 
a taxi.’ Representative Upshaw added Senator Reed asked when Mr. Wheeler | when it was decided to hold a plebiscite, 
“In sending check let you conscience be | had completed his description of the plan | Peru did not appoint delegates to the 
| your guide of organization. | Plebiscitary Commission until July, 1925, 
Representative Upshaw then appealed ‘It’s the only organization that does this | whereas Chile and the United States ap- 
for mor speaking engagements, particu- kind of work that has its origin back in | pointed members in March, The | 
larly en route to Denver, where he already | the churches which support it: they can | Commissoin finally met in August, 1925, 
had an engagement. pCEenee the whole thing any time they | whereupon Peru again opposed the _ple- 
W. E. Johnson on Pay Rool. want to.’” Mr. Wheeler said biscite, according to the Chilean state- 
“That sounds like he was seeking en- Senator Reed questioned the witness as | ment, and requested the territory be 
gagements, doesn't it,’ Senator Reed asked. | to the organization of the American Issue | neutralized. 1 
“It sounds just like Bill Upshaw,” Mr. | publishing Corporation, the publishers of | Later, on the eve of registration for the 
Wheeler replied. The American Issue,”’ Anti-Saloon League plebiscite, Peru requested that it be 
W. E. (Pussyfoo) Johnson was on the | pathticetion abandoned. It was postponed for one 
pay roll of the league, it is brought out, Senator Reed also asked concerning the | month, and when registration was finally 
and received $18,807.12 in salary in seven | whereabouts of the trust agreement under | held, the Peruvians refrained from regis- 
years. which the directors of The American Issue | tering. Chilean voters registered a total 
“Did you hire any other Congressmen | hold that property for the Anti-Saloon | of 5,800 voters, which it is contended in 
besides Hobson?” Senator Reed asked | League. Mr. Wheeler replied that he sup | the circular telegram, is enough to secure 
“Some of them have been paid fur posed it also was at Westerville, to which | Chilean sovereignty over the two provinces 
speeches,” Mr. Wheeler replied, “just the | Senator Reed replied that Dr. Cherrington | Compromise Offers Reviewed. 
same as wet Congressmen have received | had disclaimed knowledge of the where- | Chile also reviews the different com- 
pay for their speechs.” |‘abouts of this document } promise formulas which she was willing to 
“What wet Congressmen are in the pay Reverting to the lecturers employed un- | accept in order to settle the dispute. | 
of the liquor interest?” Senator Reed | der Cherrington Senator Reed asked |] These were: | 
asked. if the funds, thus spent are reported un- | First.—Division of the Territory of | 
“IT know Representative Hill (Rep.), | der the corrupt practices act Mr. | Tacna and Arica leaving to Peru the | 
Maryland, has received pay for speeches | Wheeler said these expenses were not re- | present Department of Tacna and to Chile 
because we've debated together,’ Mr. | ported because they were not political ac- | the present Department of Arica: | 
Wheeler said. tivities. | Second.—Erection of the disputed ter- | 
Both Ask For Water. Senator Pepper Called. ritory into an independent state as pro- | 
“So you both had a hippodrome for the Senator George Wharton Pepper (Rep.). | posed by the mediatoy, with the under- | 
glory of God, the good of the common Pennsylvania, unsuccessful candidate for | Standing that the inhabitants of Tacna 
wealth and for the benefit of your pocket- | the nomination to sueceed himself in the | #N@ Arica should be the ones to make such 
books.’”’ Senator Reed remarked. recent Pennsylvania primary election, was | * decision through the incorporation among 
“We did it the same as the wets,’ Mr. | called at the night session July 1, and | the preferences to be voted for at the 
Wheeler replied. questioned about his conferences with City | plebiscite under preparation of a choice to | 
Senator Reed called for a glass of | Magistrate Frank X. O'Connor during the | that,effect | 
Aker campaign. | Third.—Transwer of the territory to 
We're driven to it now he remarked When Senator Pepper was called he told Bolivia, also as proposed by the mediator, 
to Mr. Wheeler the committee he disliked to speak of his | Previded that it were so decided by the 
‘Make it two,” Mr. Wheeler said. “We recollections of these conferences because inhabitants of Tacna and Arica in popular | 
ire all in dry dock now.” they involved a contradiction of the testi referendum, through the adidtion to the 
Senator Reed and Mr. Wheeler lifted | mony previously given by Mr. O'Connor. | Preferences to be voted for at the plebiscite 
their glasses together and Senator Reed | senator Reed told Senator Pepper that the | under preparations of a choice to that | 
said committee had considered the relevancy of | ¢feet | 
“Here's to you, Doctor Mr. Wheeler | the testimony he was expected to give and Ending of Plebiscite Criticized. | 
smiled and drained his glass had decided it wus relevant. Later, Chile offered to cede a part of 
Mr. Upshaw Referred to. | Senator Pepper said he recalled thre the Department of Arica definitely to 
Senator Reed then read into the record | personal interviews with Mr. O'Connor be- | Bolivia: but meanwhile, “Peru’s demands 
a copy of a letter written December 23, | sides numerous casual meetings during the grew, while we increased our concessions”, 
1924. to A. J. Finch, superintendent of | campaign. according to Senor Mathieu, until the 
the Colorado division of the aren 4 he first interview, arranged at Mn “hasty and illegal action” of General 
League in reference to’ Representative | O'Connor's request, was at Senator Pep- | ? ssiter in terminating the plebiscite. 
Upshaw making a speech near Denver on J per’s Philadelphia home at which M1 also brought about the close of the 
« Sunday in January, 1925" { O'Connor pl ‘d his support to the ean. | fiendly negotiations which were proceed. | 
TI letter signed by Field Manager | didacy of Senator Pepper. Senator Pep. | in& at Washington under the auspices of 
Kelser, asked if a large church would be | per said at this nceting he promised to ; the Secretary of State.” 
tvailable for this purpose and said that | give O'Connor “reasonable amount of The part of Senor Mathieu's telegram 
Representative Upshaw would expect financial support There were several - * 
reasonable remuneration for his speech. | other men at Senator Pepper's home on | Legislature from your district, and besides 
In speaking of Mr. Upshaw the letter said: | the occasion of the first interview and Mr that we'll slate you for the next sheriff of 
“He can get up as large a subscription | O'Connor met several of them after the | Philadelphia.” 
to the five-year list and as much cash | private conversation was over, Senator | Senator Pepper told the committee that 
as any speaker that we have, and more ! Pepper said lie named several of these | when Mr. O’Connor detailed the foregoing 
than most of them. However, Mr. Upshaw | men for the committee. | conversation the latter waited a moment 
thinks a little more highly of himself than Tells of Interview. and then broke silence by saying: ‘Well, 
we do when it comes to remuneration for | The second interview was arranged, also — ee ee ee eee ; 
his services.” : ; | Senator Pepper did not reply for a mo- 
} at Mr. O'Connor's request, and was also ut ; \. 1 sa 
Senator Reed called attention to the |. , 7 | ment. he told the committee, and = then 
ae ae : + _ 7 Senator Pepper's ye, the latter said. os Well. Frank. we have no mones kh 
fact that the records submitted by Mr. ! Gu this Genksion URoARnek to. Senator roi ve noney to 
Wheeler showed that William Jennings . 7 F offer you and as to the positions vou men- 
Pepper M) Connor said, “Well I've a 
3rvan received $11.000 from the league in aaa - in tanilaiy- Rep aras Ba nae: tion there are two ways to get them. One 
1919 : - is by selling out vour friends and the other 
Mr. Wheeler explained that Mr. Bryan mas is by going out and making a fight for 
: : In response to a question as te the | gp, . : é 
as paid for his services as lecturer, and x them and winning them as the result of 
that he worked for the league for a rate ChAraGse! es ceung, Senator Pepper | 4 fair fight.” 
less than that which he ordinarily received sald, Mr. O'Connor continued: ; Mr. O'Connor then assured him that he 
Also Employed Mr. Willis. ay vas was this kind of an interview. Cireen- | intended to support the Senator's candidacy 
Mr. Wheeler also testified, under ques- field said he wanted to see me and 4 Specs ' and had merely reported the meeting with 
tioning, that John F. Kramer, former | "@¢ the place According to O'Connor's | yiy, Greenfield and Mr. Vare for the Sen 
Federal prohibition director, was employed Bean? as related by Senator Pepper the ator’s information 
by the Anti-Saloon League as a lecturer | Orme” told him he had reached tne--meet Relates Third Interview. 
at $7,500 a vear after he left the Federal jing place first and was waiting when Mr. The third interview with Mr. O'Connor 
ail on a Vare and Mr. Greenfield reached the room. described by Senator Pepper, the latter 
He also testified that F*. B. Willis. now According to the Senator's story, Mr. i said, was just after Registration Day. 
United States Senator from Ohio, received | QO Conner related that Mr. Vare advanced | April 14—at which time Mr. O'Connor told 
$1,200 from the league in 1919, and that | *M@ Shook hands, saying: “Well, rank, | him, the Senator said, that he was going 
the Rev. Sam Small receive $32,654 over a | /™ Blid to see you and I'm glad to have | to meet Mr. Greenfield again. The Senator 
period of several years. | you go along with us.” said he did not recall that Mr. O'Connor 
Pa Es x “What do you mean, g0 along with | had ever told him of the result of this 
fae? Mr. © onnor was pumas as saying. | last meeting with Mr. Greenfield if the 
Mr. Pepper Relates Well I'd be glad to have you go along | meeting was actually held 
with us Mr. Vare replied, according to | Senator Pepper said his campaign com 
sf’ ° § Senator Pepper's account of Mr. O'Connor's | mittee had advanced $20,000 to Mr. O’Con- 
QO Connor Interviews description nor’s organization during the campaign 
['m running fur the Senate, and when | but that subsequently when the Pepper 
Seer _| a man is running for the Senate you don't | Fisher coalition was formed, Mr. O'Connor 
Joseph <A. Tatro, field director of the | want to talk too much. Im going now, | agreed to work for the entire ticket and 
newly formed Alcohol Permit Board of | jut Greenfield will talk with you and any | the (ticket committee reimbursed the 
Pennsylvania, appeared voluntarily before thing Greenfield says is all right with me.” Papper committee for this advance, 
the Senate committee investigating cam Relates $75,000 Offer. Wayne BK. Wheeler, general counsel of 
pauign expenditures at the ufternoon ses Mr. Vuare then Jert the room, according the Anti-Saloon League was recalled 
sion and asked permission to make a state- | to the stury told the committee, and M. again and questioned at length regarding 
ment in connection with testimony given | Greentield said “Frank, don’t be a | the inter-relationships and interlocking 
the committee a few days ago by Major | dammed _ fool Go along with us. You | affilition of the Anti-Saloon League with 
William B. Wright, jr.. special counsel to | won't lose financ ially by it. There is | the World League Aginst Aleoholism, The 
Governor Pinchot 1 $75,000 in it for you and you can name Iniernational Congress Against Alcoholism 
During Major Wright's testimony, it | the State senator and members of the State | the Independent Order of Good Templars, 
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Public Welfare 


King Feisal Goes to Europe 
For Medical Treatment 





King Feisal of lraq has left Bagdad 
for Europe, to obtain medical treatment, 
according to a cable message to the De- 


partment of State from Consul John Ran- 


dolph. The full text .of the message fol- 


lows: 


King Feisal of Iraq left today (June 30) 
way of Annam and Jerusalem for a 
months’ visit to Europe in 
finish a stomach treatment which 
undergoing. The Ministers 
and Justice have gone 
The Minister 
England with 
he expects to 
the Ottoman debt. 
also negotiate the estab 
of the national currency, the 
agricultural bank and the purchase of the 
Iraq railways 


by 
two or three 
order 
he 
of 
Isurope 
Finance 
British adviser, 
the 
plans 


to 
has been 


Defense also to 
of 
the 


dis- 


vacation. 
to 
where 


ona 


has gone 
cuss of 


He 
lishment 


question 


to on 


which criticizes 
Tacna-Arica 
These 


the American observers 


in follows: 


observers, in of the 
persons 
training for this kind 
never been in the ple 
the necessary knowl- 
edge not. only of the Spanish lan- 
guage but of the peculiar dialects 
spoken by the natives. They were, there- 
bound fall the hands of one 
another the parties the contest 


the words 
President (General Lassiter), were 
had proper 
work and. had 


lacked 


who no 


of 
initiative, 


fore, to into 


or of to 


and to rely unpon their guidance to move 


about and gather the information for their 
reports. That is exactly happened, 
the most regrettable aspect of the 
whole work of these observers is that they 
did not once, even as a matter of courtesy, 
to accompany them to talk 
voters, but in each and every 
excursions when they 
whieh very seldom, 
accompanied Peruyians, mostly 
members of ‘the propaganda personne! of 
the Peruvian Delegation, and visited near- 
by only those persons whom the Perucian’'s 
agents wished them to see and interrogate. 


what 
and 


Chileans 


ask 
tu Chilean 
one of 
not 


were 


their were 


alone, they 


was 
by 


These “observers”, introduced 

President, constitute an agency 

foreign to the award, and, furthermore, 

of them behaved in such a manner 

compel President to send them 

back to Panama whence they came. 
Would Disclose Evidence. 


whole 


by the 


entirely 


many 


as to the 


The maze of evidence has been 


kept secret, but it should be disclosed to 


that 
form his own opinion of its value. 
the 


the public in order everyone may 


In all 
reports presented President 


by the 


and 
A. Kreger) in his capacity as investigat- 
ing committee, reference is made only to 
Peruvian evidence. 


by Colonel Kreger (Colonel Edward 


It is my painful duty to point out that 


the behavior of many of these observers 
in public places bears out the poor Opinion 


that the populace has of at least some of 


them. Certainly my opinion is that the 
honor of my country and of its authorities 
cannot be left in their hands, and, if I 
were to choose between their statements 
and those of Chilean authorities, I would 
not hesitate for a minute on the choice. 
Recruited in haste in the Canal Zone from 
a rough class of the population, and, in 
the words of the President, lacking all 


training whatsoever, they cannot expect to 
destroy in the eyes of any impartial person 
the reputation of Chilean functionaries 
that have carefully selected, or of 
Chilean carbineers and police, who have a 
deep sense of honor, and who, before en- 
tering upon their functions, must exhibit 
a record showing that they are fit to dis- 
charge their duties. 


been 


General Lassiter’s statement regard- 
ing the termination of the Tacna- 
Arica Plebiscite, was published in the 


issues of June 18 and 19, and a state- 
ment by the Minister of 
Foreign Affairs appeared in the issue 


Peruvian 


of June 25, Previous statements of 
the Chilean position by Augustin KEd- 
wards and the Minister of Forcign 
Affairs were published in the issues of 
June 22 and 24. 





Campaign 


Expenditures 





Measles Reported 
Decreasing by State 


Health Officials 


Continued Decline Also Noted 
in Prevalence of Smallpox 
in 37 States in Week 
Ending June 12. 





ses of measles in the 





The number of Cé 
United States gradually is diminishing, but 
it a 


maintaining large increase as 


the 


is still 


compared with total for the corre- 


sponding time last year, the United States 


Public Health Service announced o@ July 


2, on the basis of reports received from 
State health officers in its registration 
area. 


For the week ended June 12 34 States 
reported 12,985 cases of measles, compared 
to 5,603 for the corresponding week of 
1925. For the week ended June 1926, 
33 States reported 13,263 cases, which was 
a material decline from the week preced- 
ing. Reports from 97 cities disclosed 4,932 
cases for the surveyed week of this year 
compared with 3,190 for the corre- 
sponding period of 1925. 


Smallpox Cases Reduced. 





3, 


as 





Smallpox prevalence also continued to 
decline, health officers reported. Thirty- 
seven States reported 499 cases for the 


week ended June 12, as against 662 cases 
the corresponding week last year. 
For the week ended June 5 36 States had 
reported 547 cases. Reports from 97 cities 
announced 95 cases of smallpox for the 
1926 surveyed week, as against 204 cases 


for 


for the 1925 week. The estimated ex- 
pectancy was 112 cases. 
Only two deaths from smallpox were 


reported from the entire registration area 
for the week ended June 12. These were 
at Omaha, Nebr. 

Deaths from influenza and pneumonia 
continued on about par with those re- 
ported for the second week in June, 1925. 
Ninety-one cities, with a population of 
more than 29,000,000, reported 585 deaths 
for the 1926 week as against 578 for the 
corresponding week in 1925. 


a 


The existence of typhoid fever in the 
country apparently has been better con- 
trolled during the present year than for 


1925, it is set forth in the Health Service's 
compilation. Only 277 cases of this disease 
were reported by 36 States for the week 
ended June 12, while for the correspondo0- 
ing week of last year there were reported 
543 cases. On the basis of reports from 97 
cities, 7 cases existed for the present sur- 
veyed week while 149 cases were recorded 
for the 1925 week. The estimated expect- 
ancy for those cities was 87 cases. 

Reports on Other Diseases. 

Figures on other communicable difeasas 
in the United States for the week ended 
June 12 was announced by the service as 
follows: 

Diphtheria—For the week ended June 
12, 1926, 36 States reported 1,083 cases of 
diphtheria. For the week ended June 13, 
1925, the same States reported 1,028 cases. 
Ninety-seven cities situated in all parts of 
the country and having an aggregate 
population of nearly 29,750,000, reported 
785 cases of diphtheria for the week ended 
June 12, 1926. Last year for the corre- 
sponding week they reported 645 cases. 
The estimated expectancy for these cities 
788 cases. The estimated aikouaes 
is based on the experience of the last nine 
years, excluding epidemics. 

Poliomyelitis—-The health 





was 


officers of 37 


States reported 19 cases of poliomyelitis 
for the week ended June 12, 1926. The 
same States reported 46 cases for the 
week ended June 13, 1925. 

Searlet fever—Scarlet fever Was re- 
ported for the week as follows: Thirty-six 
States, this year. 2,677 cases; last year, 


1,819 cases; 97 cities, this year, 1.460 cases; 
last year, 934 cases; estimated expectancy, 
759 cases. 
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Labor 


Instrument Found 
Too Sensitive for 
— Practical Usage 








Bureau of Standards Designs 
Device With Sensitivity of 
One-Billioneth of an 


Inch. 


A device known as an “‘ultramicrometer,” 


designed by the Bureau of Standards, has 
Proved so sensitive that it has been dis- 


carded until modifications can be made to 


lessen its sensitivity, it was announced 
July 2. 
This equipment was so sensitive that 


it could not be operated while anyone ex- 
cept the operator was in the building in 
it The 


the 


which was housed. changes in 


building 
which it was quartered made it impossible, 


wind pressure against in 
without repeated attempts, to calibrate the 
Stubborn - 


finally did result in standardizing the de- 


apparatus. efforts, however, 
vice and it was found to have a sensitivity 
of one-billionth of an inch. 

of 


was 


This instrument, probably the first 
its kind built in the United ‘States, 
operated and calibrated by Dr. Wilmer 
Souder at the request of the late Major 
Louis A. Fischer of the Bureau of Stand- 
ards. It was built for the primary purpose 
of determining the very smallest change 
in length which could be detected by elec- 
trical means. An interferometer and two 
radio circuits were among the integral 
parts of the apparatus; the beat note of 
the heterodyne circuits being utilized in 
determining the infinitely fine changes in 
length. The plates of the micrometer, 
essentially @ variable condenser used in 
the measuring circuit, were made of glass 
flats covered with a thin deposit of silver. 
The second or constant circuit was ar- 
ranged from the usual radio instruments. 

Measures By Light Waves. 


In operation, the interferometer was sct 
to observe these glass condenser plates and 
the fringe changes or the displacement of 
the plates were measured by light waves. 
The distance or amount of movement of 
the plates was recorded with the corre- 
sponding change in frequency of the hete- 
rodyne radio circuit. That is to say, the 
slightest change in the glass condenser 
plates produced a corresponding change 
in the tone of the beat note of the hetero- 
dyne radio circuit. This measurement is 
unusually impressive when referred to the 
actual sensitivity of the apparatus, namely, 
one-billionth of an inch. 


The Bureau of Standards, in making fur- 
ther experiments with this apparatus, will 
attempt to reverse the usual procedure in 
devising and operating radio 
namely, reduce its sensitivity. 


Confederate Records 
N earing Completion 


circuits, 








War Department Expects Work 
of Compilation to be Finished 
by Close of Fiscal Year 





The compilation of the 


Army records contained in the Depart- 
ment of War has been begun, and will be 
finished, as now planned, by June 30, 1927. 

The records, which comprise some cap- 
tured docunfents, others presented to the 
Federal Government for safe keeping, and 
some that, have been purchased, have been 
available to antiquarians, but have never 
before been compiled in such form as to 
make their data easily accessible and to 
insure that any investigator has seen all 
the material he may need to consult. 

The appropriation act of the Department 
of War, approved April 15, 1926, authorized 
the expenditure of $70,000 in compiling 
these records. This money became avail- 
able July 1. The work is under the direc- 
tion of the Adjutant General of the Army 
Major General Robert C. Davis. aa 

When the work is completed all the 
individual records of the Confederate Army 
which are in the Department of War will 
be available for ready reference. They 
will be of both historical and practical 
value, especially to the States of the former 
Confederacy, as they are basic records for 
State penston allotments, for the admis- 
sion to Confederate Soldiers’ Homes, and 
for membership in certain societies, 


Exhibit Will Show 
Progress of Radio 


Early Types And Modern De- 
vices To Be Demonstrated 
At Sequicentennial. 


Confederate 











Radio’s marked progress will be demon- 
strated at an exhibition of past and pres- 
ent radio devices at the Sesquicentennial 
Exposition at Philadelphia. The exhibition 
will be under auspices of the Bureau of 
Navigation of the Department of Com- 
merce. 


The first type transmitter and receiver, 
the transmitter and receiver of a few 
years ago and the modern apparatus will 
be placed on display to show the advance 
of radio. A receiver capable of receiving 
any type of radio wave on any wave 
length, used by both ship and shore sta- 
tions, and the direction finder used for 
locating interferences will be dis- 
played. 

A Hyattsville, Md., scientist is the in- 
ventor of an enormous loop antenna which 
has been used underground in reception 
of foreign stations which will be shown, 
together with meters of every description 
used by Radio of the Depart- 
ment of Commerce in their Work of check- 
ing stations. Some of these instruments 


also 


Inspectors 






Immigration 
Quotas 


Southern Missouri Railroad on lead and 
zinc ore are suspended...Page 9, Col. 6 
Increased rates on iron and steel prod- 
ucts to destinations in southeast Kansas 
are suspended...... Page 9, Col. 6 
Buffalo, Bradford & Pittsburgh Rail- 
road asks authority to abandon 3.65 
miles of West Branch....Page 9, Col. 2 
Chairman of Railroad Board confers 
with the Interstate Commerce Commis- 
sion. : Page 9, Col. 7 
Condustor blamed for accident for dele- 

grating duties to porter. 
Page 9, Col. 


3 


See “Construction.” 


Retail Trade 


Customs Court upholds 
levy at 60 per cent on 
buttons 


collector's 
imitation jet 
Page 11, Col. 2 
Customs Court reduces duty on candle- 
WUCEB..... 204 ...Page 10, Col. 7 


4 7 
Science 
Details of sun compass used by Com- 


mander Byrd in Polar flight explained by 
inventor. Page 2, Col. 5 


hipping 
Shipping 

Summer travel to Europe below early 
estimates of steamship companies. 


Page 1, Col. 4 


American shipping falls off at Penang, 
Straits Settlements, during 1925. 
Page 8, Col. 1 
Circuit Court of Appeals affirms deci- 
sion in admiralty case. Page 11, Col. 2 
See “Agriculture.” 


Silk 


Circuit 
lower 


Court of Appeals 
court in action of Cheney Bros. 
v. I. Mittelman & Co., Inc..Page 11, Col. 2 
Commerge reports on China silk trade. 
Page 8, Col. 3 

Peruvian duty changes on silk thread 
are noted Page 8, Col. 2 


sustains 


Sugar 


Commerce 


reports on Maple sugar 
droduction makes estimate at 34,750,000 
gounds measured as sugar. .Page 5, Col. 5 


Commerce 
Cuba. 


reports on conditions in 
..Page 8, Col. 3 

Senate considers amendments of House 
to so-called corn-sugar bill. Page 6, Col. 3 


South American trade report. 


Page 8, Col. 3 
Tariff 


Tariff Commissioner Glassie criticizes 
his colleagues for anxiety to produce re- 
sults—testimony before Senate commit- 
tee investigation the Tariff Commission. 

Page 13 
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National Defense 


Taxation 


Board of Tax Appeals rules against 
tax payer claiming as a deduction doubt- 
ful debts partly written off as losses. 

Page 11, Col. 3 

Board of Tax Appeals rules on two 
groups with joint holdings. 

Page 11, Col. 1 

Board of Tax Appeals says petitioner 
must prove claimed deduction not 
already allowed Page 11, Col. 7 


Territories 


House approves bill for Alaskan Com- 
mission. Page 14, Col. 3 


See “Postal Service.” 


Textiles 


Commerce reports on foreign trade. 
* Page 8, Col. 3 


Tobacco 


growing reported moving 


Page 8, Col. 1 


Tobacco 
northward 


Trade Practices 


Branding words “Seal” or ‘Beaver’ on 
rabbit skins called unfair trade practice 
in six complaints by Federal Trade Com- 
mission against fur dyers and garment 
manufacturers Page 9, Col. 7 

Paint and varnish brush manufac- 
turers, distributors, and users reaffirm 
program and adopt uniform methods of 
measurement... . Page 9, Col. 1 

Complaints of alleged false advertis- 
ing of stock for sale filed against four 
concerns are dismissed by the Federal 
Trade Commission rage 9, Con 3 


Veterans 


Veterans Bureau amends 
newal and conversion 
World War veterans .Page 14, Col. 1 

House considers and bill to 
amend the World War adjusted compen- 


rules on re- 


of insurance by 


passes 


sation act ‘ i Page 7, Col, 4 
Veterans indorse military training 
camps Page 3, Col. 4 


Water Power 

Circuit Court of Appeals rules that the 
purchase by a municipality of a canal 
abandoned for navigation does not void 
the rights of a lessee to surplus waters 
for water power purposes.Page 10, Col. 2 


Weather 


Weather Bureau reports unusual pro- 
gress in _all out-door activities during 
UI eres aar ca Oe Page 5, Col. 6 


Wholesale Trade 


Importers of stop watches to get duty 
refunds Page 11, Col. 2 


Wool 
Commerce reports on foreign trade. 
Page 8, Col. 3 





Increase Reported 


In Alien Population 


For Month of May | 





Department of Labor Reports 
92.779 Admitted, While 
19,521 Others Took 


Departures. 


[Continued from Page 1.] 
the report stated, 570 aliens having been 
sent away for this reason. 

The full text of Commissioner General 
Hull's report follows: 

19,244 Visitors Admitted. 

The statistics for May, 1926, show a 
total of 52,777 aliens admitted and 19,521 
departed. After considering the excess of 
arrivals over departures, the alien popu- 
lation of the United States during the 
month was increased by 33,256. 

Of the number admitted in May, 33,533 
were newcomers for permanent residence 
in this country and 19,244 were visitors. 
Over two-thirds, or 13,660, of the depart- 
ing aliens were either here on a visit or 
intend to return after a short stay abroad. 
The other 5,861 of the outgoing aliens were 
emigrants intending to make their future 
permanent residence in a foreign country. 

The principal sources from which im- 
migration was drawn during May, 1926, 
were Germany, 6,595; Irish Free State, 
3,278; Scotland, 1,751; England, 975; Italy, 
867; Sweden, 793; and Poland, 789. The 
Western Hemisphere, however, supplied a 
large proportion of the immigration this 
month. Fifteen thousand seven hundred 
were classified as coming from the Amer- 
icas, with Canada leading with 8,327. Mex- 


ican immigration during the month 
amounted to 6,164. 

During the same month, 1,731 aliens 
(1,245 male and 486 female) seeking ada- 


mission to the United States were rejected 
for various causes under the immigration 
laws, mainly because they failed to se- 
eure visas from American Consuls... The 
majority of these aliens were debarred 


at the international land boundaries, 1,201 


from Canada and 234 from Mexico having 
been turned. back. The other 296 aliens 
debarred in May were denied admission 
at the seaports. 

7 Deportations Detailed. 

One thousand and sixty-three undesirable 
aliens were deported from the United 
States during May, 1926. This number is 
over 34 per cent above the average for 
the preceding 10 months of the present 
fiscal year. Nearly one-half (518) of the 
May deportees were sent to countries in 
Europe; 285 went to Mexico; 172 to Can- 
ada; and less than 30 each to the other 
countries. Entering the country without 
proper visa under the Immigration Act 











can measure potentials of a small fraction 
of a volt and currents of less than a thou- 
sandth of an ampere. 


Besides the showing of instruments, the 
exhibitors will demonstrate methods em- 
ployed in «all phases of radio transmission 
and reception, 


| House Passes Bill to Create 
Aircraft Purchasing Board 


A Federal 
would be 


aircraft procurement board 
House Bill No. 


11284, passed on July 2 by the House. 


authorized by 

The board would coordinate the aircraft 
purchase plans of all Federal Departments. 
It would consist ofthe Assistant Secre- 
taries of the War, Navy, and Commerce 
Departments an Assistant Postmaster Gen- 
eral, the Chief of the Air Service of the 
Army, ang the Chief of the Aviation Bu- 
reau of the Navy. 


President Signs $75,000,000 


Army Aviation Measure 


President Coolidge on July 2 signed the 
Army Aviation bill authorizing a five-year 
building program during which $75,000,000 
in the construction of 
Personnel will be in- 


will be expended 
1,800 new planes. 
creased to 15,000. 

Creation of a new assistant sccretary- 
ship for War also was included. 





President Sends Aviation 
Appointment to Senate 


President Coolidge on July 2 sent to the 
Senate for confirmation the nomination of 
F. Trubee Davison, of New York, to 


Assistant Secretary of War in charge of 
aviation. This is in accordance with the 
provisions of the Army Aviation Act which 
directed the appointment of additional 
assistant secretaries in the Department of 
War to handle aviation problems. 

Mr. Davison, the son of the late Henry 
P. Davison, at present is chair of the Na- 
tional Crime Commission. 

The Senate, in executive session on July 
2, confirmed the nomination of Trubee 
Davison to be Assistant Secretary of War. 


be 








of 1924 was the principal cause for deporta- 
tions in May last, 570 aliens having been 
deported for this reason. 

The figures for May, 1926, also show that 
17,448 aflens came in as immigrants 
charged to the quota and 16,185 as natives 
of nonquota countries, principally Canada 
and Mexico. Residents of the United 
States returning from a visit abroad num- 
bered 7,748, and 9,485 were admitted tem- 
porarily as tourists for business or pleas- 
ure, or as transits passing through the 
country. The remaining 1,911 were Gov- 
ernment officials, wives and children of 
United States citizens, ‘students, ministers, 
and professors, and aliens to carry on 
trade under existing treaty. 

During the eleven months ended May 31 
last, a total of 146,586 aliens of the quota 
immigrant class were admitted, or 90 per 
cent of the annual quota. This is against 
134,085 aliens of the same class, or 82 per 
cent of the yearly quota, admitted during 
a like period of the preceding fiscal year 


1924-25. The countries which exhausted 
their annual quota during May of the 
present year were Czechoslovakia, Den- 


mark, Finland, Hungary, Latvia, Norway, 
« Rumania, and Sweden. 


| Proposal to Admit 


Alien Wives Held Up 


[Continucd from Page 





1.) 

for visas now on file in their offices, and 

other available information at hand. 
Study of Declarations. 

Mr. Jacobstein declared that a study of 
the declaration of intention to become citi- 
zens filed by aliens in this country indi- 
cates that about 90,000 relatives of such 
aliens would be the beneficiaries of the 
modification he proposes. 


The full text of the Jacobstein resolution 
is as follows: 


Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled, that on 


and after the passage of this joint resolu- 


tion, on application by declarants in the 
manner provided for the making of appli- 
of 
of 1924, 


authorized 


cation by citizens for the admission 


relatives in the Immigration Act 
American Consuls are hereby 


and directed to grant non-quota immigra- 


tion visas to the following classes of other- 
wise admissible aliens: 

(1) The wife or husband of an alien law- 
fully admitted for permanent residence in 
fhe United States who declared his or her 
intention to become a citizen of the United 
States subsequent to I, i92i, 
prior to July 1, 1924, and who 
for citizenship, (2) an unmarried child un- 
der 18 years of age or an alien lawfully 
admitted for permanent residence in the 
United States who declared his or her in- 
tention to become a citizen of the United 
States subsequent to July 1, 1921, 
prior to July 1, 19.24, and who is eligible 
for citizenship. Applications for such nf 
quota immigration visas by reason of this 
relationship must be made within one year 
after the passage of this resolution. 
the 
of Labor, 


July and 


is eligible 


and 


The Secretary of State with ap- 
proval of the Secretary shall 
issue such rules and regulations as may be 
deemed necessary for carrying into effect 
the purpose of this resolution, under the 
general provisions of the Immigration Act 
of 1924. 

Representative Jacobstein issued a state- 
ment after the committee's failure to act 
on his resolution. _He said the result is 
“probably to. postpone until next Decem- 
ber all possibility for relief of prospective 
citizens desiring to unite their families.” 

“Mr. Dubois,’’ he said, ‘estimated that 
my resolution would admit about 175,000 
wives and children. These are pure esti- 
mates based on rough averages made by 
consuls at the important stations in 
Europe. I estimated 75,000 would come 
in under my resolution. My figures are 
based on American sources, taken from 
figures supplied by our own Bureau of 
Naturalization. The truth may lie some- 
where between the two, but for the sake 
of argument I am going to assume the 
State Department figure is correct. 

“It simply means that there are that 


many wives and children still detached 
from the husbands and fathers on this 
side. It will require several years for 
those families to be reunited under our 


present quota immigration law. 
country of 115,000,000 
can, without danger to itself or its insti- 
tutions, admit 175.000 wives and minor 
children. Only the most short-sighted and 
narrow-minded prejudice can account for 
obstruction of the passage of this just 
and humane amendment to the immigra- 
tion law.” 


“Surely a souls 





Veterans of Foreign Wars 
Approve of Training Camps 


The encampments of the Veterans of 
Foreign Wars are adopting a general type 
of resolution at their various State gath- 
erings endorsing the Citizens’ Military 
Training Camp movement, aecording to 
the records of the Department of War. 


The latest to be received is from the 
Pennsylvania encampment, held recently 
at Williamsport. The resolution, as given 
out in part at the Department of War on 
July 1, stated that the encampment 
“heartily endorses the work of the United 
States Army in providing Citizens’ Mili- 
tary Training Camps during the summer 
months for the training of young men of 
America. <All members of the Veterans 
of Foreign Wars of the United States are 
men who served in the armed forces of 
the United States of America during a 
war, on foreign soil, or in hostile waters, 
and know from their personal experience 
the value of military training, both for 
their personal welfare and that of their 
country during a national crisis and the 
good to be young men, both 
mentally and physically, by military train- 
ing in times of peace.” 


gained by 


Training Camp Graduates 
Used as Instructors in Town 


Graduates of the Citizens Military Train- 
ing: Camps have been given a chance to 
pass their knowledge on to the school 
children at Hannibal, N. Y., according to 
an announcement of the Department of 
War, made public on June 29. The full 
text is as follows: 

In the High School of Hannibal, N. Y., 
a town of about 500 inhabitans, the prin- 

cipal is making use of the training received 
by some of the pupils who have attended 
Citizens’ Military Training Camps, in 

a highly profitable manner, which shows 
the value of ¢. M. T. C.s in developing 
traits of leadership. Under the leadership 
of these ex-C. M. T. C. students, the 
pupils of this school, both boys and girls, 
have divided themselves into squads and 
platoons and take physical training ex- 
ercises and paly the mass games as taught 
at the C. M. T. C.s for two periods of 
40 minutes each, per week. 
High 


The teaches 


of the Hannibal School are most 


enthusiastic over the benefits to physical | 


esprit and atmosphere of 


this 


conditions, to 


good fellowship that training has 


brought about, as well as the added vigor | 


with which 


the students go about their 
- @tudies, aft 
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Sun Compass Used in Polar Flight 








The sun compas, which President Cool- 
idge and Secretary of the Navy Wilbur 
both referred to for the part it played in 
the successful North Pole flight of Com- 
mander Byrd, is fundamentally based on 


the ordinary clock, Albert H. Bumstead, 
chief cartographer of the National Geo- 
graphic Society, and inventor of the in- 


strument, declared on June 28. 
Commander Byrd, upon his return, char- 
acterized the sun compass, which had been 
presented him by the Geographic Society, 
predominating factor in making his 


as a 


epochal flight possible. 

The peculiar antics of the magnetic com- 
pass in polar regions, Mr. Bumstead 
the possibility of 
correct usage on the Byrd expedition. The 
the hand, he 
the directions positively 


ex- 


plained, precluded 


sun on other set 


forth, ‘“‘points out 


compass, 


and quickly.” 

Explains Magnetic Defects. 
the futility 
magnetic compass in north expedi- 
tions, Mr. Bumstead declared that a 
straight line connecting two points on the 
earth and passing 750 miles from its cen- 
ter constitute the magnetic poles. 
magnetic poles are quite remote from the 
geographical poles, the North magnetic 
pole being 1,300 miles from the North Pole. 
In northern Alaska, he said the magnetic 
compass points about northeast, in Green- 


using the 


pole 


Iexplaining of 


These 


land from northwest to west, and north of | 


the magnetic pole it points due south, 
which would completely throw one off his 


bearings. 

The magnetic force of the earth over the 
whole Arctic zone, he declared, is very 
weak and therefore deteriorates the value 
of the magnetic compass. Mr. Bumstead 
compared the useful directive force in the 
Arctic Zone with that in 
from 


Washington, de- 
claring it was to 


half. 


zero about one- 
Tells of Sun Compass. 

The sun compass points toward the geo- 

graphical pole from everywhere, Mr. Bum- 

stead explained in enumerating the details 











its | 


customary 





knowl- 


this reason 
edge of the direction of its pointing is not 


of his invention. For 


dependent having been previously ob- 
Its mechanism consists of a clock 
single hand which 
only in 24 hours. clock 
mounted above a which 


graduated to degrees and marked with the 


on 
served. 
with moves around 
The 


dial 


a 


one is 


compass is | 


cardinal points. 


In order that any desired angle may be 
off with this compass, the clock 
mounted parallel with the compass dial, 
and is so arranged that it may be inclined 
at angle. The latitude of the 
where the compass used is contingent 
upon the proper angle of inclination. 

When the inclined 
Mr. Bumstead explained, its hand can ex- 
actly follow the motion of the sun just 
it would if held at the North Pole. 
Thus, if the hand pointed the 
sun, its noon mark will be pointed toward 
the meridian or south. 

Shadow Pin Provided. 

A shadow pin to the 
toward the sun to be made more accurate- 
ly also is provided for the clock hand. 
When hand is pointed correctely the 
shadow pin casts a shadow down the cen- 
ter of the hand. 

For airplane the compass dial 
mounted so that it may turn on the base 
of the instrument. <A “lubber’’ 
the of the instrument, which reads 
against the compass dial the direction it 
is desired to fiv. The base is mounted on 


set is 


any place 


is 
clock is correctely, 
as 
level 


is toward 


enable pointing 
the 
is: 


use, 


base 


the plane and supported by a_ rubber 
sponge. 
After attachment of the sun compass, 


and setting the clock at the apparent local 
time, with the proper inclining to 
spond with the latitude, 
followed being set by the “lubber’’ line 
against the compass dial, the proper 
course is kept by steering the plane so as 
to keep the shadow centered on the hand 
of the clock. 

In 
out 


corre- 
the course to be 


conclusion, Mr. Bumstead pointed 
that this form of sun compass re- 
quires no computation beyond what is nee- 
essary to set the clock to apparent time. 





Senate Passes Revised Radio Bill 


Vesting All Control in Commission | 





Bill Substitute For House Measure is Adopted 
and Joint Conferees Are Named. 





[Continued from Page 1.] 


tively. Both aided in its passage by urging 
members to curtail debate. 

A recent ruling by a Federal court, 
which held that the present law, under 


which the Department of Commerce con- 


trols broadcasting, is too ambiguous, 
made action at this session imperative, 
! Senator Dill pointed out. He added that 


, 


with only 89 channels or “wave lengths’ 
available for broadcasting, the Department 
has assigned 530 wave lengths to stations, 
and there is now a waiting list of 639. 

A number of amendments were added 
to the bill after it came from the commit- 
tee. The more important ones were: 

(1) Any licensee who permits 
tion used to broadcast a 
speech shall give equal 


his sta- 
political 
opportunity 
the opponent of such speaker, and _ shall 
not be liable for damages or crinmtinal ac- 
| 


to be 





to 


tion by reason of such uncensored speech. 
(Offered by Senator Dill.) 

(2) All radio stations, including those of 
ships in the territorial water of the United 
States, shall give priority to messages from 
ships in distress. 
tor Dill.) 

(3) Any licensee who has his license re- 
voked, or any applicant who is unable to 
secure a license, shall have the right of 
appeal in a Federal circuit court of appeals. 
(Offered by Senator Robinson (Dem.), Ark. 

(4) In appointing members of the com- 
mission the United States shall be divided 
into five geographical zones, from each of 
which one commissioner must be appointed 
(also offered by Senator Robinson). 

(5) The salary of members of the com- 
mission is reduced from $12,000 a year to 


(Also offered by Sena- 


$10,000. (Offered by Senator King (Dem.), 
Utah). 
(6) The salary of the secretary to the 


commission is reduced from $7,500 to $5,000 
per year (also offered by Senator King). 

(7) Applicants for a license to broadcast 
from a station of more than 5,000 watts 
power shall first apply to the Attorney 
General of the State in which the station 
be located and no license shall be 
granted such applicant until after public 
hearings have been held. (Offered by Sen- 
ator Edwards (Dem.), N. J.). 

Senator Blease (Dem.), South 
offered an amendment to provide that no 
broadcasting station could be used for dis- 
courses on evolution. The motion was de- 
feated, unanimously, after Senator Heflin 
(Dem.), had said that he believed in the 
Biblical theory of creation as strongly 
the Senator from South Carolina, but 
| “thought the amendment was going a 


is to 


Carolina, 


as 
he 
lit- 








tle 
speech.” 
vote on it. 


too far in suppressing freedom of 


Senator Blease himself did not 


An amendment offered by Senator Mce- 
Kellar (Dem.), Tennessee, providing for 
the commission to set price on 


a copy- 


righted musical numbers which broadcast- | 


ers want to use, also was beaten. 


Dill Amendment Explained. 


House Bill No. 9971 originally pro- 
vided for radio control through both a 


bureau and commission, the bureau being 
part of the Department 
and the commission separate from the de- 
partment but more or less dependent upon 
it for its detailed 
radio matters. 

The Dill amendment changed the plan 
by striking out all reference to the De- 
partment of Commerce and enlarging the 
powers of the commission already provided 
for in the bill. In order to seeure the 
service of men of recognized ability the 
measure provides for a commission of five 
members at a salary of $12,000 per year, to 
be appointed by the President, by and 
with the advice and consent of the Sen- 
ate, for terms of five years, and subject 
to removal only for neglect of duty or 
malfeasance in office. 

Powers Are Specified. 

The bill provides further that the Com- 
mission shall have authority to issue 
licenses for the interstate transmission of 
energy, communications, or signals by 
radio when public convenience, interest, or 
necessity will be served thereby, and_ is 
given complete authority— 

(a) To classify stations and operators. 

(b) To prescribe the nature of service to 
be rendered. 

(c) To assign wave lengths and fre- 
quencies and the time during which sta- 
tions may operate. 

(d) To determine the location of stations. 


a of Commerce 


information regarding 


(e) To regulate the purity and sharpness | 


of emissions and the apparatus used. 
(f) To establish areas to 
any station. 
(g) To make inspections of stations and 
apparatus used, 


be served by 


(h) To make regulations consistent with 
law to prevent interference between sta- 
tions. 


(i) To regulate radio stations on railroad 
trains. 

(j) To control thain broadcasting. 

(k) To regulate radio stations where a 
charge is made to listeners. 

In time of war or national emergency 


YEARLY 
( INDEX 


line is on | 
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Government 
Laboratories 


Thirty-Eight New 
Strikes Reported 
During Past Month 


9,943 Warkers Affected Di- 
rectly, 6,202 Indirectly; 22° 
Different Trades Involved 
in Trouble. 












Thirty-eight new strikes and eight 
controversies, 19 of which are pending and 
20 adjusted, involving 9,943 workers di- 
rectly and 6,202 indirectly in the new 
strikes, and 23,609 directly and 25,927 indi- 
rectly in the adjusted cases, were brought 
to the attention of the Department of 
Labor during the month of June, accord- 
ing to a report issued July 2, by Hugh 
L. Kerwin, Director of Conciliation of that 
Department. 

In the new cases reported by Mr. Ker 
win, 22 different trades were involved, in- 
cluding musicians, laundry workers, tele 
phone operators (who went on strike be- 
cause of the dismissal of their supervisor), 
hat makers, bakers, textile workers, miners, 
etc., etc. Causes for the strikes included 
demand for increased wages, better work- 
ing conditions, and in one case, 153 miners 
of the Standard Coal Company at Wheat- 
land, Indiana, went on strike because their 
pump man was discharged. 

The adjusted cases reported by Director 
Kerwin involved tug firemen, organ 
makers, barbers, sheet metal and building 
laborers, whose causes for striking were 
principally increased wage demands. 





the President is empowered to take con- 
trol of all stations and the owners are Ao 
be compensated for the use of the same. 

Government stations engaged in Govern- 
ment business are not subject to the con- 
trol of the commission but may do com- 
mercial business when not engaged in Gov- 


| ernment business. 


No license shall be granted or trans- 
ferred to aliens or transferred except by 
written permission of the commission. In 
order to prevent the selling of wave lengths 
for profit, the shall not ap- 
prove any transfer of a wave length when 
the apparatus is sold for more than its 


reasonable value. 


commission 


Licenses are limited to two and 
in order to secure a license or renewal of 
a license the applicant must file a waiver 
under oath of any claim of right to any 
specific wave length or to the use of the 
ether because of any previous use. 

Applicant for license shall file under 
oath a complete statement of all agree- 
ments and contracts with other persons 
engaged in the radio business and also as 
to the ownership by the applicant in any 
corporations or association engaged in the 
radio business. 
| No license shall be transferred in viola- 
tion of this act and the licensee shall be 
required to keep a log of all radio com- 
munications for each day. 

The commission may waive the ordinary 
requirements for the purpose of granting 
temporary experimental licenses for a pe- 
riod not to exceed ninety days. 

The commission is prohibited from grant- 
ing a license to any applicant who has 
| been convicted of monopolizing or attempt. 
ing to monopolize the radio business. 

The commission may revoke a license 
for false statements in the original ap 
plication or for the deevlopment of any 
conditions during the period for which the 
license is granted which would have war- 
ranted the commission in refusing a license 
at the time of the application, or in case 


years, 





the licensee fails to provide reasonable 
facilities for radio communication, or is 
| guilty of making unreasonable charges 


or showing discrimination, but any licensee 
has the right of appeal for a hearing on 
all the’ facts in the case. 

The bill would prohibit any person, 
firm, or corporation engaged in transmit- 
ting radio communications or in the radio 
business from acquiring cable, wire, tele- 
graph, or telephone lines or interest in 
radio apparatus, if the effect thereof may 
| be to substantially lessen competition or 
restrain commerce or unlawfully creates 
monopoly in any line of commerce. 

All matter broadcast for, hire shall be 
announced as paid material, and if any 
broadcasting station # used for hire or by 
political candidates or for discussing public 
questions, there ‘shall be no discrimination 
and the licensee of such station shall be 
deemed a common carrier in interstate 
commerce, and such licensee shall not have 
the power to censor material broadcast. 

The commission shall have power te 
require competent operators for radio sta- 
tions, and shall give precedence to distress 
signals from ships at sea over all ordinary 
business. ‘ 

No person shall utter any false, fraud- 
ulent, libelous, or slanderous communica- 
tion by radio, and a violation of this pro- 
vision shall be punished by a fine of $1,000, 
or one year in jail, or both. 

The commission shall not be permitted to 
exercise the power of censorship over radio 
programs, but no person shall utter any 
obscene, indecent, or profane language by 
radio. 

The provisions regarding the protection 
of ship signals and messages against re- 
ceptions and use by unauthorized persons 
are largely a redraft of existing law. 

Penalties Are Provided. 

The remaining provisions of the bill con- 
sist of certain legal definitions and pro- 
vide for penalties for the violation of the 
regulations and a place where offenders 
may be tried. 

All officers and employes of the Depart- 
ment of Commerce now engaged exclusively 
in the administration of radio laws are 
transferred to the commission. 

The plan would authorize an appropria- 
tion of $350,000 for the fiscal year for @x- 
penditures to be incurred in the adminis- 
tration of this act. At the present time, 
slightly less than this amount is_ being 
spent by the Department of Commerce in 
the administration of the radio law. 

No provision is made for charging fees 
for broadcasting licenses to pay for the 
administration of the law for the. first 
! year. The committee declared it believed 

“that it will be fbetter to let the commis- 
sion operate for a year and then recom- 
mend a schedule of fees to be charged,” 
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| Minister Questioned About 


Tells House Committee That Loan 
Asked of Garland Fund Was Denied 





The Rev. John Nevin Sayre Says That Aid Given to 
“The World Témorrow” by Trustees Was Only 
Very Small Part of His Total Budget. 





The House Committee on Military Affairs has been holding hearings on House 
bill, No. 8538, known as the Welsh anti-compulsory military training bill. Witnesses for 
and against the bill have been heard and publication of the complete stenographic 
record of their testimony was begun in the issue of June 14. 


“rhe bill was introduced by Representative Welsh (Rep.), of Philadelphia. 


It 


would prohibit Army officers and other United States employes from teaching in any 
military training course in any educational institution that requires military training, 


except as to essentially military schools. 


The members of the House Committee on Military Affairs before which the hear- 


ings were held are as follows: 


Representatives Morin, Pittsburgh, Penna.; James, Hancock, Mich.; Ransley, Phila- 
delphia, Penna.; Hill, Baltimore, Md.; Wurzbach, Seguin, Texas; Frothingham, Easton, 
Mass.; Reece, Butler, Tenn.; Speaks, Columbus, O.; Wainwright, Rye, N. Y.; Glynn, Win- 
sted, Conn.; Wheeler, Springfield, Ill.; Johnson, Terre Haute, Ind.; Furlow, Rochester, 


Minn.; all Republicans. 


Representatives Quin, McComb, Miss.; Fisher, Memphis, Tenn.; Wright, Newnan, 
Ga.; Garrett, Houston, Tex.; McSwain, Greenville, S. Car.; Boylan, New York city; Hill, 
Montgomery, Ala.; Vinson, Louisa, Ky.; and Delegate Jarrett, Honolulu, Hawaii, all 


Democrats. 


The section of the report published on July 2, concluded with 


the testimony of 


the Rev. John Nevin Sayre, chatrman of the Committee on Militarism in Education, 


New York, who testified in favor of the Welsh bill. 


In the section immediately follow- 


ing, the testimony of Mr. Sayre is continued: 


o 





Mr. HILL of Maryland: Have any in- { Garland Fund have been not the biggest 


stitutions or projects with which you are 
connected, except the ones I have already 
referred to, received anything from the 
Garland Fund? 

Mr. SAYRE: 
Garland Fund has given to over sixty dif- 
I never have gone 


Well, as I have said, the 


ferent projects. Now 


over the list to see whether I might by 
some chance be a member of some of those 
But the list is all 


it is in the record. 


sixty organizations. 


here; 


Introduces Pamphlet 
Signed by Witness 

Mr. HILL of Maryland: 
zation which you are running yourself and 
in which you have been particularly in- 
terested, has received anything except as 
you have testified; is that right? 

Mr. SAYRE: Exactly. 

Mr. HILL of Maryland: Now 1 would 
like to call your attention to your state- 
ment under your signature, in a publica- 
tion called The World Tomorrow? 

Mr. SAYRE: Yes, sir. 

Mr. HILL of Maryland: That publica- 
tion is signed ‘John Nevin Sayre, Presi- 
dent, The World Tomorrow, Inc.” I hold 
in my hand a photostatic copy of the edi- 
tion of The World Tomorrow, dated May 
15, 1926, and, from that, I desire to read, 
to refresh your memory how much you 
have received from the Garland Fund, the 
following—this announces that The World 
Tomorrow is going to suspend publication 
because it can not get enough funds and 
it goes on to tell about the various con- 
tributions. I quote from this and I wish 
to file this whole pamphlet in these hear- 
ings. As I said, it purports to be signed 
by you. 

“Faced by this prospect, we applied to 
The American Fund for Public Service (the 
so-called Garland Fund), which had been 
granting The World Tomorrow support in 
smaller measure for two years, * * *.” 

Now how much had they been 
you for two years prier to the Ist of May, 
1926, for the support uf The World Tomor- 
row? 

Mr. SAYRE: 


But no organi- 


giving 


Let me explain, Mr. Hill 
and members of the committee, that in 
all of these figures which I have been 
giving. I have been speaking about dona- 
tions from the Garland Fund to the or- 
ganizations mentioned in the hearings here 
on April 30. The World Tomorrow, 
far as I know, was not mentioned in any 
of those hearings and I did not, therefore, 


sO 


feel called upon to enter any defense or 
explanation about The World Tomorrow. 

Mr. HILL of Maryland: But I just asked 
you what other money you have gotten 
from the Garland Fund. I am testing 
your recollection as to the amount of 
money you have received from various 
sources for your propaganda. 

Mr. SAYRE: The amount that The 
World Tomorrow got from the Garland 


Fund over various years is down here. 


Mr. HILL of Maryland: You were not 
able to find it just now when you were 
giving the list. 

Mr. SAYRE: The only list I gave, Mr. 


Hill, referred to the organizations I men- 
tioned here. 

Mr. HILL of Maryland: My 
was what other money you personally got 
from the Garland Fund. 

Mr. SAYRE: I told you I personally did 
not get from the 
Fund. 

Mr. HILL of Maryland: You were presi- 
dent of The World Tomorrow. 

Mr. SAYRE: There is a great of 
difference between what I got personally 
@nd what The World Tomorrow got—a 
@reat deal of difference. 

Mr. HILL of Maryland: Now what did 
you get as president of The World To- 
morrow? You are president of The World 
Tomorrow? 

Mr. SAYRE: Yes, sir. 

Mr. HILL of Maryland: What 
get from the Garland Fund? 


question 


any money Garland 


deal 


did you 


Mr. SAYRE: You will have to give me 
a moment to get those figures here ex- 
actly. 

Mr. HILL of Maryland: Certainly, 
Doctor. I can realize you have been get- 
ting money from so many sources you 


would have to take a little time to get it 
exactly. Approximately how much did 
you get? I am not asking you for the 
exact dollars and cents, but you have been 
running a propaganda pamphlet, and you 
know what you have been getting. Now 
how much was that, about? 


Witness Declares Fund 
Refused to Give $7,000 


Mr. SAYRE: Mr. Hill, The World To- 
morrow has been going for eight years. 
it has received approximately the 


ambunts per year that ft has received, to 
keep it going, have varied a great deal. 
The amounts contributed to it by the 


gifts by any means and, speaking very 
roughly, I should think not more than a 
fifteenth or twentieth. Possibly, in the 


last year, when the Garland Fund helped 


us to wipe out a debt, it went to a some- 
what higher average of the total contri- 
butions received. 

Mr. HILL of Maryland: Well, how 
much was that; how much did they give 
you? 

Mr. SAYRE: Well, Mr. Hill, I under- 


stood that the purpose of the hearings of 


this committee was in regard to the Welsh 
bill and not that I had to come down here 
to be questioned about every single organ- 
ization I was connected with, unless that 
had something quite directly to do with 
this military training thing. Now I have 
nothing to hide: absolutely nothing in the 
world to hide about any single cent that 
The World Tomorrow received from the 
Garland Fund. 

Mr. HILL of Maryland: You ask- 
ing for $7,000. How much did you get? 

Mr. SAYRE: They turned us down com- 
pletely on that request. 

Mr. HILL of Maryland: How 
you get? You asked for $7,000? 

Mr. SAYRE: Not one cent 
seven. 

Mr. HILL of Maryland: 
you réceive prior to that time? 

Mr. SAYRE: As I say, it was 
period of three years and, in order not to 
be pulled up and put in an apparent posi- 
tion of trying to conceal anything from the 
committee, I would want to be very exact 
in the statement that I gave you now, 
and it would take just a few moments tu 
dig it out here. 

Mr. HILL of Maryland: Certainly; take 
all the time you want. Go ahead. 

Mr. MOORE: Mr. Chairman, in this in- 
termission, could I say a word? 

Mr. HILL of Maryland: I would rather 
not have him interrupted. He wants to 
go over his figures there, and I would 
rather not him him interrupted. 

Mr. MOORE: All right. 

Mr .SAYRE: Mr. Hill, I think I 
them here. I am taking these figures from 
the published report of the Garland Fund 
because I did not happen to bring down 
here the financial statements of The World 
Tomorrow, did not know that 
The World Tomorrow was going to be 
inquired into. But taking the figures 
from the published report of the Garland 
Fund which correspond, as well as I 
member now, with about what 
in the first vear of the operation of this 
fund The World Tomorrow reecived $1000 


are 


much did 
of that 


How much did 


over a 


have 


because I 


re- 


happened 


from the Garland Fund. In the second 
year of the operation of the Fund, The 
World Tomorrow received $2,000 from the 
Garland Fund. In the third year of the 


operation of the Fund, The World Tomor- 
row received $3,000 from the Garland Fund. 


Now, when I say “third year’, that is up 


to July 1, 1925. 

Now I have an idea, Mr. Hill I would 
like to verify this. Perhaps you can 
help me out but I have an idea that per- 


haps to that three thousand recorded here, 
two thousand added. That 
would bring us through the end of 1925. 


more were 





Amounts Declared Small 


Compared to All Expenses 
Mr. HILL of Maryland: That 
eight thousand, so far, you have gotten? 
Mr. SAYRE: Yes. Now let me say that 
those amounts must be compared with The 
World Tomorrow budget, the total con- 
tributions necessary to support it. They 
have amounted to about—well, it was over 
$20,000; twenty-three thousand 
dollars per year; so the Garland amounts 


makes 


or more 


were not so very large. I may further 
state that when the editors of The World 
Tomorrow applied to the Garland Fund 


this year for assistance, the Garland Fund 
turned them down, because the Garland 
Fund said if The World Tomorrow could 
not raise its money without the assistance 


of that fund, it was mostly interested in 
paying enterprises which could carry 
themselves. 

Mr. HILL of Maryland: Was not an- 
other reason the fact they were about to 
appropriate $30,000 for the support of a 


similar magazine to The World Tomorrow, 
called The New Masses? It not that true? 


Mr. SAYRE: I have no idea whether 
that was part of the reason. 

Mr. HILL of Maryland: You so state 
under your signature. I thought you 
had forgotten, perhaps. rs 

Mr. SAYRE: 1 beg your pardon. [ 
think the part I state there is not that 
whole copy you have in your hand, but 
the announcement at the end saying that 
The World Tomorrow will continue. My 
signature only goes, as I recollect, for 


that announcement—one paragraph at the 
end—which said The World Tomorrow wiil 


go on. Is not that right, sir? 





THE UNITED STATES DAILY: SATURDAY, JULY 3, 1926. 


You saw this 


it was pub- 


Mr. HILL of Maryland: 
whole announcement before 
lished, did you not? 

Mr. SAYRE: Yes, sir. 

Mr. HILL of Maryland: All right, sir; 
that is sufficient. 

Mr. SAYRE: But my signature carries 
only on that one paragraph. 

Mr. HILL of Maryland: Now, Mr. 
Sayre, if you will permit me, The World 
Tomorrow, during your time as President 
of the corporation, received at least $8,000 
from the Garland Fund; is that right? 

| Mr. SAYRE: Yes, sir. 

Mr. HILL of Maryland: The World To- 
morrow was a pacifist paper, devoted to 
pacifism, was it not? 

Mr. SAYRE: That was one of its aims. 

Mr. HILL of Maryland: Now I would 

| like to read this to you in order to get 
some more light on your 
ties in favor of pacifism: 


various activi- 


“Faced by 
The 
(the 
been 
support 


this prospect, we applied 
American Fund for Public 
Fund), 
World 
measure 


to 
Service 
which 
Tomorrow 
for 


Garland had 


The 
smaller 
. Fai 


so-called 
granting 
in two 
years, * °* 
Now that smaller measure of support 
for two years, with the other part, was 
$8,000. 


22% >) 2or award of $7,000. The 


fund had recently departed from its gen- 
eral policy of retrenchment on gifts to 
publications by extending $30,000 in sup- 
port to The New in annual 
amounts over a three-year period tapering 
downward from $17,000 the first 
Thus we felt hope that a history of over 
to radical principles 
and causes, even though our business in- 
come amounted to only approximately 36 
per cent of our budget, might warrant ad- 
ditional backing. 


an 


Masses, 
year. 
service 


eight years’ 


} “But the fund did not grant our request, 
feeling that the support already given to 


| The World Tomorrow was an exception 
to its general program, that the future 


held small chance of measurably reducing 
our needs, and that The World Tomorrow 
‘should be supported by liberal, religious 
and pacifist elements or else if such con- 
tributions are not should 


forthcoming, it 


more directly ally itself with the 





movement.’ 

“It has been one of the chief distinctions 
of The World Tomorrow that it approached 
all social questions, and not merely one of 
them, from a radical point of view. * * *” 

I ask permission to file this, Mr. Chair- 
man, as part of the hearings at this point. 


Copy of Publication 
Filed for Record 

(The exhibit was filed as follows): 

“THE WORLD TOMORROW.” 

“May 15, 1926. 

“To All Friends of The World Tomorrow: 

“The important announcement contains, 
first, notice of the suspension of The World 
Tomorrow with the April issue, together 
with an outline of the circumstances lead- 
ing up to the suspension; secgnd, a state- 
ment to all Cooperators; third, a letter 
from the office staff of the magazine; 
fourth, a resolution regarding the work 
of the Editors and Business Executive 
passed by the Board of Directors: and 
fifth, plans for resumption, under different 
management, of THE WORLD TOMOR- 
ROW beginning WITH THE OCTOBER 
NUMBER AND COMPLETE FULFILL- 
MENT OF ALL SUBSCRIPTIONS. 
“SUSPENSION OF THE WORLD To- 

MORROW.” 

“AS we suspend publication, subscribers 
are greater in number than ever before: 
there are more contributors of small 
amounts; evidence abounds of more good 
will and influence. 

“But we live in times not favorably pre- 
disposed to such ideas as those which for 


leanne senso eieetpeomnesineratnemajepioamcnamneasieiianitieniintinutanasten cinemas mencananaitiatie 


eight years and four months have been 
set before our readers—fibst under the 


editorship of Norman Thomas; then under 
that of John Nevil Sayre; and later under 
the guidance of the undersigned plus *the 
devoted labors of Grace Hutchins as Sec- 
retary of The World Tomorrow, Inc. In- 
creasingly have the people of the United 
States come under the domination or lure 
of moneyed power, evidenced in more 
highly centralized industry, reactionary 
politics, and religion whose chief weakness, 
too often, is its continual emphasis of com- 
paratively unimportant matters the 
neglect of major social needs. 

“It is hardly 
that magazines 
World 
other 


to 


to 
of 

Tomorrow 
than a 


be expected, therefore, 
the character of The 
should lead anything 
difficult existence. It is a 
fact, not generally understood, that in the 
whole United States there is not a single 
independent RADICAL or even liberal pa- 
per of any size, which pays its own way. 
This fact alone is sufficient commentary 


on the nature of the times in which we 
live. All of these journals, in greater or 


less degree, are supported either by subsi- 
dies contributions 
amounts, 

“While 
been 


or in large and small 


our smaller contributions 
growing in number, our 
contributions, through circum- 
stances over which we have had little or 
no control, have suddenly grown disas- 
trously fewer. One annual contributor 
of $3,000 moved to another country, with- 
drawing this gift. 


have 
steadily 


; larger 


Another large annual 
contribution has been lost by death. One 
or two loyal supporters have had to re- 


trench because of financial readjustments. 
Several others have undertaken special 
personal responsibilities necessitating sharp 
reduction in their support. 

“Faced by this prospect, we applied to 
the American Fund for Public Service (the 





so-called Garland Fund), which had been 
granting The World Tomorrow support in 
smaller measure for two years, for an 


award of $7,000. 


The Fund had recently 
departed from 


its general policy of re- 
trenchment on gifts to publications by ex- 
tending $30,000 in support The 


Masses, in annual amounts over 


to New 

a three 
year period tapering downward from $17,- 
000 the first year. Thus we felt hope that 
a history of over eight years’ service to 
radical principles and causes, even though 
our business income amounted to only ap- 
proximately 36 per cent of our budget, 
might warrant additional backing. 

“But the Fund did not grant our request, 
feeling that the support already given to 
The World Tomorrow was an exception to 
its general program, 

| small chance of 

and 
be 


that the future held 
measurably reducing our 
that The World Tomorrow 
Supported by liberal, religious 
« and pacifist elements or else if such con- 


needs, 
“should 


labor | 


tributions are not forthcoming, it should 
more directly ally itself with 
movement.” 

“It has been one of the chief distinctions 
of The World Tomorrow that it approached 
merely one 


Its 


the labor 


all social questions, and not 
of them, from a radical point of view. 
editors have conceived of it as a genuine 
voice of the labor movement: and how, still 
remaining an independent journal and not 
the official organ of any society or organi- 
zation, it could more adequately serve the 
cause of labor, we have not been able to 
see. In only one respect could such a 
change of policy have become possible, and 
that was the abandonment, in our monthly 
discussions, of ¢yerything save strictly 
labor subjects; and to do that would have 
been to relinquish the very characteristic 
which we have deemed most distinctive 
and useful. 

“With the Fund's decision before us, and 
moved by a determination not to run up 
costs without funds pledged to cover them, 
we felt that the only honorable course was 
immediate suspension. Reduction of size, 
| the only other alternative, would have pro-_ 
duced, we believe, little more than a bulle- 
tin, which would be a duplication of al- 
ready existing material and would entail 
overhead expense incommensurate with 
results. 

“And our administration of The 
World Tomorrow comes to an end. It 
would not be just to the thousands of 
friends of the paper to close this regretful 
announcement without indulging in some 
expression, sentimental though it may ape 
pear, of the affection we have felt for this 
work and the many touching evidences of 
good will that have come across our desks. 
But life is change; and those today who 
hold up high standards for society can 
scarcely hope for easy onward progress. 

“ANNA ROCHESTER. 
“DEVERE ALLEN. 
WORLD TOMORROW COOPERA- 
TORS. 
| “you who have been the cooperators of 
| 
| 
' 
| 
| 
t 
| 


so 





“TO 


The World Tomorrow, Inc. have had an 
especially close relationship to the paper. 
Without you, during the last three years, 
there would have been no world tomorrow. 

“Whether you have contributed $5 or 
$500, your sustaining good will has been 
We have depended upon your 
failed 


the same. 
help, and you have not 
letters have cheered on. Your con- 
tribution has often meant sacrifices for 
you. For us it has meant the essentials 
of continued life. 

“Perhaps this one letter from one 
you will best show what 
the venture has been. 

““T enclose the check I promised last 
July. It is as hard to squeeze it out of 
my salary now as it would have been then 


us. Your 


us 


of 


your share in 


and as it will be later on. But I give it 
with enthusiasm for the fine constructive 
work the editors of The World Tomorrow 


are doing. I do not know any other group 
of people who are fighting with such cour- 
age and sweetness against the confusion 
and apathy of our time, Without bitter- 
ness or jeering, without wasting strength 
in berating things as they are, you build 
continually month after month a vision 
of things as they might be. Without senti- 
mentality, or fanaticism, or idle, imprac- 
tical dreaming, you face things with clear 
eyes and apply the finest skill in thinking 
and reasoning, and the noblest ideals that 
humanity has evolved to the task of solv- 


ing the specific vexing problems of so- 
ciety. 
“T have not said what I want to say. 


The thing that impresses me most about 
you is that you seem free from fear, ran- 
cor, anger. You keep fair, generous, calm, 
without loss of vigor.’ 

“A sense of corporate modesty prevents 
us from sharing more of this letter; but 
we have felt justified in quoting this much 
of it because it expresses so aptly what 
have been the ideals of the staff; and be- 
cause it warrants a feeling of thankful- 
ness for such an indication that in some 
measure those ideals have been approxi- 
mated. 

“GRACE HUTCHINS, Secretary. 
“KENNETH E. WALSER, Treasurer, 


“The World Tomorrow, Inc. 


“An EXPERIMENT IN COOPERATION. 
“Because the members of The World 
Tomorrow staff refused to accept office 


conventions peculiar to the present social 
order and have been practicing a more en- 
lightened and efficient form of management 
in the shape of office cooperative, 
feel, that our experiment will be of sig- 
nificance to World Tomorrow readers. 
About.two years ago a complete reorgan- 
ization of the workings of the office was 
brought about. No longer was there a 
business manager. The whole work of 
The World Tomorrow became a _ cooper- 
ative enterprise, with each person a re- 
sponsible worker, sharing definite respon- 
sibility for the collective task of the whole 
organization business executive, 
chosen from amongst ourselves, was, aside 
from her own special job of money raising, 
promotion, ete., entrusted with interview- 
ing new help when it was considered 
necessary such, giving advice on 
the things which came up during the day 
and for which it was not considered neces- 
sary to call a special meetin. Meetings of 
The World Tomorrow staff were held reg- 
ularly twice a month and oftener, even 
whenever one person felt it to be of vital 
importance Discussion of editorial mat- 
ters, 4S Well as business problems, was a 
part of our program. In January the 
budget was discussed, raises in wages con- 
sidered and the business executive elected. 
Holidays decided on by the body. 
Each was entitled to a summer 
vacation of three weeks, spring holiday of 
two days, May Day, and most of the legal 
holidays. Perfect freedom in criticising 
both editorial and business policy was en- 
joyed by each individual. 

“All this came about by a gradual rec- 
ognition of our needs and a sincere desire 
on the part of all concerned to put into 
practice now, as far as possible, the prin- 
ciples Which The World Tomorrow 
stood. The fact that here have been ming- 
led Negro and white on an equal basis, 
the fact that the various kinds of work 
which went toward making The World 
Tomorrow have not been superior nor in- 
ferior one to the other, the fact that our 
scale of wages made it possible for all of 
us to study, the faet that this plan of co- 
operation originated from amongst our- 
selves and was not handed down by the 
editors—all this would seem to prove that 
our experiment has been one on which the 


an we 


The 


to have 


were 
person 


for 


a a 








interested followers of The World Tomor- 
row would look with approval and appre- 
ciation. 
“Ada Lichtenstein, 
Jeannette Randolph, Mollie Rosen, 
Mary Schneider, Esther T. Shemitz.” 


“A RESOLUTION BY THE BOARD OF 
DIRECTORS. 

“Resolved, that the Board of Directors of 
The World Tomorrow, Inc., at this crisis 
in the affairs of the magazine, express its 
hearty and enthusiastic appreciation of 
the brilliant work of the editors, the btsi- 
ness manager and the staff in carrying 
the magazine to a new high level of ex- 
cellence in the face of extreme difficulties. 

“Under the present management the 
quality of the magazine has been im- 
proved so that it has not only won a wider 
recognition in the magazine world as evi- 
denced by increased citations from it, but 
it has also gained a more loyal support 
from its readers, the number of subscrib- 
ers having steadily increased and the num- 
ber of cooperators having grown by 50 
per cent in ten years. Not least in this 
achievement is the fine spirit of: team- 
work which has been developed in the 
whole staff which has made the enterprise 
a living demonstration of that philosophy 
of life which the magazine has been advo- 
cating. 


“In view of this record the Board of 
Directors would record its profound regret 
that the members of the staff feel that 
they can no longer surmount the financial 
obstacles which stand in the way of their 
continued work and it extends its sincere 
thanks to them for the gallant service they 
have rendered. 

“THE WORLD TOMORROW 
WILL GO ON 


“Although we are forced at present to 
give our readers a vacation, The World 
Tomorrow is not dying. Publication will 
be resumed in October with Kirby Page 
as editor and Devere Allen as executive 
and literary editor. Anna Rochester will 
continue her connection with the paper as 
a contributing editor. The financial prob- 
lem is not yet fly solved, but some sub- 
stantial pledges have been received and 
in the breathing space given to us by sus- 
pending publication now, we expect. to 
gain new support and accumulate strength 
to push our circulation vigorously in the 
fall. 

“Kirby Page, the new editor, is a former 
contributing editor of The World Tomor- 
row and is known around the world by his 
books on war and industrial problems, one 
or more of which have been translated and 
published in France, Germany, Holland, 
Denmark, Sweden, Bulgaria, India, China 
and Japan. Mahatma Gandhi was so im- 
pressed with Mr. Page's ‘War, Its Causes, 
Consequences and Cure,’ that he published 
almost the whole of it in ‘Young India’ 
with editorial comments of his own. Dur- 
ing the past eight years Mr. Page has 
traveled more than 125,000 miles, crossing 
the ocean 12 times and speaking especially 
to student audiences. With this back- 
ground of study and experience, and his 
wide connections in religious circles, he 
brings to The World Tomorrow new possi- 
bilities of extended influence and growth. 


Grace Lumpkin, 


“The topical plan of numbers centered 
on special subjects will be continued and 
the range of subjects dealt with will be 
much the same as in the past. 

“The next issue, as stated, will 
October number, and present’ subscrip- 
tions will be automatically extended for 
five months from the time of their expir- 
ation. 

“JOHN NEVIN SAYRE, President, 
“The World Tomorrow, Inc. 


be the 


“Communications may be addressed, 
through the summer, to The World To- 
morrow, 104 East 9th Street, New York 
city.”’ 


States Magazine Was 


Suppressed by Government 

One of the reasons why The World To- 
morrow was not further financed by the 
Garland Fund was, according to the state- 
ment contained in your pamphlet, ‘‘the 
fund has recently departed from its gen- 
eral policy of retrenchment on gifts to 
publications by extending $30,000 in sup- 
port to The New Masses.”’ Now The New 
Masses was a paper that was suppressed 
in its second edition for indecency; is not 
that so, by the United States Government? 

Mr. SAYRE: Mr. Chairman, I know noth- 
ing about The New Masses. 

Mr. HILL of Maryland: You know how 
much the Garland Fund gave them, do 
you not? 

Mr. SAYRE: Not unless I look it up in 





here. All I do know I will 
Mr. HILL of Maryland: Look at your 
paper under your signature and tell us. 


Mr. SAYRE: I write a great many papers 
in the course of a year and I do not re- 
member exact statements of figures and 
so on that. may have gone into those 
papers. 

Mr. HILL of Maryland: You did not 
know anything about the $30,000 that had 
gone to The New Masses until I refreshed 
your recollection. 

Mr. SAYRE: I 
World Tomorrow. 
connection at all. 

Mr. HILL of Maryland: No; but your 
mind was on the Garland Fund, because 
you came down here to testify as to your 
connection with the Garland Fund; that 
is so? 

Mr. SAYRE: I beg your pardon; I take 
absolute exception to that statement. 

Mr. SPEAKS: Mr. Chairman, I protest 
and ask the committee to decide whether 
or not this procedure is proper and in ac- 
cordance with the purpose for which the 
meeting is called. What difference does 
it make whether The New Masses, or The 
Mercury, or any other publication, has 
been barred from the mails? It has noth- 
ing to do with the Welsh’ bill whatever, 
nor does it have anything to do with the 
purpose for which this witness is before 
the committee. 

Mr. JAMES: General, Mr. Sayge did not 
ask to come here to talk on the 
Welsh bill. 

Mr. VINSON: I would like to suggest 
that the interest of a witness is always 
competent in any court. 

Mr. SAYRE: Mr. Chairman, my request 
is in a letter which was sent to Mr. 
Morin. If you will look at that letter, 
I think you will find that I asked to see 
the statements which had been made here 
on April 30 and then, when it was satis- 
factory, that I might appear before the 
committee. 1 made it plain that I wished 


was thinking of The 


I did not enter into this 


down 
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Finances of His Newspaper at Hearing on Welsh Bill 





Declares He Was Invited to Appear 
At Inquiry After Letter of Protest 





Wished to Correct Alleged Erroneous Statements 
Made by Previous Witnesses, It Is Stated; Mr. 
Hill Asks About Other Magazines. 


to challenge the statements that had been 


made in the committee if, when I saw 
them, théy were as they had been re- 
ported to me. There was nothing said at 


any of those meetings about The World 


Tomorrow. The only organizations that 


were mentioned here as having been 
financed from the Garland Fund were the 
ones that I gave. And I simply went 
through the Garland Fund reports with a 
view to those particular organizations. If 
I had known that I was to be questioned 
about The World Tomorrow, why I could 
have had those figures as readily as I 


had the others. 


Mr. HILL of Maryland: Now, Mr. 
Chairman, I will ask at this point that the 
gentleman's letter to the committee be 
put in the record. He stated that he 
wished to explain certain statemens that 
had been made with reference to the 
finances of the movement with which he 
was connected. I asked the gentleman 
how much money the three organizgtions 
which he has admitted being connected 
with received, and it was shown he had 
gotten over $45,000 from the Garland 
Fund. 

Mr. SAYRE: Not, however, 
purposes of military training. 

Mr. HILL of Maryland: For the pur- 
poses of fighting military training. 


Says Welsh Bill Not 
Mentioned in Letter 
Mr. SAYRE: No, sir; I did not say that. 
Mr. HILL of Maryland: I then asked 
the gentleman if he received any money 
from other sources than the Garland Fund 
and he said no and since recollects that 
The World Tomorrow, which is a pacifist 
paper, received $8,000. Do you know any- 
thing personally about this magazine which 
you referred to here in your statement? 
Mr. JAMES: 


for the 


Just let me interrupt you 
there. In your letter to us, you do not 
mention the Welsh bill at all—that you 
wanted to come down here and talk to us 
about the Welsh bill. You do state, “I 
have received reports which I believe to 
be reliable to the effect that a number of 
gross misstatements were made to the 
Committee on Military Affairs.’’ Then you 
state, ‘“‘That your committee made no ex- 
amination to ascertain if there were any 
truth in these charges,”’ and then you say, 
“It would be better to prevent the publi- 
cation of unjust statements than to sue for 
damages later, if libelous statements had 
been made.” 


The reason you asked to come down here 
was to talk not about the Welsh bill, but 
statements that had been made and, for 
that reason, yesterday I gave you the 
transcript of all the hearings, although I 
stated I myself had not been able to go 
over my _ testimony, because General 
Speaks had kept them so long and I was 
doing something the committee might 
criticize me for, because none of the com- 
mittee except General Speaks had looked 
over it, and I was giving it to you so that 


you would have an opportunity, if there 
were unjust charges made, to correct 
them. 

Mr. SAYRE: Yes, Mr. Chairman, but 
may I say this, that the letter you 
read from was the first letter I wrote 


to the committee and in reply to that let- 
ter I got a letter signed by Mr. Sedgwick 
in which it was stated, recalling from 
memory now—in which it was stated the 
committee would be willing to hear me 
if I would come down again, and in re- 
ply to that letter, namely, my second let- 
ter to you, 1 stated that I would be glad 
to come to refute the charges mentioned 
in the first letter and to represent the po- 
sition of the Committee on Militarism in 
Education in this matter of military train- 
ing. Now, Mr. Chairman, I gratefully 
acknowledge that you were as kind and 
courteous to me yesterday as anybody 
could possibly be and I think you will re- 
member that at the very beginning of this 
hearing I stated that I appreciated the 
courtesy of the committee in allowing me 
to come before it. 

Mr. HILL of Maryland: I have one 
more question to ask and then I shall not 
trespass on the time of the other members 
of the committee, who doubtless desire to 
ask questions of the witness. I have in 
my hand the Report of the Joint Legisla- 
tive Committee of the State of New York 
Investigating Seditious Activities, and I 
turn to Vol. 1, page 1019: 


“As we have seen, after war was de- 
clared in April, 1917, the inter-parliamen- 
tarians, pacifists, ‘neutrals,’ international- 
ists,’ socialists, and Germans alike were 
unable to interfere seriously with the war 
policies of the United States Government. 
They did, however, largely through the 
Emergency Peace Federation, manage to 
harass administration officials in various 
ways. In turn they exerted all possible 
pressure against the Chamberlain, War 
College, Press Censorship, Espionage and 
Selective Draft bills, as. well as against 
any loans to the Entente or working, agree- 
ments with the Allies. Further, about this 
time cooperation from the pacifist, reli- 
gious or quasi-religious societies, began to 
aid in the defeatist plans of the Federa- 
tion. Notable among these was the Fel- 
lowship of Reconciliation, which under the 
guidance of Norman Thomas on April 13, 
1917, developed a plan to ‘Experiment with 
social, industrial and international prob- 
lems’. 


Calls Attention to an 


Extract From Report 

I want to call your attention to one 
more short extract, on page 1019, from 
the so-called Joint Legislative Committee 
Report, because it deals with another one 
of the organizations for which you have 
spoken: 

“It is also suggestive to note that one 


SS 
—— 


large committee of the Fellowship of Re- 
conciliation was ‘devoted to the carrying 
on of the propaganda of the society in for- 
eign countries.’ 

“In the way of ‘Emergency Strategy’ at 
this point we find a number of instances: 
1917, de- 
clined to serve on the Emergency Peace 
Board, 
pledged 


27, 


Mr. Owen Lovejoy on April 


Federation only because he was 
the American Union 
‘I think it adds 


mensely to our strength to have the lists 


already to 


Against Militarism. im- 


quite distinct so that it will not appear 


that the same group of people is simply 
playing another role, because we are not 
able to get enough people to take all 
the parts.’ ”’ 

Now, I would like to ask you: The New 
Masses was The World Tomorrow under 
another role; is that right? 

Mr. SAYRE: Absolutely not; has noth- 
ing to do with it whatever. 


Mr. HILL of Maryland: I see. 
Mr. SAYRE: Just get that straight, 
please. Mr. Chairman, I also would like 


to say that it seems to me that it is 
hardly very good form for this commit- 
tee, when we are talking about the Welsh 
bill, to bring in this exploded subject of 
the Lusk Report. Now, if the gentleman, 
Mr. Hill, wants to know anything about 
the Fellowship of Reconciliation, whose 
name he mentioned there, I will tell him 
anything I can about it. But as for bring- 
ing in Owen Lovejoy and the Emergency 
Peace Federation and trying to make a 
connection between The New Masses and 
The World Tomorrow, why, Mr. Chairman, 
it is just because there were the same 
loose, untrue kind of charges made in the 
Lusk Report, that I have asked to come 
down here today to publicly deny the loose 
charges made in this matter of military 
training; so that there might be an au- 
thentic denial in the record. 

Mr. HILL of Maryland: I will ask you 
just two more questions: Your pacifist 
activities, as contained in The World To- 
morrow, were financed by precisely the 
same people, the Garland people, who 


financed The New Masses; is not that 
true? 

Mr. SAYRE: That is not true, Mr. 
Hill. 


Mr. HILL of Maryland: 
to $8,000, is it not? 

Mr. SAYRE: It is not true. 

Mr. HILL of Maryland: Up to $8,000? 

Mr. SAYRE: Mr. Hill, if you will allow 
me to make my own statement, please— 
The World Tomorrow hes been operating 
on a budget of $23,000 or more per year, 


It is true up 


solicited from various individuals and 
groups who believed in its work. In the 
course of one of those years they got 


$1,000, we will say one twenty-third, from 
the Garland Fund. In the course of an- 
other year, it got $2,000, or two twenty- 
thirds, from the Garland Fund. In the 
course of another year it got $5,000, or 
say five twenty-thirds, although the budget 
for that year was more than $23,000. Now, 
then, to say that the balance of that 
financing, which was the much larger part, 
which came from sources entirely discon- 
nected from the Garland Fund—to say 
that it is being financed by the same 
group that are backing The New Masses 
is to put an untrue construction upon a 
few very simple facts which I have tried 
honestly to explain. 

Mr. HILL of Maryland: But you still 
recollect that you got $8,000 from the Gar- 
land Fund; is that right? 


Mr. SAYRE: 
years. 


In the course of three 


Asked About Connection 
With Youth Fellowship 


Mr. HILL of Maryland: Let me ask you 
one more question, because I do not want 
to take too much time: What has been 
your relation with the so-called organiza- 
tion of the Fellowship of Youth for Peace? 

Mr. SAYRE: Officially, very little. I 
know them. Their office is next to mine. 
If you will look at the top of my head, 
you will see I am no longer as young as 
I once was. 

Mr. HILL of Maryland: You used to be 
the head of the Special Committee of the 
Fellowship of Youth for Peace; is that so— 
on Military Training? 

Mr. SAYRE: The Committee on Military 
Training of which I am chairman, in the 
teginning, started and worked through the 
Fellowship of Youth for Peace, but very 
shortly it grew out of that and grew into 
the larger committee of some 65 or 75 
people, approximately, of whom I spoke 
when I came here at the beginning; most 
of whom are not at all members of the 
Fellowship of Youth for Peace. Now, as 
I said, I know the Fellowship of Youth for 
Peace people, many of them, personally; 
because their office is right next to mine 
and there has been a falendly relation, a 
great deal of friendly relation, and going 
back and forth, between the Fellowship of 
Youth for Peace and the Fellowship of 
Reconciliation. 

Mr. HILL of Maryland: And you, Mr. 
Sayre, as one of those who resisted the 
draft, have advocated, with the Fellow- 


ship of Youth for Peace, the following 
declaration, and do advocate it now, do 
you not: & 


“I declare it to be my intention never 
to take part in war, offensive or defensive, 
internal or civil, whether it be by bearing 
arms, making or handling munitions, vol- 
untarily subscribing to war loans or using 
my labor for the purpose of setting others 
free for war service."’ 

Mr. SAYRE: 
pletely correct. 


No, sir that is not com- 


The complete stenographic record of 
the hearings will be continued in the 
issue of July 6 
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ALL Statements Herein Ane 
AND WITHOUT COMMENT 


Grain 


Stocks 
New Plan Adopted 


For Collection of 
— Grain Stocks Data 


Will Include Statistics on 
Stocks in Markets Not Now 
Given in Visible Sup- 
ply Figures. 





Collection of reports of commercial grain 
stocks of the United States, under the plan 


recently worked out by the Bureau of 
Agricultural Economics, Department of 


Agriculture, will probably be started about 
July 7, it has been announced at the De- 
partment of Agriculture. 

Leading agencies at most of the large 
grain markets of the country have ex- 
pressed agreement with the bureau's plan 
to obtain more complete report of the 
visible supply of wheat, corn, oats, 
barley, and flax. 

According to 
specialist, the 
ports of grain 
and elevators 


rye, 
G. A. Collier, marketing 
bureau compiles re- 
on hand in country mills 
and the Bureau of Census 
of the Department of Commerce gathers 
reports of grain in wheat and merchant 
mills. Between these two, however, there 
is a gap represented by the grain stocks 
at the large grain market centers from 
which reports are now obtained by the 
Government. 

Under the bureau's plan, on 
stocks on hand at 20 markets not now in- 
Acluded in figures for the visible supply 
will be obtained, as well as from 23 mar- 
kets now reporting on visible supply to 
commercial agencies. 

Explanation of Plan. 


now 


statistics 


The full text of the statement of the 
department's plan for collection, compila- 
tion and release of reports on commercial 
grain stocks, follows: 

The United States commercial grain 
stocks to be collected, compiled and re- 
leased by the United States Department 
of Agriculture shall consist of the stocks 
of wheat, corn, oats, rye, barley and flax 
in certain designated markets of the 
United States in the following positions: 


1. In all public elevators or ware- 
houses. 
2. In all private elevators or ware- 


houses whose owners or operators are en- 
gaged in handling or storing grain in 
interstate commerce, except 

a. When the storage capacity of such 
elevator or warehouse is less than 25,000 
bushels: 

b. When stocks are for local merchan- 
dising only; 

«. When stocks are exclusively for local 
consumption by mills, crushers malt 
houses and will not be«offered again as 
grain in the markets. 

3. All stocks afloat 


or 


in boats or barges 


in lake, river. canal or seaboard ports of ! 


the United States which have not been 
cleared for export or for shipment to an- 
other port. 

4. Canadian grain in 
States ports or markets. 

5. American grain in bond in Canadian 
ports or markets. 

Markets To Make Reports. 
Markets from which grain stocks should 
-pbve reported: 

‘Group 1—Portland, Maine; Boston,,. New 
York, Philadelphia, Baltimore, Nerfolk. 

Group 2—Buffalo, Erie & Fairport, To- 
ledo, Port Huron, Detroit, Manitowoc, Chi- 


bond in United 


cago, Duluth-Superior, Minneapolis, Mil- 
waukee. 
Group 3—Pittsburgh, Cincinnati, In- 
dianapolis, . Louisville, Cairo, Nashville, 
Memphis. 


Group 4—New Orleans, Galveston, Fort 
Worth, Oklahoma City, Hutchinson, 
Wichita, Kansas City, St. Joseph, 
Louis, Peoria, Omaha (Fremont & Mo. 
Valley), Sioux City, Des Moines. 

Group 5—Ogden—Salt Lake City, Den- 
ver, Los Angeles, San Francisco (Oakland 
& Port Costa), Takoma, Seattle, Portland 
& Astoria, Spokane. 

Stocks To Be Reported, 


Collection, compilation, and velease of 
reports—The “United States commercial 
Bupply figures as defined shall be collected 
from the markets specified as follows: 

The stocks to be reported shall be those 


in the positions named at the close of busi- ! 


ness Saturday, or in the'event that the 
elevators or warehouses are operating 
longer than a twelve hour schedule the 


cut off shall be made as of midnight Sat- 
urday. 


The stocks shall be reported early Mon- 


day morning to the secretary or other 

designated officer of the commercial ex- 

change or other local agency charged with 

%he collection of such market statistics. 

Such agency as is designated shall be re- 

sponsible for obtaining and forwarding 
Rained reports each week. The _ total 

“Amounts of the various grains in store 
shall be forwarded by wire to the United 
States Department of Agriculture at 
Washington as soon as compiled, and in 
no event later than 12 o'clock noon Cen- 
tral Standard Time of the same date. 

The department shall tabulate’ these 
totals in such groups of markets as seems 
to the best interest of all interested 
agencies and in such manner as shall not 
disclose individual or private stocks and 
shall prepare a summary of these statistics 
and release same to the press and for- 
ward by wire to the principal markets at 
2:15 Eastern Standard Time or as soon 
thereafter as possible each Monday. 

Written Statements Required. 

The wire reports shall be confirmed by 
written statements showing in more de- 
tail the classes of the graip in the stocks 
reported and the location of the stocks in 
the market. These shall be forwarded im- 
mediately by mail tothe Department at 
Washington on forms to be furnished by 
the Department. 

If found impracticable to include stocks 
of American grain in store in Canadian 
ports in the current weekly release the 
stocks at the close of the previous week 
may be reported, but that fact shall be so 
stated. _In the event that because of wire 
trouble or other unavoidable delay stocks 
from certain markets are not available at 
ihe time of release the release shall state 
which markets are missing and in addi- 
tion shall give the total figures compiled 
for the markets reporting which give com- 
parable figures for the previous week. Any 
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The weight of a bale of cotton varies 
With the customs of different countries, 
according to the Department of Agricul- 
ture. The American cotton bale 
from 480 to 500 pounds; the Egyptian from 
720 to 750 pounds; the Indian from 396 to 
400 pounds and the Brazilian from -220 
to 250 pounds. The Egyptian bale is cov- 
ered with burlap secured with 11 or more 
ties; the burlap weighs about 4% pounds 
a bale and the ties 1714 pounds, making a 
total of pounds bale that is not 
| cotton. 


99 


a 


President Vetoes 


Oil Leasing Bill 


[Continued from Page 1.] 
cuit. This case was decided in favor 
the defendants in the District Court. 

While these conditions existed the pres- 
ent bill was introduced by which the title 
to the 20 permits would virtually be 
validated, and the 400 applications would 
virtually be refused. It is true that the 
hoiders of the 20 permits are possessed of 
certain equities by reason of expenditures 
made, which do not apply to the other 400, 
but it is also true that the other 400 would 
be obliged to drill wells, build roads and 
make surveys, while the 20 permits are 
validated because they may have done but 
one of these three things. The application 
of a different rule as between these two 
classes is somewhat difficult to justify. 
The fact also that this bill undertakes to 
decide by legislation a question which is 
pending in court brings the bill into a posi- 
tion of doubtful propriety. If the inter- 
ested parties have rights under the law, 
they will be protected in their enjoyment 
by the decision of the court. If they have 
no such rights a great deal of the reason 
for the legislation fails so far as they are 
concerned. Aside from a possible delay in 
| securing a decision by which opportunity 
will be given for the development of these 
| lands more quickly, it would not appear 
that any legal or equitable injury can ac- 
| crue to the holders of these permits or to 
the section of the country interested. 
Various rumors are being circulated rela- 
| 


of 





tive to statements alleged to have been 
made by parties interested in this legisla- 
tion which do not seriously affect the 
merits of the bill, and as they come from 
persons seeming to have adverse interests, 
perhaps they are susceptible of explana- 


tion. I am confident the bill has been 
passed in entire good faith, but it is 
claimed that the 20 permits would secure 
a disproportionate adwantage, under its 
provisions, over the others who are in- 
terested in applications which they have 
made. 


Provision has been made in the bill for 
the payment of certain moneys to Indians, 
with which I am in hearty approval and 
! can see no reason for refusing to approve 
such a measure had it stood alone. If 
it is desired to make such provision for 
the Indians, bill to that effect can be 
enacted without attaching to it the ques- 


a 


tion of ratifying the titles of some and 
adversely affecting the applications of 
others. 

CALVIN COOLIDGE. 
The White House, July 2, 1926. 








Plan New Quarantine 
Against Blister Rust 


Proposed Regulation Would Pro- 
hibit Shipment of White Pines 
From Any State. 


' 

| 

| Tentative quarantine measures involving 

| the entire Continental United States on 

| account of the blister rust disease on 

| white pines have been drafted by the Fed- 
eral Horticultural Board, the Department 

of Agriculture announced on July 2. 

Copies of the proposed quarantine are 
being distributed by the department to all 
interested parties for further comment be- 
fore the measure is handed to the Secre- 
tary of Agriculture for approval. 

The proposed quarantine would replace 
all existing blister rust quarantines and 

i is expected to become effective September 
1, 1926. This measure prohibits or restricts 
the movement of five-leaf pines and cur- 
rant and goosberry plants from any State. 

The department announcement says: 

“White pine blister rust, brought to the 
United States from European countries in 
1900 on white pine planting stock, is a very 
destructive disease of that valuable tim- 
ber tree. The rust passes one,stage of its 
life on the white pine tree and another on 
the leaves or currant or goosberry bushes. 

“It does not attack any other species of 
plant and can not go directly from pine to 
pine without an intermediate stage of 
development on currant or gooseberry 
bushes. The rust is only moderately in- 
jurious to currant and gooseberry plants, 
but on the five-leafed pines it is capable of 
killing trees of all sizes and is especially 
destructive to young growth. 

“White pine is one of the most valuable 
timber trees of the United States. It 
grows rapidly, yields lumber of excellent 
quality, and is found over vast areas in 
both the eastern and western parts of the 
country. The standing white pine in the 
United States is valued in excess of 
$500,000,000." 





Carolina Cotton Crops 
Two Months Late This Year 


lina are coming up two months late this 
season on account of an extended drought 
which those States have suffered, Dr. H. 
O. Sargent, agricultural agent of the Fed- 
eral Board for Vocational Education, re- 
ported July 1. 

The boll weevil is sure to have its dis- 
astrous effect, Dr. Sargent said, and farm- 
ers of those regions have recently gath- 
ered in masses and openly offered prayers 
for rain. 


corrections made in a report by reason of 
the written confirmations differing from 
the wire reports shall be noted and re- 
] posted the {cllowing week 
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Cotton crops in North and South Caro- } 
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Weight of Cotton Bale Varies | 
In Different Countries | 





Recording Growth of Calves by Photography 





Coan tae os 
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A 


accurate 


photographic method of keeping an 


record of the growth of calves 


has been developed by the United States 
Department of Agriculture at its experi- 
mental farm at Beltsville, Md. 


The calves are photographed before a 


Cotton Yield of 15,635,000 Bales 
| Indicated by Crop Condition Report 


Probable yield of 15,635,000 bales of cot- 
ton in the United States for 1926, is indi- 
cated by the condition of the crop on June 
25, the Department of Agriculture says in 
a report issued July 2. The full text of the 
report follows: 

A United States cotton crop of 15,635,000 
bales (500 pounds gross weight) in 1926 is 
indicated by the condition of 75.4 per cent 
of normal upon the 48,898,000 acres in cul- 
tivation on June 25, as estimated by the 
Crop Reporting Board of the United States 
Department of Agriculture. This estimate is 
based upon data from crop correspondents, 
field statisticians, and cooperating State 





| 








Production for 1926 May Even Reach 16,294.000 Bales. 
According to Department of Agriculture Estimates. 


Live Stock 
Trucking 


background marked off in six-inch squares 
with a camera placed on u post set in con- 
Since the positions of the calf and 
the camera are always the 
curate growth record is preserved in the 
successive photographs. 

The photographed at stated 


crete. 


Same an ac- 


calves are 





favorable to the crop as during 1924 and 
1925, a total production of about 16,294,000 
bales might be expected. 

Production in 1925 was 16,085,905 bales; 
in 1924, 13,627,936 bales; in 1923, 10,139,671 


bales; in 1922, 9,762,069 bales: and in 1921, 
7,953,641 bales. 
Condition on June 25 in 1925 was 15.9 


per cent of normal; in 1924, 71.2 per cent; 


for the five years 1921-1925, 71.5 per cent; 


and for the 10 years 1916-1925, 73.5 per 
cent. 
The area in cultivation on June 25 in 


1926 was 1.7 per cent more than in 1925; 
14.7 per cent more than in 1924; and 25.3 


' Boards (or Departments) of Agriculture and : 
| Extension Departments. per cent more than the average of the five 
| May Reach 16,294,000 Bales. years 1921-1925. If the per cent of cotton 
| The final outturn of the crop will de- area abandoned during this season should 
| pend upon whether the various influences | D€ eaual to the average of the past 10 
| affecting the crop during the remainder of | Years, the area which would remain to be 
the season are more or less favorable than | harvested in the United States this year 
usual. If developments during the remain- | Would be 47,153,000 acres. Upon that 
der of the season are as unfavorable to the | acreage the crop of 15,635,000 bales indi- 
| crop as during 1921, 1922, and 1923, a total | cated by the June 25 condition would ap- 
production of 13,726,000 bales might be ex- | proximate a yield of 158.5 pounds of lint 
pectéd on the estimated acreage. On the | cotton per acre. 
other hand, if later developments are as Details by States fellow: 
Area in Cultivation, 
June 25, 1926. Condition June 25 
(Preliminary’Estimate) 
State. Compared with 1926 1925 Five-Year Ten-Year 
1925* Acres Per Cent Per Cent Average* Average* 
Virginia 92 93,000 62 83 78 80 
North Carolina 101 2,057,000 63 i7 75 if 
South Carolina 103 2,789,000 55 70 66 71 
Georgia 110 4,028,000 70 76 66 69 
Florida 110 113,000 78 84 75 73 
Beissearl? ©1720. 90 488,000 80 a 77 7H 
Tennessee ....... 100 1,191,000 72 85 75 76 
AIBDAIMR B08. 107 3,787,000 78 79 69 71 
Mississippi *........". 108 3,781,000 78 gs 14 15 
TOGISIOME 5 i608 ek isc: TIN 1,979,000 7 81 72 74 
RSA eee cdi ss 99 18,948,000 80 64 71 73 
OlIARGMIN. <6 6 oe cole c 97 5,160,000 78 ss Tb T7 
MM sh ore 660% 104 3,967,000 79 87 76 76 
New Mexico ......... 96 132,000 80 88 84 786 
Arizona 104 168,000 91 92 0 E89 
California 98 167,000 99 95 89 9} 
A ORNGP 5.6 55,6 44:0 85 50,000 74 94 
U. S. Total 101.7 48,898,009 75.4 75.9 71.5 73.5 
Lower California 
(Old Mexico)§ 90 135,000 95 110 
| * Per cent. 
* Seven-year average. {Nine-year average. § Not included in California figures, 
| nor in United States total. 
i The acreage in other States is made up of 6,000 in Illinois. 2.000 in Kansas, and 


42,000 in Kentucky. 


compared with 40,000 acres in 1925. 
t 


Approved: 
Cc. F. MARVIN, 
Acting Secretary. 





Canadians Eat More Eggs 
Than Their American Cousins 








320 


Statistics 


Canadian consumed about 


1925, 


Every 


eggs during according to 


of the Canadian Department of Agricul- 
ture, forwarded to the Department of 
Commerce by Trade Commissioner Meek- 


It is estimated there that 
the per capita consumption of eggs during 
the 26.8 total 
production of eggs for the year 249,000,000 


year was dozen,, and the 


dozen. 


Canadians apparently are greater egg 


consumers than the people of the United 
States. The Department of Agriculture 
here does not collect either egg consump- 


tion or production data, but estimates that 


' 
| ins at Ottawa. 
| 


ees person in this country eats about. 
half a crate of eggs annually. A _ half 
| crate contains 15 dozen, or 180 eggs. 


The egg consumption of Canada was a 
marked 1920 of 
16.8 dozens, due, it was stated, to the im- 


increase from the figure 


| proved quality resulting from the Dominion 


i ‘ . 
@ Government's grading regulations. The 


The acreage in Arizona of Prima Egyptian long staple is estimated at 30,000 acres 


Crop Reporting Board: 
W. F. CALLANDER 
J. A. BECKER. S. A. JONES, 
D. A. MeCANDLISS. H. H. SCHUTZ, 

V. C;: CHILDS. 


, Chairman, 


Canadian Imports of Wheat 
Show Increase in Past Week 


Imports of wheat from Canada into the 


principal northern border ports during the 


week ending June “24 totaled 490,000 
bushels, all of which were destined for 
bonded mills for grinding into flour for 
export, the Department of Commerce’ an- 
nounced July 2. The previous week's im- 
ports totaled 362,000 bushels and during 
the week ending June 27, 1925, totaled 
76,000. 

The Department of Commerce also an- 
nounced that imports of wheat from 


Canada from July 1, 1925, to June 26, 1926, 


amounted 16,946,000 bushels, of which 
1,642,000 imports 
with duty paid. This compared with 
previous year's total of 5,824,000 bushels. 


to 


were for consumption 


a 
é 





production also was a large increase com- 
pared with 144,000,000 dozen in 1920. 

The past three years were described as 
the best ever experienced by Canadian 
poultry producers. Prices have been main- 
tained largely at profitable levels on ac- 
count of the gain in home consumption. 



























frequent intervals and the continuous rec- 
ord shows how much the future roast beef 
is growing and 
place first 
graph 
for its picture. 


Maple Sugar Production | 


and sugar, in the 10 most important maple 





Public Lands 


é 
Cantaloupe Crop Covers 
I 





4,860 Acres in Maryland 





The cantaloupe crop of the Maryland 


Sastern Shore district covers approxi- 


mately 4,860, acres, or more than 14 per 


cent above the 1925 acreage, according toa 
report issued by 


| 
| culture. 
' 





June Weather Found 
Benefit to Farmers 


Bureau Reports All Outdoor Ac- 
| tivities as Progressing Dur- 
ing Month. 





All outdoor activities made 


| good 


unusually 
progress in nearly every State dur- 
ing June, the. Weather Bureau announced 


| in a statement on the affects of weather 
' on trade and transportation issued at the 


| Department of Agriculture July 1. 


ment follows: 

| June continued the leading weather fea 
| tures of April and May, being less rainy 
than usual in nearly all sections, and cool 


in the north-central and northeastern por- 
tions of the country, though decidedly hot 
the western half. 


great 


over 


There changes in the 
temperature situation from week to week, 
that just the middle of the 
month warm prevailed for sev- 
; eral days from the Ohio Valley and central 
Pennsylvania southward, in the cen- 
tral valleys, whereas, just afterward, most 
of the Rocky Mountain and Plateau dis- 
tricts experienced a week. 


were no 


save before 


Underwood & Underwood. weather 


also 


where development takes 


and fastest. The above photo- cool 


“sitting” The rainfall was scanty in most States, 
though severe drought did not affect many 
| large Some very timely 
occurred in several widely scattered areas, 


shows one or tne calves 


— sections. rains 





« : mo . | rious. In but very few districts were 
Put at 34,750,000 Pounds | "° a 
| notable floods experienced, and_ then 
he a | v 
. . | usually over but small areas. The north- 
Reports received by the Department of ee ‘ 
: ern part of Illinois and portions of ad- 
Agriculture from makers of maple sirup | joining States suffered from heavy down- 


' pours about the 13th, with moderate dam- 


sugar producing States, indicate a total | age to roads and bridges, and delay to 
production in 1925 of more than 34,750,000 | ‘@ffic. 
‘ a 7% eg has favorec arvesti and 
pounds, measured as sugar, of vhich es se : ag : oe os co 
. : |} moving small grain to market in nearly 
3,250,000, pounds were in the form of 


all districts where the crop has matured, 





sugar. The production of 3,250,000 gallons | and all outdoor activities have made un- | 
of sirup was virtually the same as the | usually good progress in nearly every 
1924 production. State. 
Only 15,250,000" trees were tapped in | The trade in warm weather clothing and 
1925, but the average of 2.28 pounds a tree or ce 
in hottest weather have been very dull 
was reported unusually high, with higher | <o far this year in the populous north- 
prices than are usual in most districts. } eastern and north-central portions. 
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Oil Leasing 
Bill Vetoed 


Pea Crop Expected 
To Be Profitable 
In Coastal States 


| Department of Agriculture Bes 
lieves Experiments With 

Hardy Varieties Will 

| Produce Results. 

| 

| 









Results of find 


hardy varieties of field-peas give promise 


experiments to winter- 
of furnishing a profitable crop for the At- 
lantic and Gulf the 
Pacific slope, the Department of Agricul- 
| ture announced July 1. The full text of 
the Department's statement follows: 
Winter with 


profit in certain sections of the country. 


Coastal Plains and 


field peas can be grown 


| Experiments with the Gray Winter and 
| Austrian Winter varieties of the crop in- 
of usefulness for 
Atlantic and Gulf 


the Pacific slope, 


dicate a possible, field 


winter peas in the 


Coastal Plains and on 
| according to Department Circular No. 374- 
Cc, “Winter Field Peas: Their Value as a 
Winter Cover and Green-Manure Crop.”’ 
Gray Winter and Austrian Winter peas 
when seeded in the fall have proved su- 
hardiness to all other varieties. 
In orchards, cotton fields, or following to- 
where liberal quantities of fertiliz- 
ers are applied in growing these crops, 
very little fertilizer is applied directly to 


| perior in 


bacco 


the peas. Where the preceding crop has 
not been fertilized, a light application of 
acid phosphate or a low-grade complete 


fertilizer is beneficial. For hay, cover- 
crop, and green-manure purposes the seed- 
ings should be made as early after Sep- 
tember 15 as weather and soil conditions 
will permit. 

Although the accumulated data regard- 
ing winter peas are as yet unsatisfactory 
in many ways, results obtained in expert- 
ments, particularly those at Washington, 
D. C., Corvallis, Ore., and Tifton, Ga., are 
very promising. 
of Department Circular 374-C, 
which gives additional details concerning 
the experiments with winter peas carried 
on in several States, may be obtained free, 
while the supply lasts, from the Depart- 
ment of Agriculture, Washington, D. C. 


A copy 


Watermelon Acreage Shows 
Increase in Arkansas 


The commercial watermelon acreage of 
Arkansas is reported as 2,700 acres, com- 
pared to 1,260 acres planted in 1925, ac- 
cording to a report received by the De- 
partment of ‘Agriculture. 
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(xpex 1658) 


HE Chaplain, Rev. J. J. Muir, 

D. D., offered prayer. The 

Chief Clerk proceeded to read 

the Journal of yesterday's proceedings 

when, on request of Mr. Jones of Wash- 

ington and by unanimous consent, the 

further reading was dispensed with and 
the Journal was approved. 

* . * 

Mr. JONES, Wash. (Rep.): Mr. Presi- 
dent, I suggest the absence of a 
quorum. 

The VICE PRESIDENT: The Clerk 
will call the roll. 

The legislative clerk called the roll. 

The VICE PRESIDENT: Seventy-five 
Senators having answered to their 
names, a quorum is present. 

s * s 

Mr. CAPPER, Kans. (Rep.): Mr. 
President, I wish to make a motion that 
the conference report on House bill 
3802, to amend the act known as the 
District of Columbia Traffic Act, 1925, 
be disagreed to and that the Senate ask 
for a further conference with the House 
on the disagreeing amendments of the 
two Houses thereon. 

Mr. DILL, Wash. 
the request? 

Mr. CAPPER: The request is to dis- 
agree to the conference report on the 
traffic control act and request a further 
conference with the House of Represen- 
tatives. 

The VICE PRESIDENT: The 
tion is on agreeing to the conference 
report. 

The report was rejected 

Mr. CAPPER: I now move that the 
Senate insist on its amendments and 
ask for a further conference with the 
House on the disagreeing votes of the 
two Houses thereon and that the con- 
ferees on the part of the Senate be ap- 
pointed by the Chair. 

The motion was agreed to. 
The VICE PRESIDENT: 
appoints the same conferees as have 

heretofore been appointed. 


(Dem.): What is 


ques- 


The Chair 


Senator Neely Discusses 


Pennsylvania Primaries 

The VICE PRESIDENT: The Chair 
will recognize the Senator from West 
Virginia under the unanimous consent 
referred to. 

Mr. NEELY, W. Va. (Dem.): Mr. 
President, 63 years ago today two of 
the mightiest armies that ever met on 
earth began to fight the battle of 
Gettysburg in the great State of Penn- 
sylvania—the State in which the First 
and Second Continental Congresses 
held their sessions; the State in which 
the Declaration of Independence and 
the Constitution of the United States 
were adopted; the native State of the 
Old Liberty Bell. The battle of Gettys- 
burg proved to be the turning point in 
the Civil War. It was fought by fear- 
less heroes and sturdy patriots whose 
only motive was to save and serve their 
country. The battle of Gettysburg was 
won for liberty. The glory of Gettys- 
burg is one of the imperishable treas- 
ures of the State of Pennsylvania. 

On the 18th day of May, 1926, an- 
other decisive but ignoble battle, com- 
monly known as the Republican pri- 
mary election, was waged in the State 
of Pennsylvania. This battle was fought 
by plutocrats and political corruption- 
ists who knew no motive but self-inter- 
est, no master but mammon, and no 
object but that of obtaining a coveted 
seat in the United States Senate. 

HE pages of history, ancient and 

modern, sacred and profane, are 
marred with stories of official corrup- 
tion, political iniquity, and human de- 
pravity. But there is nothing else to 
be found in all the voluminous record 
of the political weakness and wicked- 
ness of mankind to equal the admitted 
debauchery, the revealed infamy, and 
the proved iniquity of the Republican 
primary election in the State of Penn- 
sylvania on the 18th day of May, 1926. 

Be it to the everlasting credit 
of American that every 
great paper and periodical in the coun- 
try that has commented 


said 


journalism 


upon the ini- 


quitous Republican pri- 


Pennsylvania 
mary has, 


qualifiedly 


regardless of politics, un- 


condemned it in the most 
vigorous language and the most scath- 


ing terms, 


Points Out That Candidates 
Are Officials of Government 


But notwithstanding the fact that the 
people, the pulpit, and the 
pew have unanimously denounced this 
recent Pennsylvania 


press, the 


debauchery and 
demanded protection against the repeti- 
tion of such a scandal no 
step has yet been take in the Capitol 
of the Nation or the capitol of Penn- 
vania to prevent the recurrence of such 
a political disgrace. 

The situation out of which the na 
tional scandal has arisen is one of the 
most extraordinary in the 
constitutional government. 
became candidates in the Republican 
election for the nomination for a 
in the United States Senate. One of 
these candidates was, and still is, the 
Republican Governor of the State of 
Pennsylvania. was, and still 
is, a Member of the United States Sen- 
ate. The third was, and still is, a Mem- 
ber of 


effiective 


history of 
Three men 


seat 


Another 


the House of Representatives. 
Every one of these renowned candi- 
dates on the date of the 
primary was, and still is, 
emn oath to support and defend the 
Constitution of the United States. These 
gentlemen 


Pennsylvania 
under a sol 


were also impliedly bound 
by an obligation just as sacred as that 
contained in their oath of office to sup- 
port and defend every law 
under the Constitution, whether that 
law were made by legislative enact- 
ment or established by the consensus 
of opinion or the moral sense of a ma- 
jority of the people of the Nation. 

All of candidates had an in- 
alienable right to contest for the sena- 


existing 


these 


torial nomination in Pennsylvania. Not 
one of them had the right to attempt 
or permit their partisans and support- 


ers to attempt to obtain a nomination 


by purchasing hundreds of thousands 
of votes and debauching thousands of 
men and women with money. 


IBBONS records the fact that after 

assassination of the virtuous Perti- 
nax, the degraded and pusillanimous 
Praetorian Guards from the ramparts 
of the city disposed of the Roman world 
to the highest bidder by public auction, 
and, remarkable to relate, Didius Ju- 
lianus, a wealthy Roman senator, who 
proved to be the highest bidder, pur- 
chased the empire for the sum of 6,250 
drachms, or upward of 200 pounds 
sterling. Who will dare to contend 
that this disgraceful sale of the Roman 
Empire was more 
recent sale of the 


infamous than the 
Republican nomina- 
tion for the United States Senate in the 
State of Pennsylvania? 

No one in this body holds the dis- 
tinguished senior Senator from Penn- 
sylvania in higher esteem than I hold 
him. No one has more respect than I 
for his unusual ability. No one has 
more respect than I for what we all 
consider his Christian character. 

But regardless of reputation, ability, 
or personality, if it should be proved 
that a Member of the Senate, or a 
Member of the House, has been guilty 
of the crime of buying a nomination, 
or of permitting others to buy a nomi- 
nation for him, it would thereupon be- 
come the duty of his colleagues, 
spective of their love for the offender, 
to remove him from office. 


Declares People Will Not 
Abolish Primary System 


If the nomination for the 
Pennsylvania had been made 
vention instead of by a 


irre- 


Senate in 
by a con 
primary elec- 
tion, those who attempted to purchase 
the great honor of being the Republi- 
can candidate in that State would have 
found their task greatly simplified. In 
stead of buying the votes of hundreds 
of thousands of people they would have 
bought the 
delegates. 


votes of a few hundred 

While the primary system 
be perfect, and while no primary law 
may be strong enough to prevent cor- 
ruption in elections in States like Penn- 
sylvania, and a few other States of the 
Union, the primary election, 


may not 


neverthe- 
less, places more obstacles in the way 
of plutocrats and political corruption 
ists than any other system of nominat- 
ing candidates that has ever been de- 
vised. 

Unless I greatly mistake the temper 
of the people of the country 
lieve that they 
and have the 


who be- 
own this Government 
rifght to control it, the 
machine politicians who, with the aid 
of subsidized newspapers, are endeavor- 
ing to abolish the primar 
doomed to everlasting disappointment. 


, election, are 


Mr. President, I have/introduced two 
resolutions which are designed to pre- 
vent other political scandals similar to 
that which has occurred in 
vania. The first of these ‘resolutions 
was introduced on Wednesday, the 23 
day of June. It was the first 
tion presented to the Senate 


Pennsyl- 


resolu- 
which at- 
tempted to deal with the situation un- 
der consideration. 

The second of my resolutions, which 
was introduced on the 28th day of 
June, differs from the grst in that the 
latter provides that $10,000 shall be 
he limit of a senatorial candidate's ex- 
penditures either in a primary or gen- 
eral election, while the limit for simi- 
lar purposes in the former is increased 
to $25,000. 


M" PRESIDENT, there are three 
a objects that I hope to accomplish 
by the adoption of this resolution: The 
first is to warn the honest Republicans 
of Pennsylvania, of whom I am sure 
there are many, many thousands, that 
their present candidate for the 
is disqualified to occupy a 
that candidate 
should be chosen to take his place. 


Senate 
seat in this 
body, and 


some other 


Secondly, I hope that the adoption of 
the resolution will, in a small measure, 
help to perpetuate the free institutions 
of this country. I that it nm 
check the prevailing practice of cen- 


deavoring to buy 


hope 


nominations and 


elections to the Senate by notifying 


that if he 


others 


ry senatorial candidate 
has personally 


spent, or 
his knowledge have 


with 
than 
nomination 


spent, more 
$25,000 to obtain either his 
or election, he has thereby become dis- 
qualified to occupy a seat us a Member 
of the Senate. 

In the third place, it is my 
by the adoption of 


hope that 
this resolution we 
may proclaim to the American people 
anew that the 


man's club or a 


Senate is not a rich 
plutocrat’s monopoly, 
and that everyone who is morally and 
intellectually qualified for service in 
this great legislative body, whether he 
be rich or poor, may, with equal hope 
and equal chance, compete in either a 
primary or a general election for a seat 
in the United States Senate. 

Mr. President, I ask unanimous con- 
sent that the resolution which I 


referred to the 


have 
offered be Committee 
The Committee on Rules is 


because of the 


on Rules. 
specified fact that an- 
evidently de- 
signed to accomplish the same purpose 
aS my own, and which was submitted 
by the junior Senator from 
[Mr. La 
troduced mine has been referred to that 
committee. 

The PRESIDENT pro 
Moses]: Without 
lution will be referred to the Committee 
on Rules. 


other resolution that is 


Wisconsin 
Follette] two days after I in- 


tempore [Mr. 


objection, the reso- 


Senator King Says Two 
Political Parties Included 

Mr. KING, Utah (Dem.), obtained the 
floor. 

Mr. CUMMINS, Iowa (Rep.,): 
is the question before the 


What 
Senate? 
The PRESIDENT pro tempore: The 
question is on the motion of the Senator 
from Washington {Mr. Jones] to con 
cur in the House amendments to Senate 


bill 481 with an amendment. 


i eee 
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Mr. CUMMINS: I made the motion 
and the Senator from Washington pro- 
posed the amendment. 

Mr. KING: Mr. President, I 
the floor. 

The PRESIDENT pro tempore: The 
Senator from Utah is entitled to the 
floor. ‘ 

Mr. KING: Mr. President, I am a 
member of the committee charged by 
the Senate to make certain investigu 
tions, I have refrained and shall re- 
frain from discussing the testimony be- 
fore the committee or making any ob- 
servations in relation thereto, or druw- 
ing any deductions which might be 
warranted from the testimony. 1 do 
want to make just one statement, how- 
ever, in view of the address of the able 
Senator from West Virginia. 


have 


JOR myself, at least, I do not want 
the impression to go out that the 
Republicans in the State of Pennsyl- 
vania are the only ones who may have 
sinned, if there have been sins. T re- 
gret to say that some of the Democrats 
in the State of Pennsylvania have 
yielded to blandishments and they have 
become corrupted and their organiza- 
tion has been prostituted. As a 
crat, I feel like condemning 
the members of my own party. 
Mr. CUMMINS obtained the floor, 
Mr. BORAH, Idaho (Rep.): Mr. Presi- 
dent, will the Senator yield to me? 
Mr. CUMMINS: I yield for a 
tion. 
Mr. BORAH: I simply want to make 
a brief statement. 


Demo- 
some of 


ques- 


The Senator from 
Iowa has pending a measure with which 
I do not desire to interfere. I 
however, a little 


hope, 
later to have an,op- 
portunity to discuss one feature of the 
matter we have been discussing, and 
s the question of the primary and 


its effect 


that 


upon the kind of conditions 
Which prevail here, I refrain from do 
ing so now simply because the Senator 
from Iowa has been endeavoring to get 
I think 


1e is entitled to have it disposed of. 


his bill before the Senate, and 


Senate Considers Change 
In Corn Sugar Measure 


The Sendte resumed the considera- 


tion of the amendments of the House 
of Representatives to the bill (S. 481) 
ty amend section & of an act 
“An act for 


ture, sale, or transportation of 


entitled 
preventing the manufac- 
adulter- 
poisonous or 


ated or misbranded or 


deleterious foods, drugs, medicines, and 
tra ffic 


purposes,” ap 


liquors, and for regulating 
other 
1906, amended 


March 3, 1913, and 


therein, and for 
proved June 30, 


23. 1912, 


August 
July 24, 


Mr. CUMMINS: Mr 
question before the Senate is upon the 
motion which I 


President, the 


made to concur in the 


House amendments to the 


Senate bill 


relating to corn sugar. The Senator 
from Washington [Mr. Jones] proposed 
an amendment to that 


in effect is 


motion, which 
that the Senate concur in 
the House amendments with an amend- 
ment. I have assented to the proposal 
of the Senator 
Want to 


from Washington. 1 


have, however, if 


possible, a 
vote upon this motion. 

Mr. President, some time ago the Sen- 
ute passed a bill which I introduced, in 
which it that the pure 
food act should be amended so that in 


was declared 


the case of food products they should 
not be regarded as misbranded because 
of having been 
With an 


corn sugar or 


fruit sugar or 


preserved or sweetened 


article commot1 known as 
With an article Known as 


levulose 

When it went to the House, however, 
it was found that there were arraved 
against it all the scientists of the Pure 
Food . Bureau of the 
Agriculture, 


Department of 
aside from all the 
of the manufacturers and producers of 


forces 


cane sugar The result was, after a 
long deliberation, that the scientific men 
Food Bureau of the Agri- 
cultural Department were permitted to 


an amended Dill 
That bill has returned to the 
Senate, and it is in that that I have 
motion to eoncur It will 
good that I 


in the Pure 


frame 


been 


made the 


net do the hoped, but it 


Will do some good; and it seems to me 
it ought to be in the hearts and the 
Judgment of tl Members of the Senate 
to be willing t render a 
the producers fou 
who 


little aid to 
commodity 
now 


great 
been and are 


great distress 


have under 


I shall not 


cuss the 


take up the time to dis- 


matter I simply want to 


have a vote on the motion. 


Desires Labeling of 
Sugar Made From Corn 

Mr. KING Mr. President, the Sena- 
tor knows that the people who buy con- 
fectionery or frozen desserts, as the 
amendment provides, believe 
products or 
either with 


that those 
articles are sweetened 
cane sugar or with sugar. 
As I understand, this bill is to relieve 
the manufacturers of cornstarch from 
the obligation of indicating to the pur- 
chasers of the products referred to that 
those products are sweetened with corn 
sugar instead of with 
with Sugar, and in 
and to that extent the 
misled. It constitutes, 


fraud upon the public 


cane sugar or 
that degree 
public will be 


therefore, a 


beet 


I have not 
the world to 


the slightest objection in 
people to use 
corn sugar for any purpose on earth. 


If they prefer 


permitting 


corn sugar to cane su- 


gar or to beet sugar, I have not the 
objection If they want to 


use it in all of the productions in which 


slightest 
saccharine in any degree is employed, 
1 have no objection, providing it is un- 
derstood. But the pure food law was 
enacted for the purpose of producing 
people en op- 
knowing just what they 
the people is 


honesty, and giving tlie 
portunity of 
were buying. Deceiving 
what I am objecting to 

willing that 


for desserts or 


I am perfectly 


corn sugar may be used 
for anything else, just 
shall be advised of the 


is corn sugar. 


so the public 
fact that it 


R. NEELY: Mr, President, the 
question on which we are about to 
vote is of great importance to the 
American people. I do not believe that 
one-third of the members of this body 
know the relative merits of corn and 
cane sugar, either from the standpoint 
of the sweet they contain, or that of 
their effect upon the human system. 

Mr. WARREN, Wyo. (Rep.): Is it 
the intention of the Senator to consume 
all the time until 2 o'clock? I ask be- 
cause I am waiting to call up another 
measure. 

Mr. NEELY: I certainly will not be 
able to complete what I have to say 
before 2 o’clock. I will be glad ‘to yield 
to the Senator to make a motion. 

Mr. WARREN: I think I ought to 
eall the attention of the Senator from 
lowa (Mr. Cummins) to the situation 
and ask him whether he thinks it would 
be of benefit to his measure to keep it 
before the Senate until 2 o'clock. 

Mr. CUMMINS: Mr. President, I un- 
derstand the situation perfectly. I un- 
derstand the Senator from West Vir- 
ginia (Mr. Neely) does not intend to 
allow me to get a vote upon this bill if 
he can prevent it. I love to hear his 
voice, and I think he had better keep 
on talking until 2 o'clock. 


Consider Deficiency 
Appropriation Bill 

The PRESIDENT pro tempore: The 
hour of 2 o'clock having arrived, the 
Chair lays before the Senate the un- 
finished business, House bill 
9971, for the regulation of 
munication, and for other purposes. 

Mr. WARREN: Mr. President, I ask 
the Senator from Washington (Mr. 
Dill), in whose charge the radio bill is, 
if it may suit his convenience to lay 


which is 
radio com- 


aside that measure temporarily in order 
that I may call up the deficiency ap- 
propriation bill at this time? 

Mr. DILL: I ask unanimous consent 
that the radio bill be temporarily laid 
aside for the purpose of considering the 
deficiency bill. 

The PRESIDING OFFICER (Mr. Me- 
Nary): Without 


ordered. 


objection, it is so 


- 7 * * . 

The Senate, as in Committee -of the 
Whole, proceeded to the consideration 
of the bill (H. R. 
priations to supply deficiences in cer- 
tain appropriations for the fiscal year 
ending June 30; 1926, and prior fiscal 
years, to provide supplemental appro- 
priations for the fiscal Ss ending 
1926, and June 30, 1927, and 
for other purposes, which had been re- 
ported from the Committee on 
priations with 


13040) making appro 


years 
June 30, 


Appro- 
amendments. 

Mr. WARREN: Mr. President, I 
make the usual request for unanimous 
consent that we dispense with the 
formal reading of the bill, that the 
bill be read for amendment, and that 
the committee amendments be first con- 
sidered. 

The PRESIDING 


there objection? 


OFFICER: Is 
The Chair hears none, 
and it is so ordered. 


‘THE Chief Clerk proceeded to read 
the bill. 

The first amendment of the Commit- 
tee on Appropriations was, under the 
head “Legislative,” on page 2, 
line 1, to insert: 


after 


The appropriations of $975 for 1925, 
and 75 for 1926, for compensation of 
the Vice President, is made 
for the fiscal year 1925-26. 


available 


The amendment was agreed to. 
* * » 

The next amendment was, under the 
heading “Navy Department,’’ on page 
53, after line 6, to insert: 

Toward the construction of one of the 
rigid airships described in paragraph 1, 
section 2, of an act (Public, No. 422 
authorizing the construction of certain 
aircraft for the Navy, approved June 
24, 1926, fiscal year 1927, $100,000. 


The amendment was agreed to. 

Mr. KING: Mr. President, I should 
like to inquire about the item on page 
53, lines 7 to 11, inclusive. 

Mr. WARRION: That item propses 
an appropriation of $100,000 for the 
Duilding of one of the dirigibles that 
were provided for in legislation which 
has recently 


been enacted. That legis- 


lation authorized the 


i ships ata cost of between ten 


construction of 
two suc 
and eleven million dollars, as FT recollect. 

Mr. KING: T had forgotten that that 
legislation had been enacted. I regard 
it as most unwise, and I regret that we 
feel constrained to make the appro- 
priation now. I suppose it is to initiate 
the work. 

Mr. SMOOT 


merely 


Utah (Rep.): This item is 
intended to initiate the work, 1 
Will say to the Senator. 

Mr. KING: I think, in view of the 
disaster tu dirigibles not only here but 
in other that further 
present is exceedingly un- 


lands, experi- 
mentation at 
wise, 


The reading of the bill was resumed. 


Figures Showing Comparison 
Of Appropriations Presented 

Mr. OVERMAN, N. C. (Dem.): Mr. 
President, this is the last of the appro- 
priation bills We have heard a great 
deal about economy, but there has been 
no economy. In comparison with the 
appropriations made for the fiscal year 
1926 these «appropriations show that, 
instead of having had economy, we have 
increased the expenditures some $443,- 
000,000. 

These figures are taken from the re- 
port of the Appropriations Committee, 
report of the Senator from 
(Mr. Warren) himself show- 
ing the decreases and increases. 


the direct 
Wyoming 


N the Agricultural Department there 

was an increase of $3,636,027 over 
the appropriation made for the fiscal 
year 1926; for the Departments of State, 
Justice, Commerce, and Labor, $2,625,- 
903; for the District of Columbia a slight 
decrease of $2,490,631; for the indépend- 
increase Of $60,296,917; 
for the Interior Department a decrease 
of $7,213,728; for the legislative depuart- 


ent offices an 


ment an increase of $178,715; for the 
Navy Department an increase of $16,- 
031,112; for the Treasury Department, 
an increase of $104,625,507; for the War 
Department, $10,536,862. 

The first deficiency bill carried an 
increase of $264,072,324, The second 
deficiency bill for 1927, as I have the 
figures reported, although they have 
been increased since, carries a total of 
$14,693,000 less than the bill of 1926, 
but that does not include a deficiency 
bill which came here for $20,000,000 that 
had not even been estimated for. I do 
not know why it had not been esti- 
mated for. It was left out of the gen- 
eral estimates and came here as a de- 
ficiency bill, so that we had to appro- 
priate $20,000,000 more in that one bill. 

This statement shows that the total 
appropriations for the fiscal year 1926 
have been $2,556,701,346, whereas, add- 
ing the increases and subtracting the 
deductions, the total appropriations for 
the fiscal year 1927 are $2,994,246,541, 
or $437,545,195 more than for 1926. 


Contends Figures Show 


There Is No Economy -» 

Mr. President, I made a similar state- 
ment two years ago showing that we 
had spent more money than during the 
two years preceding, and without going 
into it fully I say we have spent more 
money this year. We have spent more 
money this year for these departments 
than has been appropriated at any time 
since the beginning of the Government 
except during the war, of course. More 
money than ever has been appropriated 
this vear. 

We are talking ‘‘economy” and at the 
time appropriating $437,545,195 
more than we did two years ago. Two 
$512,000,000 
in connection with war expenses more 
1915 in time of peace. 
There 200,000 more 
holders than there were in those days. 
Of course, we have discharged a great 
many of them, but many more should 
be discharged, and economies should be 
enforced all along the line. There is 
no use to talk economy when the fig- 
ures show there is no economy, but an 
expenditures all along the 


same 


years ago 1 said we spent 
than we spent in 


have been office- 


increase of 
line. 

Mr. WARREN: Mr. President, the 
Senator from North Carolina 
rect in his manner and ways and speech 
that I shall not undertake to dispute 
him at this time, but his figures are 
premature, in that the end of the fiscal 


is so cor- 


year has just been reached and we can- 
not yet present the actual figures. We 
have had conferences on the various 
amounts which 
port and have gone into the bills in the 
first instance, but there have been great 
changes. It is to be expected that we 
might readily differ at this stage of the 
proceeding. 

This is the last appropriation bill, of 
course, and we cannot yet definitely 
present the figures as they may be de- 
veloped at the completion of the state- 
ments for the fiscal year. 

Mr. OVERMAN: The 
not think these figures are 
Why, Mr. President, they are his own 
figures from his own report. 

Mr. WARREN: It is so carly in the 
day that the correct figures could not 
be given completely. 


have gone into the re- 


Senator does 


correct? 


Reject Proposal to Reduce 
Enforcement Appropriation 

Mr. EDWARDS, N. J. (Dem.): Mr. 
President, when the portion of the bill 
relative to the internal revenue service 
was reached I was not in the Chamber. 
I should like to revert to page 69 of 
the bill for a few moments. I under- 
stand that a large portion of the $2,686,- 
760 were provided for is to be appor- 
tioned to under-cover men or snoopers. 
I also understand that these snoopers 
are to snoop on the State and county 
officials of the different States. 

I think, if that be true, it is uncon- 
scionable that the Senate of the United 
States should pass such a measure. If 
that is not true, and if it is to provide 
snoopers to snoop on the men who are 
now trying to enforce prohibition, then 
the proposed appropriation is entirely 
inadequate, because it is necessary to 
have snoopers to watch the snoopers, 
und it is necessary to have other snoop- 
ers to watch those snoopers who snoop. 
So they go snvoping all down the line 
ad infinitum. 

I wish to offer an amendment to that 
provision of the bill, that 
the appropriation of $2,686,760 there be 
inserted $100,000,000, sum 
not at all sufficiently large really to do 
what the United States Government is 
trying to do—enforce prohibition. 

The PRESIDENT pro tempore: The 
question is on 


instead of 


which is a 


agreeing to the amend- 
ment proposed by the Senator 
New Jersey. 


from 


The amendment was rejected. 
* * * * 
Me: McKELLAR, Tenn (Dem.): Mr. 
ae President, I have no desire or pur- 
pose to discuss the prohibition 
I do want to ask the Repub- 
lican leadership in the Chamber what 
has become 


ques- 
tion; but 


of the several prohibition 
bills that were reported out some time 
ago and never been brought up 
for consideration? 

I should like to know, if I may, if it 
is the intention of Republican 
friends to bring up these very neces- 
Sary and very important law-enforce- 
ment measures at the present session 
of Congress? I have no doubt that if 
they brought up they would be 
passed by an overwhelming majority, 
as an overwhelming majority of this 
body are in favor of these law-enforce- 
ment measures. 


have 


our 


were 


All that is necessary, 
as it seems to me, is for the leadership 
of the majority to present the measures 
to the Senate, and I have no doubt that 
they can be 
bring them 


passed. I hope they will 
and let us 
them at the present session. 
Mr. WARREN: Mr. 
the Senator finished? 
Mr. McKELLAR: I have finished. I 
hope that at some time 


forward pass 


President, has 


somebody on 


‘Aun Statements Hertrn Ars Given ON OrFrciay AUTHORITY OntY 
AND WirHout COMMENT gy THR UNtrep States Dalry. 


the Republican side will answer the 
question. 
o . * * 

Mr. WARREN: I move that the 
clerks at the desk be authorized -to cor- 
rect the totals according to the amend- 
ments that have been made. 

The PRESIDING OFFICER: With- 
out objection, it will be so ordered. 
The bill is still before the Senate as 
in Committee of the Whole and 
to amendment. If there be no further 
amendment to be proposed, the bill will 
be reported to the Senate. 

The bill was reported to the Senate 
as amended, and the amendments were 
concurred in. The amendments were 
ordered to be engrossed and the bill 
to be read a third time. The bill was 


read the third time and passed. 
* + * * 


open 


rPHE Senate, as in Committee of the 

Whole, resumed the consideration 
of the bill (H. R. 9971) for the regula- 
tion of radio communications, and for 
other purposes. 

Mr. BINGHAM, Conn. (Rep.): Mr. 
President, I desire to address the Sen- 
ute for a few minutes on the subject 
of the radio bill. 

In the first place, this bill is of great 
length, and has a great many provi- 
sions in it. We are continually being 
reminded by our constituents that we 
make too many laws. We see in the 
newspapers continually cartoons and 
other references to the fact that we 
are burdening the people of America 
with a great mass of laws, rules, and 
regulations. 

Yet here there are some 50 pages more 
of laws and rules applying to radio, a 
subject which interests at least one- 
third of the people of the United States 
if not more. There are said to be 
over 30,000,000 people who have fa- 
cilities for listening in to radio 
casting. Yet, although this is a 
tive new thing and there has been no 
serious difficulty as yet, we propose a 
long with many rules and 
regulations. 


broad- 
rela- 


new law, 


States Objections to 
Radio Bill Amendment 


In the second place, I object to the 
form of the Senate amendment be- 
cause it proposes to create another in- 
dependent commission. I know I take 
an old-fashioned attitude toward com- 
missions. I was taught that the pros- 
perity and success of the United States 
depended In large measure on our sys- 
tem of government, which is based on 
a division of powers between the execu- 
tive, the legislative, and the judicial de- 
partments. The legislative is jealous 
of its powers, or has been at times; 
the executive is properly jealous of its 
powers; and so is the judiciary. 

But whenever we get into a jam 
nowadays, or see a threatened jam, as 
in radio, we immediately throw over- 
board the old-fashioned American idea 
of a division of powers, nobody seems 
to eare anything about it except an 
old-fashioned fellow or so, and we pro- 
ceed to set up a new commission, and 
give it the powers of Congress to make 
rules, regulations, and laws; the powers 
of the executive to execute those laws, 
and the powers of the judiciary to say 
whether the licenses which they 
shall be taken away or not. In other 
words, we are setting up here another 
one of those three-in-one commissions, 
which personally I believe are a menace 
to our institutions. 


give 


I should like to call attention to the 
fact that in this commission we set up 
again the “nonpartisan” fiction. We 
seem to feel that if we sét up a com- 
mission of five highly paid men, draw- 
ing $12,000 a year, which is more than 
many of our Federal judges get, giv- 
ing them the power to regulate and 
the power to report directly to Con- 
without reference to the Presi- 
dent, or any executive department, and 
if of the five only three may belong to 
one political party, we have settled the 
matter, and that there will be no trou- 
ble. 

We object to giving one man a lot 
of power, and yet, by the way that 
commission is suggested, we give one 
man of the majority party the power 
of settling all difficulties that may arise 
in this commission. Furthermore, no 
one will know which one of the five it 
is. We conceal the man to whom we 
give this power. Why would it not be 
hetter to give it to one member of 
the Cabinet, who can be held responsible 
for the rules and regulations and for 
the decisions that are made? If mis- 
takes are made, we shall know who 
has made them. 


M® PRESIDENT, it seems to me 
x that it is most unfortuate that 
we should in such a short time attempt 
to pass such a great body of law as is 
proposed here, although I recognize 
fully that the committee, which is so 
ably represented by the junior Senator 
from Washington, has spent months 
and years in the study of the bill. It 
seems to me most unfortunate that we 
are obliged to pass a measure of this 
kind, containing such an extraordinary 
number of rules and regulations, in such 
a few minutes at the close of the ses- 
sion of Congress. 


gress, 


Disapproves Creation 


Of Additional Commission 
Mr. BLEASE: 


I hope also that the judicial branch 
of the Government—such as, for in- 
stance, the Court of Appeals of the 
District of Columbia—may have the 
right to decide whether the executive 
branch in carrying out the ideas of 
Congress and putting into effect this 
law, and in granting licenses, shall have 
done anyone an injustice or denied to 
anyone those privileges which it was 
the intention of Congress that they 
might have. 
not said anything about this bill, be- 
cause I wanted to hear the discussion. 
I have taken the position heretofore, 
and I take it now, that we have com- 
missions enough in this country to dic- 
tate to the people what to do. We have 
planks in our platforms against com- 


Mr. President, I have 


— Se 
————— a Heese 


missions, but we come here and our- 
selves take part in creating other com- 
missions, 

The air belongs to the people, and 
I do not see how Congress has any right 
to say who shall talk and who shall not 
talk and who shall have a radio and 
who shall not have one. Nor can I see 
why a board to be appointed by the 
President of the United States has any 
right to say anything about whether 
one man shall make a speech over the 
radio for the Democratic Party or an- 
other man shall speech over 
the radio for the Republican Party. 


make a 


This is a free country, and if a man 
wants to make a speech he should be 
allowed to make it. If a private com- 
pany has a radio apparatus over which 
a man wants to speak and the people 
want to hear him and he can make ar- 
rangements with the company to make 
his speech, he ought to have the right 
to make it. 

- * * 

The PRESIDENT pro tempore: The 
hour of 5:30 o'clock having arrived— 
Mr. BLEASE: [ 
President, for calling 
PRESIDENT pro tempore: In 
accordance with the unanimous-consent 
agreement previously entered into the 
Senate will stand in until 8 

o'clock this evening. 

* . * 
— Senate reassembled at 8 o'clock 
expiration of the 


thank you, Mr, 
attention to it. 


The 


recess 


p. m., on the 
recess. 

The PRESIDENT: pro 

Under the 


tempore: 
unanimous-consent agree- 
ment unobjected bills upon the calendar 
will first be called. The will 


state the first bill on the calendar. 


clerk 


The bill (S. 1752) for the relief of the 
Near East Relief (Inc.) was announced 
in order. 

The PRESIDENT pro 
there objection to the present considera- 
tion of the bill? 


tempore: Is 


There being no objection, the bill 
was considered as in Committee of the 
Whole. It directs the Secretary of War 
to cance] and abandon the claim in the 
sum of $632,669, with interest, for 
United States property sold in 1919 to 
the Near East Relief (Inc.) for use in 
relieving and supplying the pressing 
needs of the people of the countries in- 
volved in the late war. 

The bill was reported to the Senate 
without amendment, ordered to be en- 
grossed for a third reading, read the 
third time, and passed. 

* . * 


Senate in Evening Session 
Considers Bills on Calendar 

The bill (S. 3963) to provide for the 
protection, development, and utilization 
of the public in Alaska by es- 
tablishing an adequate system for graz- 
ing livestock thereon was announced 
as next in order. 

The PRESIDENT pro 
there objection to 
the bill? 


lands 


tempore: Is 
the consideration of 


There being no objection, the Senate, 
as in Committee of the Whole, pro- 
ceeded to consider the bill, which had 
been reported from the Committee on 
Public Lands and Surveys with an 
amendment. 

The bill was agreed to. 

The bill was reported to the Senate 
as amended and the amendments were 
concurred in. 

The bill was ordered to be engrossed 
for a third reading, read the third time, 
and passed. 

. = oJ 
HE bill (S. 3878) to give war-time 
rank to certain officers on the re- 
tired list of the Army was announced 
as next in order. 

Mr. TYSON, Tenn. (Dem.): This bill 
does not carry any appropriation what- 
ever and is simply intended to give 
these officers on the retired list of the 
Army the rank which they held during 
the war. 

Mr. WILLIAMS, Mo. 
President, I would like to inquire of 
the Senator from Tennessee whether 
any report was ever made by the War 
Department on the bill. 

Mr. TYSON: I report of the 
War Department here, giving the policy 
of the War Department, which was 
written to Mr. MeKenzie, of the House 
of Nepresentatives, and I will 
if the Senator desires, 
tically incorporates the 
War Department. 

Mr. REED, Pa. (Rep.): I think I can 
State the substance of this bill in one 
sentence by saying that it simply gives 
brevet titles to those officers who earned 
them during hostilities. It does not 
give them any additional allowances or 
any additional pay. I can not see that 
it involves any discrimination against 
any reserve or National Guard officer. 
All of them, so far as I know, were dis- 
charged—they were not retired—with 
the ranks which they held at the time 
they were discharged, the highest ranks 
which ‘they had attained up to that 
moment. 

The PRESIDENT pro tempore: Is 


there objection to the consideration of 
the bill? 


(Rep.): Mr. 


have a 


read it 
The bill prac- 


policy of the 


There being no objection, the Senate, 
as in Committee of the Whole, resumed 
the consideration of the bill. 

The bill was reported to the Senate 
aS amended, and the amendments were 
concurred in. The bill was ordered to 
be engrossed for a third reading, read 
the third time, and passed. 


Recess Taken 


HE PRESIDENT pro tempore: The 

hour of 11 o’clock having arrived, 

under the unanimous-consent agreement 

the evening session must close. 
- . * 

Mr. JONES of Washington: 
that the Senate take a recess 
o'clock tomorrow. 

The motion was agreed to: and the 
Senate (at 11 o'clock p. m.) took a re- 
until tomorrow, Friday, July 2, 
1926, at 12 o'clock meridian. 


T move 
until 12 


cess 





OR 





/ 
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HE House met at 11. o'clock 
a. m. The Chaplain, lev. 
James Shera Montgomery, D. D,. 
offered prayer. The Journal of the pro- 
ceedings of yesterday was read and ap- 
proved. 
* * * * 

Mr. ELLIOTT, Connersville, Ind. 
(Rep.): Mr. Speaker, by direction of 
the Committee on Invalid Pensions, I 
ask unanimous consent to take from 
the Speaker's table the bill (HI. R. 10314) 
granting pensions and increase of pen- 
sions to certain soldiers and sailors of 
the Civil War and certain widows and 
dependent children of soldiers and 
sailors of said war, with Senate amend- 
ments, and agree to the Senate amend- 
ments. 

The Clerk read the title of the bill. 

Mr. CHINDBLOM, Chicago, Il. (Rep.:) 
Has the Senate taken out any of the 
House provisions? 

Mr. ELLIOTT: Yes; I can tell the 
House what has happened in this mat- 
ter. This bill when it left the House 
had 1,012 cases in it. The Senate 
added 160 of their bills. They struck 
out of this bill 45 cases, 19 of which, 
however, are cases where the pensioner 
died after the bill passed the House, 
Weaving 26 actually stricken out. Sev- 
enty-five cases were reduced in amount. 
That is what has happened in the Sen- 
ate in connection with this bill. 

The Committee on Invalid Pensions 
went over the matter the other day and 
came to the conclusion it was wise to 
accept the Senate amendments and let 
the bill go to the President. 


Mr. CHINDBLOM: So _ the 
gets 160 cases in the bill without any 
real consideration by the House com- 
mittee and without any action reducing 
any of their figures. They are in the 
habit of reducing our figures. After 
our committee has given these cases, 
as I know, very careful attention, for 
some reason they will cut off $10, re- 
ducing the amount from $50 to $40, or 
something of that sort, and, of course, 
the individual Member has not much 
opportunity for argument We are not 
unless we get protection 


Senate 


protected 
through the committee 

Mr. ELLIOTT: I will say to the gen- 
tleman from Illinois that the examiner 
went over the 26 cases that have been 
stricken out of this bill, and he states 
they are very weak cases and that we 
have not much to fight on so far as 
they are concerned, and that the Sen- 
ate cases which were included in the 
bill are meritorious ones. 

The SPEAKER: Is there objection 
to the request of the gentleman from 
Indiana? 

There was no objection, so the com- 
mittee amendments were agreed to. 


Representative Fish Discusses 
Retirement Legislation 

The SPEAKER pro tempore: 
the special order, the gentleman from 
New York (Mr. Fish) is recognized.. 

Mr. FISH, Garrison, N.Y. 
Mr. Speaker and Members of the House, 
I desire to discuss the status of the re 
tirement bill, the merits of the bill, and 
the vicious system which has arisen in 
this House which has deprived the 
membership of the House of their con- 
stitutional rights to legislate and make 
the House into a mere debating society. 
It is not my purpose to criticize any 
Member of the House for his action on 
this bill, or the conferees, but to bring 
to the attention of the House the fact 
that in this particular bill the House 
has surrendered its powers, its consti- 
tutional rights, to legislate and has 
turned them. over to the Director of the 
Budget. 


Under 


(Rep.): 


The Civil Service Committees of both 
the House and the Senate, after four 
months’ consideration of a _ retirement 
bill, reported out unanimously a bill 
providing for a maximum annuity of 
$1,200. After that bill was reported out 
the Director of the Budget sends word 
to the chairman of the House Civil 
Service Committee that the bill re- 
ported out, after due consideration for 
four months by the two committees of 
the House and Senate, is inconsistent 
with the program of economy, and that 
the House must accept the bill that he, 
the Director of the Budget, presents to 
the House, with a maximum of $1,000. 
Tiose iuwe the facts regarding the re- 


tirement bill. 

Mt: FAIRCHILD, Pelham, N.Y. 
A (Rep.): If the House is given an 
opportunity, as it should be, to vote 
upon this question of disagreement be- 
tween the House and the Senate, the 
prorogatives of the House would not be 
lost? 





Mr. FISH: Exactly. That is the point. 
I want to find out who is responsible 
for this legislative situation, who is 
responsible for disfranchising the Mem- 
bers of the House, or surrendering the 
constitutional rights of the House and 
not affording us an opportunity to vote 
on the Senate amendments, why we 
have simply been shadow-boxing on this 
bill from the very beginning. 

Mr. O'CONNELL, New York City 
(Dem.): T suggest the gentleman will 
set thdt information from the White 
House if he applies. I am sure that 
there is where the responsibility is. 

Mr. FISH: No; but I can get the in- 
formation from the Congressional Rec- 
ord. The chairman of the Civil Ser- 
vice Committee put a statement into 
the Record on Saturc .y last, in which 
he said that the confirees representing 
this House were bound, that they had 
given pledges to the leaders in this 
House that they would accept no com- 
promise whatever and would not go 
one dollar beyond the Budget bill. 


Contends Majority of House 


7 
Favors Senate Amendment 

Mr. CELLER, Brooklyn, N.Y. 
(Dem.): I want to answer that and 
say to the gentleman and to Members 
of the House that as a conferee I was 
not bound, but I recognize no pledge 
or any binding word to anyone, and 
that I voted in the conference with the 
Senators on the other side for $1,200. 
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Mr. FISH: I am glad of it.. I claim 
as a Republican that if the Republican 
members of this House, elected by their 
constituents to come here to legislate 
and not to carry out the biddings of 
the Budget or of any member of the 
House, were called into conference upon 
this bill tonight, 75 per cent of them 
would favor the Senate amendment pro- 
viding for $1,200 annuity. 

Mr. ALMON, Tuscumbia, Ala. (Dem.): 
It has gone abroad over the country 
that the House is standing for a thous- 
and dollar maximum, and the Senate 
for $1,200. the gentleman not 
believe that if the conferees would 
come in and ask for instructions, the 
House concur in the Senate 
amendment in an overwhelming ma- 
jority? 

Mr. FISH: 
my mind that 90 per cent of both Re- 
publicans and Democrats believe in the 
Senate amendment and would vote for 
it if given the opportunity. 

Mr. ALMON: Does the gentleman 
not think that they should be given an 
opportunity? 

Mr. FISH: That is what I am trying 
to bring about. 

Mr. LAZARO, Washington, La. 
(Dem.): Will the gentleman make an 
effort between now and Saturday to 
this action suggested by 


Does 
would 


There is no question in 


bring about 
the gentleman from Alabama (Mr. AI- 
mon)? 

Mr. FISH: That is what I am trying 
to do, but I can not give the gentleman 
the slightest assurance that I shall be 
able to bring it about. 


MF ELLIS, Kansas City, Mo. (Rep.): 
a ae 


r. Speaker, if the gentleman 
vields, the gentleman does not place 
the blame on the Budget for this de- 
plorable situation, does he? 

Mr. FISH: No. I admire the Bud- 
get, because it has been able to take 
away the functions of the House and 
assume unto itself all of its legislative 
powers. I admire the Director of the 
Budget. I am not blaming the director 
at all, I am blaming the House for sur- 
rendering its constitutional rights and 
doing irreparable harm to representa- 
tive government. It is our duty to up- 
hold the independence, the dignity, and 
prestige of the House of Representa- 
tives as a legislative body. That is the 
real issue involved and goes far beyond 
the merits of the bill. 

Mr. ELLIS: And with that I fully 
accord. 

* ~ ‘ * 

Mrs. NORTON, Jersey City, N. J. 
(Dem.): I desire to ask the gentleman 
if he could not get the Republican 
leadership to vote on that matter? 

Mr. FISH: That is exactly what I 
am making a plea for now. I challenge 
the Republican leaders to call the Re- 
publicans into conference and let Re- 
publican Members speak and vote for 
themselves, and not have their votes 
cast by any one individual in this 
Louse. 

* * * * 

Mr. LaGUARDIA, New York city 
(Soc,.): The gentleman knows’ what 
comes to Republicans when they speak 
for themselves. 

Mr. FISH: Let me answer the gen- 
tleman's remark. It has been my ex- 
perience that a legislator who comes 
down here and tries at least to legislate 
according to his conscience, his intelli- 
gence, his ability, and his judgment 
will be returned by his constituents, 
whether he be a Republican or a Demo- 
crat. And I defy any Republican to go 
home to his district and ask for re- 
election on the pledge that he will carry 
out the wishes of the Director of the 
Budget or even the President of the 
United States, and be nothing more or 
less than a rubber stamp in the Con- 
gress. There is not a Member who 
dares to go to his district and say 
frankly, “I am a rubber stamp; I pledge 
myself to obey the dictation of the Re- 
publican leader; I promise to carry out 
the wishes of the President in every 
respect.” 


Says Officials Will Not 
Permit Conferees to Act 

Mr. MOORE, Fairfax, Va. (Dem.): Mr. 
Chairman, I entertain a great respect 
for the chairman of the committee, but 
[I can not help agreeing with the gentle- 
man from New York in the thought that 


the chairman of the committee has been 
delinquent. 


Just look at me! 


The difficulty’ is this: The retirement 
legislation has been under consideration 
for a long time. It has not been 
brought before the House finally for 
consideration. It could have been 
brought before the House for considera- 
tion if any one of the House conferees 
had agreed with the Senate conferees. 
Why was no such agreement? Simply 
because a power which is supposed to 
be above the legislative department of 
the Government has forbidden it, and 
there we have a little step in the direc- 
tion of dictatorship. 


If | were a member of the conference 
committee on the part of the House I 
would consider it my conscientious duty 
to go into the conference untrammelled 
and vote for what I might consider 
proper in the interest of the country. 
And yet, forsooth, we are given to un- 
derstand that the House leaders on the 
majority side, dominated by the Presi- 
dent, are controlling this subject, so 
that we are about to adjourn without 
any action taken upon it. 

The country ought to know that that 
is the situation, and a very deplorable 
Situation it is. There is merit in the 
legislation, as everybody admits. There 
is reason for speedy action, as every- 
body admits. Some official who is not 
in any manner primarily connected with 
the legislative department declines to 
allow the conferees on the part of the 
House to act. We are about to adjourn 
Without any action whatever. 

There has been passed the rich man's 
tax bill. There has been passed a bill 
raising the salaries of men who are 
high up, many of them: but when it 


comes to dealing with the average em- 
ployes of the Government of the United 
States it is assumed that we are forced 
to avoid action and take no action what- 
ever. And there is not a man on the 
floor of this House who does not recog- 
nize the fact that these average ¢m- 


ployes are very poorly paid, and that 


when they go out of office the present 
retirement provision is very inadequate 
to give them the most meager sort of 
existence. 

Now, I say it is an unauthorized thing 
under our institutions, and it is a cruel 
thing, for any man in power to force 
us to do something to which the House 
of Representatives should not have sub- 
mitted heretofore and should not sub- 
mit now in the few remaining hours of 
the session. 


Mr. Bowman Tells of 


Situation in Coal Fields 

The SPEAKER pro tempore [Mr. 
Lehlbach]: Under the special order here- 
tofore agreed to by the House the gen- 
tleman from West Virginia [Mr. Bow- 
man] is recognized. 

Mr. BOWMAN, Morgantown, W. Va. 
(Rep.): Mr. Speaker and members of 
the House, a deep and sympathetic ap- 
preciation of my obligations and re- 
sponsibilities to the public impels me 
to transgress the deliberations of this 
House, for the first time, and to con- 
trovert, refute, and disprove, if possible, 
the unwarranted and unscrupulous at- 
tacks made by meimbers of the United 
States Congress against one of the 
basic industries of this great country. 
These attacks have been most vicious 
and numerous. They have not been 
founded upon facts. 

The narrow and perverted channels 
of misunderstanding and ignorance of 
the true causes contributing to an eco- 
nomie condition, which is sought to be 
remedied by legislation, have led to 
false 
for a most dangerous and insidious pro- 
against the bituminous coal 
industry. In passing judgment the pub- 
lic is entitled to all the facts and con- 
ditions. 


premises which are responsible 


paganda 


Coal is an indispensable commodity 
of modern industrial life. It is most 
vital in the economic life of a nation. 
Some of the greatest conflicts the world 
has ever witnessed have been waged 
for the possession and control of coal 
deposits. It is well understood that no 
nation can retain economic supremacy 
unless there are available inexhaustible 
areas of coal. It is a source of power, 
and there can be no national stability 
without it. 


_— E value of bituminous mining prop- 

erties and equipment has been esti- 
mated to exceed the sum of $12,000,000,- 
000, or one-half the total invested cap- 
ital in all the railroads of the country. 
Measured by the value of its products, 
the bituminous-coal industry ranks 
among the foremost of the country. 
The last available census, for the year 
1919, shows there were only 13 of the 
350 groups of manufactures in which 
the value of exceeded the 
value of bituminous coal mined and 
marketed. 


products 


Disapproves Control by 
Government of Coal Industry 


The value of bituminous coal mined 
for that year was five times the value 
of iron ore produced, six times the 
value of copper, 15 times the value of 
lead and zinc, and 17 times the value of 
gold and silver. In fact, the value of 
the bituminous coal produced was three 
and one-half times the value of the com- 
hined production of copper, lead, zine, 
gold and silver. 

In the production. of bituminous coal 
I am both interested and involved— 
interested because that industry repre- 
sents a pronounced deflation of my in- 
vested capital; involved because I can 
neither withdraw my invested capital 
nor secure a fair return upon it. By 
experience I know the vicissitudes and 
the dangers the coal industry of the 
country is facing continually; and I 
am not without acquaintance with the 
perils attendant upon those who art 
engaged in that great industry. 

My experience is the general experi 
ence of those who are interested in th 
production of bituminous coal. IT know 
that to a large extent the production 
of coal is profitless. Much of the pres- 
ent production is sold at the mine be- 
low cost. It is cheaper to operate a 
mine and carry a loss than to suspend 
operation and maintain the mine in «a 
workable condition. 

There are many who believe that the 
bituminous coal industry is a_ public 
business, and on that ground would 
justify Government regulation and con- 
trol. 

There is a prevailing idea that Gov- 
ernment control and regulation of coal 
would guarantee, at all times, a regular 
and continuous flow of fuel from the 
mines to the consumers. Recent ex- 
periences prove that Government in- 
terference is not necessary to insure 
the demands of the public. During the 
recent anthracite strike, it was esti- 
mated that the bituminous fuel needs 
of this country would be 8,000,000 tons 
per week. 

The bituminous industry was ready 
for this emergency. It produced 13,- 
000,000 per week—almost double the es- 
timated requirements; and the railroads, 
week after week, transported this re- 
markable tonnage without a_ single 
break in the continuity of efficient trans- 
portation. 

Contrast this remarkable demonstra- 
tion of transportation by the railroads 
of the country with the bungling meth- 
ods of the railroads under Government 
control during the war, and you will 
be convinced of the fallacy of the argu- 
ment for Government control of the 
coal industry in order to prevent an 
emergency which can not now exist. 





N conclusion let me remind you again 
that Government control and opera- 
iton of the railroads were responsible 
for the peak prices of bituminous coal 
during und shortly after the World 


War, and that in these times of peace 
a regularly and legally constituted 
agency of this Government is responsi- 
ble, in a great part if not wholly, for 
the exorbitant prices of fuel in the 
North and East. And yet this conser- 
vative House considers ways and means 
that will bring the bituminous coal in 
dustry under the complete control and 
domination of the same government 
agencies which heretofore in every ex- 
perience have ruined 
demoralized trade. 
There is no more reason to bring the 
producers of bituminous coal, who are 
operating at an exceptionally small 
margin of profit, if not at a loss, into 
an investigation as contemplated by the 
Parker bill than to investigate the far- 
mer because the retail merchants sell 
pork chops from the farmer's 9-cent 
hog over the counter for 417 cents. How 
long, my friends, will we continue to 
turn to the legislative power of this 


industries and 


great representative Government and 
by the strength and force of law at- 
tempt to cure and remedy all sectional 
economic ills! 

The SPEAKER pro tempore: Under 
the special order the Chair recognizes 
the gentleman from Wisconsin (Mr. 
Schafgr). 

Mr. SCHAFER, Wis. 
(Rep.): Mr. Speaker and Members of 
the House, I shall direct my remarks 
to a matter which apparently is not 


Milwaukee, 


coming before the House for a vote at 
When the 
ployves retirement bill was before the 


this session. Federal em- 
House for consideration under limited 
debate, I stated that the bill being con- 
sidered was no credit to Congress be- 
reported by 
unanimous vote of the committee has 
been so drastically amended that the 
cost to the Government would be less 
than the present cost. 


Confident House VW ould Pass 
Employe’s Retirement Bill 


cause the original bill as 


I voted for the bill, feeling confident 
that the Senate would do justice to 
these faithful employes and pass the 
bill with the more liberal provisions as 
originally reported by the Civil Service 
Committee of the House. The Senate 
did ‘pass a bill almost identical with the 
original House bill as reported by the 
committee. On account of the action 
of the House conferees we 
frem voting upon this measure. 


are precluded 


I AM CONFIDENT that if the House 

had an opportunity to be recorded 
on a record vote upon the original bill 
as reported almost identical with the 
bill as passed by the Senate, 90 per cent 
of the membership of the House would 
vote for the bill which passed the Sen- 
ate. 

What have we come to under this 
administration? Clearly, if we have not 
come to a political autocracy, we are 
close to it. I am one of those who 
believe that the legislative branch of 
the Government should legislate free 
from control and domination by the 
executive branch. It seems that the 
White House spokesman in the name of 
economy decrees that the retirement bill 
as passed by the Senate shall not be 
enacted into law. 

The leadership of the Republican 
Party now in control of the House bows 
to the mandate of the spokesman, and 
therefore the Members of the House 
will not have an opportunity to vote 
upon legislation which a great majority 
of the Members desire to enact. 

Mr. GREEN, Councils Bluff, 
(Rep.): Mr. Speaker, pursuant to the 
order of the House heretofore made, I 
move to suspend the rules and pass the 
bill H. R. 7. being a bill to amend 
the World War adjusted compensation 
act. 

The SPEAKER: The gentleman from 
Towa moves to suspend the rules and 
pass the bill H. R. 10277. The Clerk 
will report the bill 

The Clerk read the bill. 

The SPEAKER: The Chair recog- 
nizes the gentleman from Iowa for 20 
minutes, and the gentleman from Mis- 
sissippi (Mr. Collier) for 20 minutes. 

* * * 

Mr. GREEN of Iowa: Mr. Speaker, 
if there have been any objections to 
this bill except on the part of some 


Iowa. 





gentlemen who think it does not go far 
enough—-and TI am inclined to think so 
myself—I heard it. The 
purpose of this bill was to enable a 
number of persons who were justly en- 
titled to the benefits of the adjusted 
compensation bill, but were deprived of 
those benefits by reason of the opera- 
tion of certain technicalities under the 
language of the original bill to receive 
those benefits, and we have attempted 
to provide for nearly all of those who 
have suffered in that way. 


Consider Bill to Amend 
Adjusted Compensation Act 


have never 


ERHAPS the most 
changes, although 1 do not know 
whether it is the one that will cost the 
most money, is that with reference to 
applications. The Comptroller General 
ruled that where a veteran had exe- 
cuted an application but died before a 
claim was filed the application was not 
valid. Under the bill we now present 
if a veteran executed the application, 
even in an informal way, but sufficient 
to show that it was his intention to ap- 
ply for it and the document was signed, 
it will be valid even though he dies be- 
fore it is filed, and his beneficiaries will 
receive the full benefits of the law. 
Another provision made by the bill is 
with reference to deductions which 
were made under the orders ‘of the 
Comptroller Genera! on account of in- 
debtedness to the United States. A 
large number of the veterans while in 
the service had charged against them 
equipment, loss of 
clothing, and sometimes the loss of a 
rifle, or things of that kind, and of 
course there were occasional charges of 


important 


items for loss of 


actual money losses But those were 
very few. 

The committee came to the conclu- 
sion that in the first place, so far as 


the cost of equipment was concerned, 
it was absolutely impossible for the 
veteran to show at this late date that 
it was not lost by reason of any fault 
on his part, and in most cases it was 
not; and furthermore the time taken 
up in the adjustment of accounts of 
that kind would cost more than the 
amounts involved; so that it was de- 
cided by the committee that these 
amounts ought not to be deducted. 


Measure Changes Procedure 
In Regard to Dependency 
Then there are a few veterans over 
75 years of age that were not taken care 
of in the original bill. There is a pro- 
vision in this bill to pay them what is 
There is also a pro- 
vision with reference to loan sharks. I 


due them in cash. 


pass it over as unimportant. I doubt 
if there will be any occasion to use it. 

With reference to dependents, I think 
I ought to speak perhaps more fully, 
for the reason that Members may not 
otherwise understand the provisions of 
the bill. 7 

Section 602 of the original act has 
been entirely rewritten in section 8 of 
the bill to restate the policy concerning 
dependency. Any language which might 
tend to indicate that a showing of de- 
pendency upon the veteran is required 
has been eliminated. 

In some cases there must be a show- 
ing of dependency, but the difference is 
this: That without this bill the appli- 
cants were required to show that they 
were dependent upon the veteran prior 
to his death and had been receiving 
something from him for their support. 
In a very large number of cases it was 
absolutely impossible for them to make 
that showing. They can now show 
that they are in need; that they are 
dependent, in fact: that they need this 
money, and that is all it is necessary 
for them to show. All that it is neces- 
sary for them to show under the bill as 
now written is a condition of general 
dependency and a need for the money. 


* * * . 
N R. COLLIER, Miss. 
= (Dem.): Mr. Speaker and gentle- 
men of the House, this bill has a 
unanimous report from the committee, 


Vicksburg, 


and for the most part it simply takes 
care of matters which should have 
been in the original adjusted compen- 
sation act, and doubtless would have 
been in the act had the attention of the 
House been directed to them at that 
time. 

The bill does not altogether suit the 
minority members of the committee, 
but it is better than the existing law, 
and every amendment suggested here is 
a change for the better. The only seri- 
ous criticism I had against the bill was 
in reference to the matter of depend- 
ency. 

While we allow the widow to receive 
the benefits of dependency by presump- 
tion. and we allow the father and the 
mother to receive such benefits by pre- 
sumption where they are 60 years of 
age, yet I hold to the opinion that the 
proper thing to do would be to permit 
the father and mother of the soldier to 
be presumed to be dependent. 

I know of many instances, some 
within my own knowledge, where the 
parties Were dependent and very much 
dependent, but they did not care to go 
around to their neighbors and secure 
affidavits and so forth to that effect. 
However, we were overruled, and the 
amendments proposed here are much 
better than the original law. 


Discuss Necessity of 
Proving Parents’ Dependency 

Mr. ‘GREEN of Iowa: I think there 
is considerable merit in what the gen- 
tleman Says, and I was rather inclined 
myself to broaden that provision. 

Mr. COLLIER: 
tion. 

Mr. GREEN of Iowa: But the gen- 
tleman will remember that we had 
some assurances that this 
would be liberally 


That is my recollec- 


provision 
construed by the 
bureau. 

Mr GARRETT, Dresden, Tenn. 
(Dem.), Minority Leader: If the gen- 
tleman will permit, on that question of 
liberal construction, of course, I do not 
know what “liberally construed” means. 
I suppose it will mean they are not 
going to require very strict proof and 
that almost any affidavit will be ac- 
cepted; but the fact remains there will 
still have to be an affidavit presented 
intimating at least dependency. 

Mr. COLLIER: Exactly. 


\ R. GARRETT of Tennessee: As I 
“understand the theory of the ad- 
justed compensation act, it was not 
compensation in the sense of the gen- 
eral compensation law or in the sense 
as applied to soldiers of other wars in 
the matter of the pension laws: put it 
was to recompense the service men for 
losses Sustained by them during the 
time they were in the service; that is to 
say, they made less money while in 
the service than they would have had 
they been at home, and this was an ef- 
fort to adjust that loss to some extent. 
Therefore, in theory, at least, this ad- 
justed compensation has no element of 
pension about it and no element of 
charity. 

The service men claimed it as a busi- 
ness proposition. Now, that being the 
case, this adjusted compensation is a 
part of the estate of the soldier, and 
being a part of the estate of the soldier, 
why should it not be like any other part 
of his estate, and why should the idea 
of charity or the pension idea be at- 
tached to it by requiring proof of de- 
pendency in the case of the parents? 

Mr. COLLIER: I will say further, 
Mr. Speaker, in reference to this par- 
ticular section that had the bill not been 
brought up under suspension of the 
rules, which, under the rules of the 
House prohibit any amendment, it was 
the intention of the gentleman from Ar- 
kansas (Mr. Oldfield) and myself, who 
constituted the minority of the subcom- 
mittee of five Which prepared this bill, 


ene ee 


to offer such an amendment on the floor 
of the House. 

Mr. SIMMONS, 
(Rep.): 


Scottsbluff, Nebr. 
This bill is satisfactory to the 
representatives of the American Legion 
and is largely as they would themselves 
have had it written. 

I just want to leave this thought with 
the Members: There are those who are 
inclined to criticize the present Congress 
for its attitude toward veterans’ legis- 
lation. The bill in which we concurred 
yesterday and the bill that we are pass- 
ing today, in my judgment, are forward 
steps in behalf of the veterans of the 
World War. 
No legion man and no veteran says that 


Do not misunderstand me 


we have yet reached 100 per cent ef- 
ficiency in our legislation. 

lifty years from now, if there are 
veterans of the World War living, I an- 
ticipate that the Congress will then be 
dealing with legislation affecting these 
veterans; but this can be said of this 
Congress, that we have taken these 
decidedly forward steps in favor of ad- 
ditional benefits—additional compensa- 
tion—to the veterans of the World War. 
The bil that we passed yesterday and 
the bill that we are passing today have 
the approval of the veterans’ organiza- 
tions of the country and are in keeping 
with their requests of the Congress, 

* * * 
_ SPEAKER: The question is on 
the motion of the gentleman from 
Iowa to suspend the rules and pass the 
bill. 

Mr. GREEN of Iowa: Mr. Speaker, I 
demand the yeas and nays. 

The SPEAKER: The gentleman from 
Iowa demands the yeas and nays Kvi 
dently there is a sufficient number, and 
the yeas and nays are ordered. 

The question was taken; and there 
not voting 138. 
So, two-thirds having voted in favor 


were—yeas 291, nays -1, 


thereof, the rules were suspended and 
the bill was passed. 


Bring Up Pension Bill 
Under Suspension of Rules 

Mr. ELLIOTT: Mr. Speaker, I move 
to suspend the rules and pass the bill 
(s 4059) granting 
crease of pensions to certain soldiers, 


pensions and _in- 


sailors and marines of the Civil and 
Mexican Wars, and to certain widows 
of said soldiers, sailors and marines and 
to widows of the War of 1812, and 
Army nurses, and for other purposes, 
as amended, which I send to the desk 
and ask to have read. 

The Clerk read the bill. 

The SPEAKER: The gentleman from 
Indiana is recognized for 20 minutes, 
and the gentleman from Ohio for 20 
minutes. 

Mr. ELLIOTT: Mr. Speaker and gen- 
tlemen of the House, this bill is what 
is known as the Norbeck general Civil 
War pension bill. Under the provisions 
of this act, Civil War soldiers who are 
now drawing $50 per month will be 
raised to $65 per month; totally helpless 
or blind Civil War soldiers can receive 
under the terms of this bill $90 per 
month. The bill provides that the 
widows of the soldiers of the War of 
1812 and the Mexican War shall re- 
ceive $50 per month, and that the 
widows of the Civil War soldiers who 
were the wives of such soldiers during 
the Civil War will receive $50 per 
month. 


Now. I want to say this: That this 
bill will give more than 50,000 soldiers 
of the Civil War an increase of $15 
per month. It will give probably 10,- 
000 of those soldiers now receiving 
$72 per month an increase to $90 per 
month, and it will give an increase of 
$20 per month to about 26,000 widows 
of the Civil War. In addition to this 
it brings the Army nurses of the Civil 
War up to $50. That in round num- 
bers is what this bill will do. 

Now, there are in the neighborhood 
of 110,000 Civil War veterans living 
at this time. One thousand seven hun- 
dred and seventy-six of those veterans 
died during the month of May this 
year, and they are dying at the rate of 
more than 20,000 a year. Consequently, 
anything that we do for these people 
must be done quickly, and these 10,000 
helpless and dependent soldiers of the 
Civil War, who will get this increase 
from 72 to $90, are the ones that will 
necd it and need it desperately. 


Contains Benefits to 
26,000 Widows of Soldiers 


Mr. HOCH, Marion, Kans. (Rep.): | 
would like to get the gentleman's in- 
terpretation of this language with ref- 
erence to widows. The bill provides 
that the increase applies only to widows 
who were the wives of the soldiers dur- 
ing the period of their service in said 
war, Does this mean during the en- 
tire period of service, or just at any 
time during the soldier's service? 

Mr. ELLIOTT: My _ understanding 
of that section is that any widow who 
was married prior to the Civil War 
to one of these soldiers or who was 
his wife during the Civil War or was 
married during the Civil War is entitled 
to this pension. 

Mr. HOCH: I am glad to hear that, 
because otherwise the language might 
be construed as meaning the wife of 
the soldier during the entire period of 
his service. 7 

* * . 

Mr. LEAVITT, Great 

(Rep.): 


Falls, Mont. 
While this bill does not con 
tain all that was reported in the House 
bill, it does contain benefits to all the 
soldiers of the Civil War and a con- 
siderable number of their widows? 

Mr. ELLIOTT: Twenty-six thousand. 

Mr. LEAVITT: And therefore it is 
a forward step and should be adopted 
at this time, 

Mr. MANLOVE, Joplin, Mo. (Rep.): 
Sixty per cent of those are already 
getting $72 a month and will not be 
benefited further? 

Mr. ELLIOTT: This bill is a good 
bill, so far as it goes. It is a splendid 
bill for the widows that come under its 
provisions. It does not go far enough 
to suit me, but it is splendid legislation 
at this time, and nobody who has the 


‘ resolution needs no comment. 
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welfare of the soldiers and their widows 
ut heart can afford to vote against it. 
* * * * * 
N R. UNDERWOOD, New Lexington, 
“"™Ohio, (Dem.): Mr. Speaker, ladies, 
and gentlemen of the House, I intend 
to support this bill granting increases 
of pensions, but I desire at this time, as 
one member of the committee, to ex- 
press my regret that we are not pass- 
ing a better bill. I honestly and can- 
didly believe that the provisions incor- 
porated in the bill under consideration 
do not express the true sentiment or 
feeling of this House toward our aged 
Civil War veterans, their widows and 
dependents. 

Members of this Congress have freely 
and repeatedly expressed their views on 
the floor and through the press to the 
effect that they favored an adequate and 
substantial increase in 
these heroic men and women, whose 
services and sacrifices made forever se- 
cure the Union and the perpetuation 
of this fair Republic. We have all been 
of the same belief, that whatever is to 
be done for them should be done soon; 
that if a grateful Nation is to pay the 
debt it owes them, immediate action 
is needed, as they are rapidly passing 
to their final reward. 


Civil War Pension Bill 


Passed by Unanimous V ote 
For these reasons and 


pensions for 


the further 
fact that they originally received but 
meager pensions, I believe I express 
the sentiment of the House when I say 
that we should have considered and 
passed the Elliott bill, which was in- 
troduced at the opening of this session 
and favorably reported by a unanimous 
vote of our committee on April 9, 1926. 
Word went out to the country several 
weeks ago that the House had prac- 
tically completed its legislative pro- 
gram. If this be true, then it can not 
he successfully contradicted that we 
have had ample time and opportunity 
to favorably act upon the Elliott bill. 

The bill which we are about to pass 
is a mere gesture; it is a makeshift 
affair, which will extend some relief, 
but not to the extent warranted by 
the emergency. I am frank to say that, 
in my opinion, this bill is discriminatory 
for the reason that it leaves out in the 
cold thousands of deserving widows who 
have spent the best part of their ilves 
in tenderly caring for, and administer- 
ing to, the wants and needs of our 
veterans in their declining years. 

The SPEAKER: The question is on 
agreeing to the motion of the gentle- 
man from Indiana to suspend the rules 
and pass the bill. 

The question was taken, the vote was 
unanimous. 

So. two-thirds having voted in favor 
thereof, the rules were suspended and 
the bill was passed. 

A similar House bill (H. R. 4023) was 
laid on the table. 


House Accepts Amendment 
To Howard University Act 


Mr. WHITE, Lewiston, Me. (Rep.): 
Mr. Speaker, I call up the House Resolu- 
tion 143 from the Committee on Rules, 
and ask for its present consideration. 

Mr. Speaker, I think the form of the 
It fol- 
lows the accepted form, I believe. It 
makes in order, if adopted, the immedi- 
ate consideration of the bill (H. R. 8466) 
amending section 8 of the organic act 
establishing Howard University. 

Howard University was incorporated 
in 1867. Beginning in 1879, I think, 
from that year on the Congress of the 
United States has been making appro- 
priations of varying amounts for the 
maintenance of this school. I think 
these appropriations have varied from 
a nominal amount up to $220,000 or 
thereabouts a year. They have been 
made continuously since 1879. 

Section 8 of the organic act did not 
authorize appropriations for the develop- 
ment and for the maintenance of the 
institution, and it has happened fre- 
quently that when appropriations have 
been brought into the House from the 
Committee on Appropriations the ap- 
propriations have gone out on points of 
order. 

The point of order being that there 
Was no authority in existing law for 
the appropriation reported. The bill 
Which this resolution makes in order 
seeks to cure that situation. Although 
the appropriations have gone out on a 
point of order here in the House, I think 
uniformly they have been put back in 
the other body and have been adopted 
in conference or by the acceptance of 
the Senate amendment. The only 
change in the law is in the insertion of 
this language: 

Annual appropriations are hereby 
authorized to aid in the construction, 
development and improvement, and 
maintenance of the university, no part 
of which shall be used for religious in- 
struction, 

* * * 


The SPEAKER: The gentleman from 
Maine moves the previous question on 
the resolution. 

The previous question was ordered. 

The question was taken, and the 
resolution was agreed to. 

The SPEAKER: Under the rule the 
previous question is ordered. The 
question is on the engrossment and 
third reading of the bill. 

The bill was ordered to be engrossed 
and read a third time; was read the 
third time and passed. 

On motion of Mr. Reed of New York, 
it motion to reconsider the vote whereby 
the bill was passed was laid on the 
table. 


Adjournment 
[®- TILSON, New Haven, Conn. 

(Rep.), Majority Leader: Mr. 
Speaker, I movethat the House do now 
adjourn. 

The motion was agreed to; and ac- 
cordingly (at 6 o'clock p. m.), in ae- 
cordance with the order heretofore 
made, the House adjourned until to- 
morrow, Friday, July 2, 1926, at 11 
o'clock a. m. 





» 





ARLY 
INDEX 


Weekly Review 


Of Foreign Trade 


Output of Gasoline 
During May Passes 
Billion Gallon Mark 


Record ‘in Production Re- 
ported by Nation’s Oil Fields 
to Department of 
Commerce. 


For the first time in the history of the 
United States production of gasoline dur- 
ing the month of May reached the billion- 
gallon mark and for the first time during 
1926 the output of crude petroleum in May 
passed the 2,000,000-barrel-a-day mark, ac- 
made public by the 
Department of 


cording to figures 


Bureau 
merce, on July 2. 

The record figure for gasoline produc- 
tion, established in April of this year, was 
broken in May when 1,029,375,000 gallons, 
or 24,509,000 barrels, was produced. Ex- 
ports of gasoline were maintained at the 
high level set in the month of April, 
amounting in May to 1,842,000 barrels. 

Stocks of gasoline on hand May 31 
amounted to 1,802,101,000 gallons, or 42,- 
907,000 barrels. Withdrawals of stock dur- 
ing the month of May amounted to 124,- 
624,000 gallons, or close to 3,000,000 barrels. 

Domestic Demand Increases. 

Domestic demand for gasoline in May 
was 988,677,000 gallons, or 23,540,000 
barrels, a record figure, and an increase in 
daily average over the preceding month of 
15 per cent. At the May rate of domestic 
demand, gasoline hand 
sented 51 days’ supply as compared ‘vith 
64 days’ supply for the preceding month. 

Production of crude petroleum in the 
United States during May, based upon 
pipe-line reports to the Bureau of Mines, 
totaled 62,278,000 barrels, a daily average 
of 2,009,000 barrels. This was an increase 
in daily average over April of .5 per cent, 
but a decrease from a year ago of 9 per 
cent. 

Practically all of the increase in produc- 
tion of crude petroleum was due, accord- 
ing to the Bureau, to developments in the 
Panhandle field of Texas, where oil began 
to move out in quantity for the first time. 
Output in California continued 
decline. All of the mountain States regis- 
tered gains in May, 
where the Salt Creek field fell below 50,000 
barrels day for the first 
December, 1925. 

Decline Noted in California. 

Total stocks of crude petroleum east of 
California registered its twelfth .consecu- 
tive decline. This decline, which amounted 
to 2,200,000 barrels, 
rial reduction in tank-farm 
stocks at refineries 
1,250,000 barrels. 

Runs to stills of crude petroleum during 
the month of May amounted to 65,341,000 
barrels, of which 3,604,000 barrels 
foreign crude petroleum. This 
a gain in daily average crude runs 
the month of April of 3 per 

Total supply of crude petroleum 
imports amounted to 68,804,900 barrels. 
Stocks of all oils on hand May 31 amounted 
to 528,041,000 barrels, a during 
the month of 2,595,000 Total de- 
mand, therefore, was 71,399,000 barrels, of 
which 59,954,000 barrels consumed in 
the United States. Domestic crude 
duction exceeded domestic consumption of 
all oils by 2,324,000 barreds. 
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Cottonseed Entry 
Restricted by Sudan 


Regulations Announced Requir- 
ing Permits for All 
Importations. 


The Textile Division of the Department 
of Commerce 
sued 


reports that regulations 
Cotton Ordinance (1926) 
by the Governor General of the Sudan in 
Council March 18, 1926, prohibit the 
portation of cotton seed into the Sudan ex- 
cept under permit granted by the 
of Agriculture and Forests, and 
for the fumigation at the 
of cotton seed imported under permit from 


places other than Egypt 


is- 
under the 


Iim- 


Director 
provide 


port of entry 


The regulations also prohibit the export 
from Sudan of all unginned cotton and of 
all ginned cotton other than American or 
Egyptian, except under permit issued 
the Director of Agriculture and Forests. 
This permit will not be given except in re- 
spect to small consignments to be exported 
by a Government department for purposes 
of scientific or commercial investigation. 
The prohibition, however, does not extend 
to the exportation by land of cotton 
Abyssinia or Eritrea for the 
local trade. 


by 


into 
purposes of 


American Shipping Falls 
Off at Penang in 1925 


Due to the withdrawal of Penang, Straits 
Settlements, as a port of call for Shipping 
Board on the 
run, American shipping at Penang fell off 
during 1925, Richard Ford, 
Penang, reports by mail to the Department 
of Commerce. 

Vessel entrances at that 
increased in 1925 to 2,741 
278 aggregate tons compared 
vessels of 4,872,959 in 1924. 


vessels Hongkong-Calcutta 


Vice Consul at 


port, however, 
vessels of 5,058,- 


With 2,635 


Course of Tobacco Growing 
Reported Moving Northward 


The course of tobacco growing is wend- 
ing its way northward, according to trade 
advices reecived in the Department of 
Commerce. In Kent County, Ontario, 
Consul Fred C. Slater, at Sarnia, reports 
by tobacco been grown for 
some years, but this season's planting has 
risen to 500 acres. Consul Slater states 
this probably will increased from 
to The tobacco 
known “black” and 


mail, has 


be year 


year grown there is 


as “burley.” 


mate- | 


represents | 


plus | 


1660) 


‘United States Increases 
Its Imports of Mahogany 


The United States increased its imports 
of Latin-American, African and Philippine 
mahogany during the 11 months ended May 
30, according to the Lumber Division of 
the Department of Commerce. 
logs for the il 


Imports of mahogany 


months (in 1,000’s of feet) included 29,574 
feet from Central America, 26,212 feet from 
Africa, 9,120 feet from Mexico, 1,954 feet 
from England and 3,845 feet from other 
sources, out of a total of 70,705 feet. Last 


sources. 

Imports of Philippine mahogany logs to 
the end of May totaled 1,181 feet, and of 
sawn Philippine mahogany 21,934 feet. 


Exports of Autos 
Revealed as Lower 


For Month of May 


Decline in Both Passenger Cars 
and Trucks Is Reported by 
Department of Com- 

merce. 


Although the number of passenger cars 
exported from the United States decreased 
23,152 in May, 
their value in the latter month ($17,423,826) 
of $214,577, 


motive Division of the Department of Com- 


from April to 22,120 in 


represented a gain the Auto- 


merce announced July 2. 

United States truck and bus export, on 
the other hand, decreased during the same 
period from 8,037, valued at $5,315,083, to 
6,362, valued at $3,730,399. When Canadian 
unit exports for the month are considerea 
| in combination with those from the United 
States, the total 

American cars slight, 
| Canadian exports of passenger cars gained 
from 2,661 in April to 3,977 in May at 
valuations of $1,395,506 to $1,785,709, re- 
spectively. 


decrease in 


becomes very 


as 


The production of Canadian 
May in contrast 
States production. 
United States and Canadian exports 
decreased 3.4 cent greater 
rate than the combined production, which 
| declined 2.1 The average 
United passenger-car 
ports gained $45 over the $743 that repre- 
sented average unit value for April. ~ 
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Exports to Canada Increase. 

While United States exports of passenger 
ears to Australia from 3,607 to 
| 2.947 during May, the exports to Canada, 
; amounting to 5,358 units, 

excess of the preceding month. 
attributable to 
Canadian tariff, which 
effective in the middle of April. 
that obviously 
facilities to supplying 


decreased 





were 2.670 in 
Both 
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de- 


velopments are de- 


crease in became 
The fac- 
devoted 


export 


tories in 
their 


country 
mar- 


kets, while the manufacture of automobiles | 


for domestic consumption was transferred 
} to parent plants in the United States. 
Australia the destination for 1,272 
| Canadian cars in May, as compared with 
j; only 195 during the month preceding. 
| Australia, however, remained in the lead, 
so far as shipments of United States busses 
and trucks are concerned, although 
{| Wa 196 units from the 1,261 
| commercial vehicles exported there during 
April. Canada 371 cemmercial 


was 


decline of 


sent ve- 


year’s period showed 68,356 feet from all | 


exports of | 


plants in- | 


there | 


| 








many 


unit 





hicles to Australia, as compared with but | 


110 during the preceding month. 

In the four principal Latin-American 
markets, Cuba and were the only 
positions sales for 


Mexico 


ones where as areas 


passe 
advanced or maintained. U. S. 


cars to 


shipments 
during 
totaled 374 valued at $235.016 as compared 
with 451 valued at $272,493 in April. 
amounted to 917 
73 in May, as against 1,155 
the 


cars to 


of passer Cuba 
Ship- 
ments to Mexico 
valued at $5 
Valued at $597,900 in previous month. 
Argentina, 
increased to 1,383 units 
May from 1.319 
April 


Depression Seen In Mexico. 


Exports of passenger 
} on the other hand, 
Valued at $1 


valued at 


116,667 in 
$1.114,409 in 


Recent reports from Mexico indicate a 


depression in automotive sales since the 
effective 
780 
were ex 
Cuba; 


numbered 


10 per cent tax became 
May of last 
and 162 
United 
passenger 
143. It 


1s not 


luxury 
on April 1 During year 
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ported the 
year the 
and the 
this decline 


from States to 
this 
374 
that 
result of unfavorable 


ears 
be 
but the 
economic conditions. 

A 24 per cent gain took place in United 
States 


trucks will seen 


seasonal, 


passenger car 
the 
Shipments to 


exports to Sweden 
destination 607 


- 
Denmark dropped 37 per 


which was for units. 
} cent below the 2,199 exported there during 
April. The 
spring season in 


layed 


belated 
the 
which 


year. 


the 
de- 


occurrence of 
country 
made 


former 


sales, normally are 
| earlier in the 
Canada’s 
South 
to 388 in 


| dropped 


passenger-car 
Africa gained from 67 in April 
May. Those to” New Zealand 
464 to 402, in contrast with 
United States the 
country from 52 to United 
passenger-car shipments to South 
Africa were 118 in excess of the 1,251 sent 
in April. 
Canada, 


exports to Brit- 


ish 


from 
the gain in 
latter 


States 


exports to 


597. 


hesides its unit ex- 
ports of motor vehicles during the month, 
exported parts valued at $428,907, 


pared with $3 during April. 


increasing 
as com- 


Import Duty on Silk Thread 
Is Changed by Peruvians 


Silk thread tmported 
manufacture of silk knit goods, when im- 
ported in quantities exceeding 500 kilos 
for industrial uses, shall be dutiable under 
Rule 42 of Tariff 
at a rate of 10 per cent ad valorem by a 
Peruvian decree, effective May States 
a report to the Department of Commerce 
from Commercial Attache L. W. James at 
Lima. The import silk thread 
for weaving, when imported in smaller 
quantities, will continue at the rate of 
7.20 soles per legal kilo. 


into Brazil for the 
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General Depression in Business Situation 
Is Reported From South American Countries 


Money Stringency 
Exists in Brazil 


Department of Commerce Re- 
views Trade Conditions Reported 
by Foreign Representatives. 


The general dullness of the business 
situation in certain South American coun- 
dominates the tone of the cabled 
and other advices received in the Depart- 
ment of Commerce this week. 

In Argentina, business conditions, still 
unsatisfactory, are improving slowly and 
are expected to become better within the 
next few months. Brazilian business is the 
most depressed in several years, due largely 
to money stringency and exchange im- 
provement. An unfavorable general eco- 
nomic situation is reported from Peru, 
where trade is and collections are 
difficult. “Practically all lines of business 
are affected by a continued depression in 
Chile. Bolivia's June business was reported 
but still below normal. Gen- 
eral conditions in Venezuela have been im- 
proved by seasonal rains. 

With the sugar harvest for 
practically completed, adverse 
conditions continue in Cuba and a general 
depression is noted throughout the island. 
Unfavorable conditions are reported in the 
tobacco industry, but prices have been 
kept steady on the sugar market. 

In Europe, Norway and Denmark 
industrially inactive, with 
dull. Money markets 
are tight. Finland's 
inactivity was somewhat offset 
during May by improved foreign trade. 
Some signs of improvement are apparent 
in the Austrian situation. 

Following is a summary of conditions 
the world’s markets, based 
and other reports received this 
the Department of Commerce: 

BRAZIL—Business conditions are 
depressed in Brazil as a result of exchange 
and credit stringency. The 
increasing number of business failures has 
created a feeling of uncertainty which has 
tended to aggravate the general unfavor- 
able situation. Domestic industry has been 
affected the widespread dullness and 
interior concerns are reducing ac- 

Import markets are generally in- 

The coffee market is fairly steady. 

CHILE—Large importing houses report 
June to have been an unsatisfactory month 


tries 


slow 
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are 
their 
in these 
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commerce 
countries 
business 


prevailing in 
on cables 
week in 


very 


improvement 


by 


tivity. 


active. 


| and depression continues in practically all 


lines of business. Delays in the payment 
of government salaries and heavy rains 
throughout the month are said to be fac- 
bad situation. Following efforts 
of speculators to exchange 
withdrawal of more than 25,- 
000,000 pesos from circulation during the 
month: Nitrate production and stocks of 
nitrate hand an increase and 
nitrate exports a decrease from the figures 
of this time last year. 

PERU—Generally unfavorable economic 
conditions with resultant dull trade char- 
acterizes the situation in Peru. Collections 


tors in a 
manipulate 
there was a 


on show 


| are still difficult, and caution is advised in 


granting credit to any but well-known 
reputable importers. Exchange rose from 
$3.63 for the Peruvian pound on June 1 to 
$3.74 on June 9, thereafter reverting grad- 
ually to $3.63 at of the month. 
Some expectation in Peru of improved ex- 
change is based on persistent rumors of a 
forthcoming government loan. 
BOLIVIA—Though sstill below normal, 
has some improvement. 
The mining situation is some better, and in- 
creased trade is expected in July with the 
return to the cities of the Indians who 
have been employed in harvesting opera- 
tions. Exchange weakened from 2.94 
bolivianos to the dollar at the beginning of 
the month to 
URUGUA Y—Business in Uruguay is slug- 
lines due 
more 
for 


the close 


business shown 


2.955 at the close. 


especially in automotive 
conditions. 
abundant, banks paying 5 
three months time deposits and charging 
per cent for loans and 
8 per cent for overdraft in current ac- 
counts. The dollar exchange 
to the possibility of emission of paper cur- 
rency agaiyst the proceeds in gold of the 


gish, 
Money is 
per cent 


collateral 


To 


is easy due 
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market is mov- 
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normally with most 
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for German account. 


| market is quiet. 


| business situation is 


| or 


| 





| the 


| in foodstuffs. 


VENEZULA—Arrival of seasonal rains 
has improved general conditions in Vene- 
Effects of drought are still 
however. Heavy have im- 
transportation conditions in in- 
Balata and chicle exportations are 
with Coffee 

Cacao 
par. 
continued 
exports, Argentina's 
still considered more 
unsatisfactory. Imports are 
clining and are expected in Argentina to 
remain at the low level for several months 
during the liquidation of existing stocks. 
However, export volume continues good, 
exchange fairly stable, collections reason- 
and the favorable to 
Corn alone according to local esti- 
mates shows a possible increase of 50 per 
cent over the crops of last vear. 

MEXICO.—Business is generally 
with the foodstuffs market inactive, but 
automotive sales are returning to normal 
and the accessories market is greatly im- 
proved, Acting Commercial Attache George 
Wythe, Mexico City, the De- 
partment of Commerce. Mining contin- 
active but road building is slowing 
down on account of the rainy season. The 
immigration regulations depressed 
tourist trade, it is said. 

GUATEMALA—The country is quiet 
and business Is proceeding normally, Con- 
sul General P. Holland, Guatemala City, 
cables to the Department of Commerce. 
The trade in hardware is good and fair 
Trade in dry goods and 
unfavorable. Collections are 
said to be very unsatisfactory and un- 
paid drafts accumulating in the 
banks. Rains have advanced the growth 
of the young corn crop to such an extent 
that it is hoped it is beyond danger from 
destruction by the grasshopper plague.. 
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Coffee growers are encouraged by the 
present high price for coffee and are ex- 
pecting the next crop to be as much as 
80 per cent of last season. 

SALVADOR—The dull business condi- 
tions in Salvador experlenced during May 
have continued during June, Consul W. 
J. McCafferty, San Salvador, cables to 
the Department of Commerce. Imports 
have declined while exports have increased 
considerably, whereas last month imports 
were normal and exports declined. The 
coffee market remained firm with stocks on 
hand reported scarce on account of the 
large  exportations. The grasshopper 
plague continued to cause serious damage 
to the crops. 

NICARAGUA—AsS a result of the very 
successful yield of 400,000 quintals from 
the past coffee, crop, commercial conditions 
are fundamentally good and money is 
fairly plentiful, according to Consular 
cable to the Department of Commerce. 
Cordoba circulation during June reached 
4,800,000 (Cordoba equals $1.00), the largest 
on record. Continued nonrecognition of 
the present Government and uncertainty 
of the future have affected commercial 
affairs and reduced trade to a minimum. 
Importations still continue to arrive in 
large volume merchants are over- 
loaded. 

PANAMA—Imports for May were 
greater than for any month of the present 
year and were valued at $2,200,000, Consul 
H. D. Myers, Panama City, cables the 
Department of Commerce. Retail business 
reported good, with May a banner month 
for sales of automobiles, and 
tires. 

COSTA RICA—Both wholesale and re- 
tail trade reacted favorably during June as 
compared with recent months, Vice Consul 
R. W. Unckles, San Jose, cables the De- 
partment of Commerce Bank collections 
are reported to have been considerably 
better during the month than for some 
time, which would indicate an improve- 
ment in local collections. There has been 
a slight increase in the cost of domestic 
foodstuffs, probably caused in part by 
transportation difficulties consequent upon 
the rains now beginning. 
ities continue. The coffee shipping season 
is practically ended, with shipments to 
June 17 in bags follows: London, 
177,400; Germany, 36,400: other European 
ports, 6,300; San Francisco, 39,600; other 
United States ports, 7,200. 

BRITISH GUIANA—No improvement is 
apparent in general economic conditions. 
Retail business is dull. Heavy rains are 
causing floods in parts of the country and 
adversely affecting sugar and rice crops. 
River transportation 
thus aiding diamond, 
industries. 

PORTO RICO—Business continues quiet 
with improved collections reported due to 
the rapid liquidation of the rapidly moving 
sugar crop. Retail trade in tobacco and 
pineapple districts continues above general 
level of the island. Fruit growers report 
damages resulting from drought. Rainfall 
continues subnormal. 

CUBA—The sugar harvest for the year 
has been practically completed. General 
business conditions depressed in May and 
no improvement has been apparent in 
June. Imports show decline during the 
first half of present year. 
of sugar mills aggravates 
situation in the interior. 
tions reported unfavorable. 
on sugar market. 
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accessories 


Building activ- 


as 


been 
balata 


has improved 


and timber 


Closing down 
unfavorable 
Tobacco condi- 
Prices steady 
Federal budget still un- 
der consideration by House of Representa- 
tives. 

DOMINICAN REPUBLIC—Banking con- 
ditions show improvement during June; 
collections were about normal and deposit 
accounts increased. Retail sales were bet- 
ter in northern provinces. General busi- 
ness conditions improved in southern dis- 
trict. Cacao prices are high and exports 
are moving at full volume. 
are reported satisfactory. 
less in May. 


Coffee exports 
Imports slightly 
HAITI—Coffee prices are declining. Im- 
ports of textiles and foodstuffs are dull but 
trade in many commodities is above aver- 
age. New tariff bill expected in Haiti to 
become effective in July. 

CANADA—Unusually cool weather dur- 
ing June has discouraged 
chases of summer lines in wholesale and 
Construction activity has 
brisk demand for 
glass, builders’ hardware, etc. 


extensive pur- 
retail business. 
created a fairly paints, 
The larger 
chain store companies, report considerably 
increased business for May. The value of 
Canada's imports in May, $86,052,253, was 
nearly 27 per cent larger than in April and 
over 13 per cent larger than in May, 1925. 
The value of May exports, $91,353,423, 
showed a gain of 50 per cent over April, 
but a reduction of 5 per cent from 
1925. 


BELGIUM— 


May, 


Rapidly increasing 
continue to unsettle business conditions; 
the retail index for June 15 was 579, as 
against 558 for May 15, and 505 for June 
of last year. The Government Tax Com- 
mission proposed the elimination of 
income tax with a compen- 
increase in the special schedules 
covering real estate and revenue from 
curities, wages and salaries. 
FRANCE—Fairly important 
of American gas and &team 
been at Marseilles 
government administration 
with a strictly centralized control 
expenditures has been announced 
outstanding feature of the new Govern- 
ment program. The statement of the 
Bank of France for the week ended June 
24 shows a renewed increase in advances 
to the state, amounting to 
francs, raising the total to 36,600,000,000 
francs, as compared with a high mark of 
36,900,000,000 on June 3. Note circulation 
also showed a reversion to higher figures, 
with a total of 53,073,000,000 francs, but 
remained below the level of June 3. 
GERMANY—German financial  condi- 
tions remain satisfactory with a continued 
rise in the stock market and an apparent 
absorption of domestic issues offered. Un- 
employment shows a slight rise. Foreign 
trade figures for May record an export 
surplus of about 27,000,000 marks. Reor- 
ganization in German industries, particu- 
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has 
the general 
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200,000,000 |; 


France Undertakes 
Economy Program 


Export Surplus Recorded in 


Germany: Industries Con- 
tinue Reorganization. 


larly in iron and steel, metals, textiles, and 
machinery, is proceeding rapidly. Inter- 
national agreements are being negotiated 
for an international steel trust and for an 
Sastern European international iron and 
steel syndicate in Upper Silesia. The pro- 
posed regulation permitting the Reichs- 
bank to discount an additional 400,000,000 
marks of treasury notes marks a return 
of the treasury to pre-war methods of pub- 
lic finance and will enable the Government 
to place its surplus funds at the disposal 
of industry and commerce, instead of using 
it as an operating capital. 

FINLAND—Finnish trade during the 
month of May was characterized by the 
same dullness of the preceding month. This 
is partly due to financial stringency re- 
sulting from seasonal factors and partly 
aggravated by the British coal strike and 
the general slackness in exportation as a 
result of a late spring. In June the ten- 
dency was toward improvement. The lum- 
ber trade was particularly governed by the 
strike. Sales continued to increase. 

NORWAY—tThe settlement of the labor 
conflict and the passage of a secret meas- 
ure for the stabilization of the crown have 
had a general favorable effect upon the 
Norwegian situation, but no marked change 
occurred during June. Dullness charac- 
terized the commercial and industrial fields 
and the financial situation continued 
Strained and uncertain. There were only 
98 commercial failures during May as 
against 128 in April. Prices continued to 
decline, but the movement was slow. For- 
eign trade resulted in an import surplus 
of 33,000,000 crowns; both exports and im- 
ports dropping sharply. 

DEN MARK—Industrial inactivity, com- 
mercial stagnation, high unemployment, 
and increasing severity in the agricul- 
tural crisis feature the present Danish 
economic situation. Heavy production afid 
exportation of agricultural products are 
reported, but the shipments to foreign mar- 
kets are not bringing satisfactory financial 
returns. Present indications point toward 
a bumper crop for this year. The stabil- 
ity of exchange and the firmness of the 
crown was maintained throughout May 
and, althought the discount rate was re- 
duced from itg per cent to 5 per cent on 
June 24, the money market is still tight. 


AUSTRIA—The industrial and commer- 
cial depression of recent months has con- 
tinued in June, but the undertone is some- 
what better, with an improved seasonal 
domestic and export trade in many lines, 
although textile, iron and steel, and kin- 
dred lines are hard pressed by foreign com- 
petition. Government financial conditions 
are good, and commercial bank funds are 
abundant. The cereal crop of central Eu- 
rope has been damaged by excessive cold 
rains. Unfilled orders of cotton spinners 
and iron producers show a further slight 
decline. Production of paper and chemical 
pulp continues large. 

ITALY—The normal course of business 
in Italy has been impeded somewhat of 
lat_, business men say, by the severe re- 
strictions placed on exchange transactions 
and by uncertainty the future 
tendency of exchange There is 
no evidence, marked 
duction of activity, while the favorable 
position of government finances and the 
prospect of satisfactory crops are strength- 
ening local confidence. 

RUMANIA—The Council of Ministers 
has decided upon a reduction of the export 
tax on cattle and on wheat flour, as an 
initial step for promoting the export trade. 
The 30 per cent freight surcharges 
goods destined outside the country 
regarded as a serious impediment to this 
trade and have been abolished by the Rail- 
way Administration since,May 15, 1926, on 
cereals, vegetables, 


as to 
rates, 


however, of any re- 


on 
were 


and live animals. Im- 
porters are leaving their goods in customs 
storage until the law providing for a 
lowering of tariff schedules becomes effec- 
tive. 

GREECKE—Greek foreign postage rates 
were increased by a decree effective June 
1. There 
Greek legal interest 
the Greek 


also has been an increase in 


Returns from 
be used for 


rates, 
tourist tax are to 
road construction and repair. 

CHIN A—Business is quiet in all lines in 
Shanghai as result of political 
and half-year settlement period. Iron and 
steel market fair. Piece goods market dull 
with declining prices. Raw cotton market 
weakening; prices lower. Paper market 
quiet. Automobile sales still satisfactory. 
Raw silk market inactive; 
higher. Quality of wheat 
best in several years. 

JAPAN—Japan’s foreign trade for the 
second 10 days of June showed a smaller 
preponderance of imports than for any 
similar period since the beginning of the 
year, according to eabled advices from 
Acting Commercial Attache Butts, Tokyo. 
However, the exports of 47,500,000 yen (1 
yen equals: approximately $0.4675 at cur- 
rent exchange) and imports of 52,100,000 
yen were both substantially smaller than 
for the preceding period. The decline in 
imports was particularly marked but this 
is a natural seasonal development and does 
not indicate any pronounced slump in im- 
port business. ‘ 

PHILIPPINE ISLANDS—General busi- 
ness of the Philippines was excellent dur- 
ing the past week, because of a temporary 
lull in the heavy rains which have re- 
cently interferred with transportation. 
The copra market continued _ steadily 
agtive, with all factors in the trade buying. 
The price tendency, however, was down- 
ward, Trade in United States grades of 
abaca much brisker, and substantial 
transactions were made at_ increased 
prices. United Kingdom grades, however, 
continued inactive with prices unchanged. 
Grade F is now quoted at 32 pesos per 
picul: J, 30; Jus, 25.60; JUK, 18.50; and L, 
14.50. Abaca production has improved but 
arrivals at Manila are low. 

NETHERLANDS EAST INDIES—Busi- 


situation 


cocoon prices 
crop reported 


was 
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Shipping 


Europe Increases Demand 
For American Leather 


In spite of the fact that United States 
exports of leather to the United Kingdom 
and Holland have suffered a large decline 
in value during the past three years, the 
total value of this country’s leather ex- 
ports to Europe’ is on the increase, ac- 
cording to the Hide and Leather Division 
of the Department of Commerce. During 
the past year increased shipments of 
leather to Germany, Norway, Portugal, 
Rumania, Spain, Sweden and Turkey in 
Europe were recorded. 

United States leather exports to Ger- 
many increased in value to $3,157,530 in 
1925 from $2,772,040 in the preceding year, 
shipments to Sweden rose to $1,178,780 
from $881,787 in 1924 while Spain increased 
its taking to $1,484,626 from $1,183,940 in 
1924. The imports of Turkey in 
amounted to $469,351 
with $324,998 in 1924. imports 
of American leather increased to $312,752 
in the past year from $278,975 in the pre- 
ceding year; Portuguese receipts showed @ 
slight rise to $438,994 in 1925 from $420,093 
in 1924; and Rumania’s imports increased 
to $55,103 from $30,151 in 1924. 


Europe 
in 1925 as compared 
Norway's 





Ships Are Assigned 
To Transport Wheat 


| From Texas Ports 


Fleet of Twenty-Seven Ordered 
to Sail and Thirty-Two 
Others Are to Be 
Got Ready. 


Owing to an order Issued by the Inter- 
state Commerce Commission several 
months ago establishing a freight rate 
differential of 1112 cents a hundred pounds 
in favor of Galveston and Houston, Texas, 
shipments from certain southwestern 

sections, the bulk of the wheat shipments 

from southern Kansas, Oklahoma and 

Texas will flow through those two ports 

this year, officers of the Emergency Fleet 

Corporation say. 

Théy are making preparations to handle 
these shipments with Shipping Board Ves- 
sels and are in communication with rep- 
resentatives in Galveston and Houston 
to make ready for the first movement of 
wheat. " 

Big Crops Reported. 

The southern Kansas, Oklahoma and 
Texas crops will move earlier this year 
than according to information re- 
ceived at the Fleet Corporation. Both Ok- 
lahoma and Texas are reported to have 
bumper crops, and the wheat from those 
two States, plus that from southern Kan- 
sas, is expected to approximate 200,000,000 
bushels. 

Usually this wheat begins: to move in 

| August, but this year it is expected to be- 
gin to move about the middle of July. In 
order to forestall congestion, if possible, 

Fleet Corporation officials will divert to 

Galveston and Houston ships from other 

Southern ports when the first rush begins, 

and fill in their places with 

the laid up fleet. 
Orders Issued For Ships. 

The United States Shipping Board, 
the request of President Coolidge, 
pressed through the Secretary 
merce and the Secretary of 
has directed that 27 vessels on the “spot” 
program of the Government-owned fleet 
be sent to Southern portS to handle the 
wheat movement,.and that 32 more from 
the laid-up fleet be got ready. 

The 


on 


usual, 


ships from 


at 
ex- 
of Com- 
Agriculture, 


“spot” ships, which are those prac- 
tically ready for short 
can condition to sail by 
Fleet. Corporation officials say, 
32 in the laid-up fleet 
in about 30 days. 


service on notice, 
July 15, 
While the 


can be got 


be in 


ready 


Much Pig Iron Exported. 
Domestic exports during May of vig iron 
not containing alloys amounted to 1,107 
tons valued at $22,269, the Department of 
Commerce announced June 30. 
steel exports, including 
scrap, totaled 12,654 tons during the month 
and were valued at $224,415. Steel ingots, 
blooms, billets slabs and sheet bars totaled 
364 tons valued at 

ported during May. 


scrap tin plate 


and 25,759 


Pose were ex- 


ness of the Dutch East Indies remains un- 
changed from the general tone of quiet. 
The latest estimate of the Java Sugar As- 
sociation places the current crop at 29,930,- 
000 piculs, or about 1,846,860\metric tons, 
which is a slight reduction from the last 
report. A new 4% per cent loan of 148,- 
500,000 florins ($59,697,000 at par exchange 
of $0.402), maturing in#34 years, has been 
opened to Public subscription at 97. : 
BRITISH MALAYA—General 
of British Malaya was dull in May. 
and tin prices continued to decline. 
deflation was reported in 
stocks and realty 
rates were lower. 
showed 


business 
Rubber 
Some 


share values and bank 
Foreign trade of May 
some improvement in exports, 
which totaled 98,600,000 Straits dollars in 
value, $55,413,200 at the average rate of 
exchange for the month of $0.5620. — Im- 
ports of 74,508,000 Straits dollars ($41,873,- 
500), however, were the 
May, 1925. 

AUSTRALIA—Australian smotor body 
builders have settled their difficulties and 
work has been resumed. A loan amounting 
to £6,000,000 has been placed on the London 
market by the Commonwealth Government 
to be sold at 9914 and to yield 5 per cent. 
The proceeds of this loan will be used in 
London in making payment for materials 
purchased there. The New South Wales 
Government passed a workers com- 
pensation act which becomes effective July 
1 and provides for compulsory insurance 
of employees against illness, accident, and 
death. # 

NEW ZEALAND—New Zealand's trade 
returns for May indicate a decline in both 
imports and exports, compared with 
May, 1925. Imports from all sources dur- 
ing May aggregated £3,400,000, against £3,- 
930,480 for May, 1925, while exports deé- 
clined from £5,174,000 to £4,000,000 over the 
same period. Imports from the United 
States declined slightly but exports to the 
United States were somewhat larger 
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Ships Assigned 


To Handle Wheat 


Egyptian Demand 
For American Goods 
Reported Increasing 


Imports From United States 
Advance 25 Per Cent in Two 
Years, Says Department 
of Commerce. 


Whether it Is chewing gum, the movies, 
automobiles or flour, the Egyptian demand 
from year to year is turning more and 
more to American commodities, according 
Richard A. May 
who has just returned from his post at 


Hundreds of Amert- 


to Trade Commissioner 


Egypt. 
can items are becoming standard in Egypt, 
Mr. May reported to the Department of 


Alexandria, 


Commerce. 

Egypt’s direct and indirect importation 
of American goods amounted to more than 
$10,500,000 in 1925, a 25 per cent advance 
over two years ago and a fourfold ex- 
pansion of the pre-war American-Egyptian 
trade which in 1913 totaled $2,500,000, said 
Mr. May. He stated further: 

The United States, however, ranks only 
eight among the nations of the world as a 
supplier of merchandise to this highly com-& 
petitive market. The United Kingdom 
stands a very good first, with almost one- 
quarter of the total import trade to its 
credit. It gets about $75,000,000 worth out 
of almost $300,000,000, Egypt's total “—_ 
port in 1925. 

British trade with Egypt has not been 
holding its own of late, however, suffer- 
ing especially at the hands of Italy, France 
and Germany. Cheap competition from 
the continent and from Japan also has 
cut considerably into British cotton piece 
goods and other important trades. Never- 
theless, despite their advantages of pro- 
pinquity, depreciating exchanges and far 
reaching knowledge of the special Egyptian 
market requirements. European countries 
have not been benefiting by the country’s 
unusual economic prospects as much as 
has the United States... American ex- 
porters very recently have increased their 
Egyptian business by a much larger per- 
centage despite seeming handicaps. 

America Heavy Buyer. 

Egypt annually exports between $55,- 
000,000 and $42,000,000 of its produce, prin- 
cipally fine, long staple cotton to the 
United States, thereby creating a sub- 
stantial favorable trade balance. The 
United Kimgdom is the only nation pur- 
chasing more Egyptian export commodi- 
ties than the United States, taking some- 
thing over $130,000,000 worth in 1925 out 
of a total Egyptian export approximating 
$300,000,000. 

Sgypt represents a splendid potential de- 
mand for many American manufactured 
lines as well as agricultural produce still 
unintroduced in that market of 14,000,000 
population, which is rapidly assimulating 
Western customs. No prejudice whatso- 
ever exists against American goods. All 
that is required with most lines is an ap- 
plication of the same thoroughgoing 
American sales strategy, distribution prac- 
tices and service feature so well known 
at home, to create readily and rapidly a 
proportionate and most satisfactory ner 
ket in the Nile Valley and the Nile Delt? 
among the native Arabs and resident Eu- 
ropean colonies. 


Road Plans Changed 
At Crater Lake Park 


Supplemental Agreement With 
Contractor Permits Exten- 
sion of Project. 

A supplemental agreement has been en- 
tered into by the United States with the 
Warren Construction Company, of Port- 
land, Oreg., covering certain modifications 
of contract dated June 13, 1925, for road 
construction in the Greater Lakes Na- 
tional Park, Oregon, it has been announced 

by the Department of the Interior. 

The supplemental agreement covers 
about 15 or 20 miles of road in the park, 
and contemplates the substitution of new 
specifications. 

According to the Bureau of Public 
under whose supervision the work is be- 
ing done, these changes will produce a 
better job without any additional cost to 
the Government. In fact, owing to the 
elimination of asphalt surfacing under cer- 
tain items, it was stated, there will be ay 
saving to the Government of $12,000 from 
the original contract price. This will per- 
mit the extension of the project over 2 
greater length than would have been vos 
sible under the original contract. 


toads, 


House Concurs in Senate 
Bridge Bill Amendment 


The House concurred in the Senate 
amendments to four bridge bills on July 1, 
The bills are House Bills No. 12313, No. 
12314, No. 12587 and No. 12538, providing 
for bridges across the Tombigbee River 
near Pickens, Pickensville, Jackson and 
Gainesville, Ala. The bills now go to the 
President. The Senate amendments to an- 
other bill (House Bill No. 5810) providing 
a bridge across Lake Washington in Seat- 
tle, Wash., were amended by the House. 


Spain Effects Regulations 
On Coal Tar Importations 


A recently published Spanish royal or- 
der provides that certain coal-tar deriva- 
tives and dyestuffs may be imported into 
Spain only through Barcelona and Port 
Bou, and by parcel post through Irun, ac- 
cording to a cable to the Department of 
Commerce from Commercial Attache ©. H. 
Cunningham at Madrid. 

They are: (Item 793) Nitrated and chlo- 
rated coaktar derivatives; (Item 794) para- 
nitraniline, diphenylamine, alpha and beta- 
naphthol and anthraquinone; and (Items 
795-706) artificial organic coloring materials 
(derived from coal and the like). 
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Trade Practices 


Paint Brush Sizes 
Reduced From 480 
To 139 by Conferees 


Representatives of Trade Also 
Adopt Uniform Methods of 
Measurement by Desig- 
nating Dimensions. 


Representatives of makers, distributors 
and users of paint and varnish brushes, 
at a meeting under the auspices of the 
Division of Simplified Practice in the De- 
partment of Commerce, reaffirmed a recent 
program of reduction of @izes of these 
brushes from 480 to 139. They also adopted 
uniform methods of measurement and took 
furthes steps toward better understanding 
between producer and consumer. 

The reduction in the number of sizes is 
part of the simplified practice programs 
being encouraged by Secretary Hoover of 
the Department of Commerce. In this 
particular industry the 139 sizes go into 
effect September 1, amd remain effective 
for one year. 

A. E. Foote, of the Division of Simplified 
Practice, presided at the meeting, and the 
program as developed by the American 
ion Manufacturers’ Association was pre- 
sented by A. S. Polk, of Baltimore, repre- 
senting several firms. 


Standing Committee Named. 


Tiiree groups in the industry will be 
ref&esented by a_ standing committee, 
named as follows: A. S. Polk, chairman; 


D. J. Foss, Wooster, Ohio, and F. R. Max- 
well, Philadelphia, representing manufac- 
turers; T. A. Flynn, National Paint, Oil & 
Varnish Association and National Asso- 
ciation of Paint Distributors; Herbert P. 
Sheets, National Retail Hardware Associa- 
tion; T. James Fernley, National Hardware 
Association of the United States; Charles 
Macnichol, International Association of 
Master House Painters and Decorators of 
the United States and Canada; and J. M. 
Knowles, National Association of Purchas- 
ing Agents. 

To this committee the conference 
ferred two problems, the solution of which 
was declared to be important in the inter- 
ests of mutual understanding. The first 
was expressed in a motion to the effect 
that “It is the consensus of this confer- 
ence that all flat type, paint, varnish, cal- 
cimine and white wash flat painters’ dust- 
ers or brushes of similiar types which in 
the past have been marked and labeled 
by number only should be marked in the 
future with width dimensions in inches or 
fractions thereof in addition to the number 
designation.”’ 

Change Proposed. 

The second problem, was ‘That relative 
to oval varnish, flat oval varnish, and oval 
sash tool brushes, it is the consensus of 
this meeting that the brush manufacturers 
should determine the proper dimensions 
@or each number designation so that any 
brush of these types will conform to defi- 
nite and uniform ferrule dimensions; and 
that the American Brush Manufacturers 
Association be asked to undertake such 
a Aetermination and report its results to 
of standing committee of this conference 
for further action.” 

Those who attended the meeting were 
Chairman Polk, George Barth, Baltimore; 
George E. Goodman, Upper Montclair, 
N. J.: Thomas A. Flynn, Washington; Her- 
bert P. Sheets, W. R. Knauer, Philadel- 
phia, who represented the American Rail- 
way Association, Division VI; Samuel Hu- 
bacher, Department of the Interior; Capt. 
T. R. Sharp and H. T. Vigor, War Depart- 
ment: George A. Hamilton, United States 
Veterans’ Bureau; Joshua Miller, Bureau 
of Standards; and K. M. Hill, Bureau of 
Foreign and Domestic Commerce, Depart- 
ment of Commerce. 


re- 





Charges Dismissed 
In Stock Sale Cases 


Federal Trade Commission Drops 
Proceedings Without Prejudice 
Against Four Concerns. 








Dismissal without prejudice of four com- 
plaints in which the respondents were 
charged with making false and mislead- 
ing representations in advertising stock 
for sale in the respective respondent com- 
pagies waS announced by the Federal 
Trade Commission on July 2. 

Those against whom proceedings were 
dismissed, as made public by the com- 
r@sion, are: The Paramount Royalty 
Syndicate of Fort Worth, Texas, and Lea 


R. Ellis; Guaranty Royalties Company, 
El Dorado, Ark., W. F. Rogers, W. L. 
Hughes, and A. C. Loughrey; Oakleed 


Oil Company, Wichita Falls, Texas, Marik 
Kleeden and Julia K. Threlkeld; and Texas- 
Mexia Drilling Syndicate, Fort Worth, 
Texas, B. M. Hatfield, Sterling Syndicate, 
J. D. Johnson, Old Timers Oil Pool, Al- 
bert S. Leech, Cooperative Oil Interests, 
and C. R. Farmer. 





American Headlights Placed 
On Australian Locomotives 





After operating for years with no head- 
lights at all, the Government Railways of 
Victoria, Australia, have installed American 
headlights on 10 of their country express 
locomotives, E. G. Babbitt, Trade Commis- 
sioner at Sydney reports by mail to the 
Department of Commerce. 

Crossing accidents have been numerous 
and this is expected to reduce them. 





Increased Grain Rates 
Are Ordered Suspended 


The Interstate Cothmerce Commission 
on June 30 suspended from July 1 until 
October 29 the operation of railroad tariff 
@hedules which proposed to increase the 
rates on grain, grain products and hay, 
carloads, from points in Oklahoma to 

. Prints on the Chicago, Rock Island and 
Pacific Ry. in Arkansas, 





CHANGES 
in 
National Banks 


The Comptroller of the Currency has 
announced the following changes or con- 
templated changes in the national banking 
system: 

Application To Organize Received. 

The Claremont National Bank of New 
York, N. Y.; capital, $400,000. Corre- 
spondent: James Cunnion, care Bronx 
County Supreme Court, New York, N. Y. 

Application To Organize Approved. 

First National Bank in Prescott, Ariz.; 
capital, $100,000. Correspondent: A. H. 
Green, Prescott, Arizona. 

Charters Issued. 

June 29—The National Bank of Mon- 
ticello, Ind.; capital, $40,000. President: 
William E. Biederwolf; cashier, F. E. Vin- 
son. 

July 1—First National Bank 
mouth, Michigan, capital, $50,000; 
sion of the Peoples State Bank 
mouth, Mich.; president, J. B. 
cashier, F. A. Kehr. 

The Citizens National Bank of Waverly, 
New York; capital, $50,000, conversion of 
the Citizens Bank of Waverly, N. Y.; prest- 
dent, C. R. Berry, cashier, Louis J. Buley. 

The Citizens National Bank of Maple- 
wood, Missouri; capital, $100,000; conver- 
sion of The Citizens Bank of Maplewood, 
Mo.; president, Jul. R. Holekamp; cashier, 





in Ply- 
conver- 
of Ply- 
Hubert; 


R. F. Townsend. 

The First National Bank of Elmsford, 
New York: capital, $50,000. president; 
James T. Scott, cashier, Robert R. Mce- 
Murtry. 

Change of Title. 

July 1—The First National Bank of 
Orwigsburg, Pennsylvania, to The First 
National Bank and Trust Company of 
Orwigisburg. 


Voluntary Liquidations. 

The First National Bank of Tenafly, 
New Jersey: capital, $100,000, effective June 
30, 1926; liq. agent: Tenafly Trust Com- 
pany, Tenafly, N. J.: succeeded by Tenafly 
Trust Company, Tenafly, N. J. 


Increase Reported 


In Trade Measured 
By Check Payments 





Distribution of Merchandise 
Also Greater, According to 
Department of Commerce 
Weekly Statement. 


The dollar volume of trade during the 
week ended June 26, as measured by total 
check payments, was larger than a year 
ago, according to the weekly statment of 


the Department of Commerce. An_ in- 


crease over last year was shown also in 
the total for the four weeks ended June 26. 
The distribution of merchandise, as seen 
from carloading figures, was greater in 
the third week of June than in the same 
week of last year, while the three-weeks’ 
total also recorded an advance over the 
corresponding total of 1925. New building 
contracts awarded in the fourth week of 
June were larger in value than in the 
previous week but smaller than a year 
ago, with the four-weeks’ total showing a 
decline from last year. The output of 
lumber during the third week of June was 
greater than a year ago, but the three- 
weeks’ total was smaller than for the 
same period of last year. The production 
of petroleum for the fourth week of the 
month, although smaller than last year, 
was larger than in the previous week. 
Wholesale prices in general were easier 
in the fourth week of June than in the 
preceding week or a year ago, but the 
average for the four weeks showed little 
change from the previous month. Call 
money rates were firmer than in the pre- 
ceding week, but averaged lower than a 
year ago. Time money rates, on the other 
hand, showed no change from the previous 
week but were higher than a year ago. 
Loans and discounts of Federal reserve 
member banks, although lower than in the 
previous week, were higher than a year 
ago. Stock prices were higher than in 
either the previous week or the same week 
of 1925, while bond prices, although higher 
than last year, averaged lower than in the 
third week of June. The yolume of stocks 
and bonds sold on the New York Stock 
Exchange, although smaller than in the 
previous week, was larger than a year 
ago. Failures were more numerous in the 
fourth week than in the corresponding 
week of last year, but for the four weeks 
of June the total was smaller than in the 
corresponding period of 1925. 





Increased Freight Tonnage 


Is Handled by Railroads 


Class I railroads of the United States 
handled 148,066,000,000 net ton miles of 
freight in the first four months of 1926, 
as compared with 139,483,000,000 ton miles 
in the corresponding period of last year, 
according to the Interstate Commerce Com- 
mission's monthly compilation of operating 
statistics. 

The average milexge per car per day 
was 28.6 as compared with 26.6 last year. 
The average per loaded car was 26.8 net 
tons. The same as in the corresponding 
period of 1925. Only 17.3 per cent of the 
locomotives were unserviceable, as com- 
pared with 18.8 last year, and 6.7 per cent 
of the freight cars, as compared with 7.9 
per cent last year. 

The average trainload for the period 
was 727 tons net, as compared with 715 
tons last year. *The average mileage per 
hour of trains in freight service was 11.8 
miles as compared with 11.7 
year, 

Traffic density for the period averaged 
5,241 net ton miles per mile of road per 
day, as against 4,944 last year. 


miles last 





Would Abandon Branch Line. 

The Buffalo, Bradford & Pittsburgh Rail- 
road on July 2 applied to the Interstate 
Commerce Commission for authority to 
abandon a portion of its west branch 
extending 3,65 miles from Bradford, Pa. 
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Arguments Ended in Test Case 
On Basis of Valuing Railroads 





Carriers’ Contention For Use of Reproduction 
Cost Answered by I. C. i Examiner-Attorney 
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merly 
should shrink to $20,000,000,000, it would 
“bring about panic and disaster through 
the collapse of balloon values." 

Replies to Railroad's Contention, 

Mr. Doherty replied to the arguments 
for the railroad, presented on July 1, based 
on decisions of the courts, by saying that 
the Supreme Court of the United States 
has not get passed upon any comprehen- 
sive railroad valuation case involving the 
exercise of Federal powers; that the deci- 
sions cited were mainly in cases involving 
valuations of public utilities which de- 
pended largely on special circumstances, 
and that the court “has never paid any 
attention to the vast consequences of any 
rule for valuation when applied to the 
entire railroad situation.” Even the deci- 
sions already made, he said, do not estab- 
lish cost of reproduction as the sole or 
dominant basis of value. 

“When the question comes before the 
Supreme Court of adding to a valuation of 
approximately 20 billions an additional 15 
or 18 billions to represent the increase in 
prices,” Mr. Doherty contended, ‘it is 
to be assumed that the court will examine 
the question anew and not be foreclosed 
by its decisions in utility cases. The 
court’s decisions are not at all as conclu- 
sive as the advocates of valuation at pres- 
ent prices maintain they are.” 


Calls Additional Value Unjustified. 

Mr. Doherty said that although there 
has never been any accurate estimate of 
the total market value of railroad stocks 
and bonds, $15,000,000,000 would represent 
a “well-informed guess, and he asked how 
any tribunal could justify the addition of 
$15,000,000,000 to that sum, ‘‘without the 
investment of a single additional dollar." 
He said that all railroad accounting is on 
the investment basis and that the commis- 
sion is not tied down to any one rule for 
determining value. 

“It is required,’’ he said, “by section 
lia of the interstate commerce act to con- 
sider all elements of value and it may se- 
lect the one which will give justice to all 
interests. To exclude consideration of the 
investment and give exclusive considera- 
tion to the cost of reproduction would be 
to distort the meaning of the statute.”’ 

When Mr. Doherty quoted Commis- 
sioner Thomas F. Woodlock as saying that 
the present is not a proper time to value 
the railroads because the reproduction 
cost at present prices would produce a 
figure that would be ‘fantastic’ as a 
basis for rates, Commissioner Woodlock 
interjected that if he would read the rest 
of the quotation he would find that he had 
stated that that fact does not change the 
principle. 

Commissioner Quoted On Increase. 


Mr. Doherty said he had read the 
quotation to show the enormous amounts 
involved, because Mr. Woodlock had 


spoken of an increase of 50 or 60 per cent 
in prices since 1914, the date of most of 
the commission's valuation data, and a 
total valuation of thirty-three billions. 

Commissioner B. H. Meyer said he did 
not see “how he got such small figures on 
that basis,"" and Commissioner Clyde B. 
Aitchison remarked that in the recent 
Western rate advance case one of the 
exhibits introduced showed an increase of 
78 per cent in prices. Doherty said 
the great importance of these figures has 
not been grasped by many and “least of 
all by the courts.” 

“That's all right,’ interjected Commis- 
sioner R. V. Taylor. “Equity does not 
depend on the amounts involved. Should 
this commission in the performance of the 
great task imposed upon us by Congress 
be frightened by the largeness of the 
things involved?” 

Commissioner J. B. Campbell remarked 
that in the western rate advance case 
counsel for the railroads had stated that 
they were not asking for rates as high as 
would be required to produce a return on 
cost of reproduction, saying that insistance 
on that doctrine would be disastrous to the 
western carriers. Mr. Doherty asked 
why they should seek such a basis of value 
if they did not want to enforce their rights 
to a return on it. 

Mr. Richberg said his argument would 
be devoted mainly to supporting the 
proposition laid down by the examiner in 
his proposed report on the case argued, 
that value for rate-making purposes ap- 
proaches more nearly the “reasonable and 
necessary investment in the property” 
than the cost of reproducing it at a par- 
ticular time. 


Value Called Indeterminate. 

“It is possible to indicate and describe 
a dollar,’ he said, ‘jput all the lawyers 
and economists have never been able to 
tell us what value is. There is no such 
thing as absolute value, but a dollar is a 
tangible thing. The law requires the com- 
mission to express in terms of dollars that 
figure on which rates shall be based. Value 
does not exist independent of earning 
power or selling price and you have got 
to start with something on which to base 
the rates which will produce earning power. 

“No one claims that the carriers are 
to be deprived of their physical property 
but the value of the rights they have in 
the physical property is the subject before 
this commission, Rights in property are 
not inherent. /They are created by legis- 
lative action afid they can be increased or 
diminished by statutory or judiciary law. 
If the examiner's report expresses a rea- 
sonable public policy and complies with 
the statute the, carriers can have no rea- 
son to complain. Property rights are 
given and may be taken away by legis- 
lative action. They are not a fixed thing 
but may be taken by due process of law. 

Protection Said to Be Limited. 


“The constitutional protection of prop- 
erty rights is intended to protect only 
against arbitrary action. 


"It seems to be frequently assumed that 
the commission is required, in the exer- 
cise of its reasonable judgment, to utilize 
any and all theories of valuation which 
may have received some approval in the 


a 
a 


was and the railroad valuation | courts or which may be likely to receive 


approval. But it would be a most unfor- 
tunate abdication of independent legisla- 
tive or executive power for the commission 
to seek to find public policy or to seek 
guidance for the exercise of legislative or 
executive discretion, in the opinion of the 
courts. 

“It is the appropriate function of the 
legislative department of the Government 
to formulate public policies and it is the 
appropriate function of the executive de- 
partment and of administrative commis- 
sions to interpret and apply the public 
policies formulated and expressed by the 
legislative department. 

“The commission is faced 
nomic question, not merely a legal ques- 
tion. It is not to be solved by the use 
of legal formulas, but in the light of 
social and economic needs. Congress has 
practically written value out of the law as 
a basis for rate-emaking. It has turned to 
aggregate value of all the roads in a given 
area rather than the value of an individual 
road and that clearly means that rates 
are to be based on the capital cost of 
producing the transportation system If 
value is determined on investment you 
have a sound and stable theory and an 
increase in investment might not require 
an increase in rates because it might make 
it possible to handle more business at less 
cost, whereas an increase in reproduction 
cost always requires an increase in rates."’ 

Says Decisions Were Ignored. 

W. G. Brantley, counsel for the southern 
group, Presidents’ Conference Committee 
on Federal Valuation, had said on July 1 
that the examiner’s report on the O'Fallon 
road had entirely ignored the Supreme 
Court decisions, which he cited, that car- 
riers are entitled to the of their 
property devoted to public service, and not 
merely limited to the actual investment. 
“He has stated what he thinks ought to be 
the law rather than the law as it is,’’ he 
said. Present day prices must be consid- 
ered in a substantial way. The only objec- 
tion to them that he states is that their 
use would shock the moral conscience and 
good sense, but to ignore present costs 
ignores economic law as well as the law 
of the land as laid down by the Supreme 
Court. 

“The court has not said that cost of 
reproduction is the sole measure of value. 
When you have the cost of reproduction, 
and depreciation and the other factors that 
enter into it, then you may exercise your 
judgment as to the weight to be given to 
each factor, but I think it is a dominant 
factor. Many factors may enter into the 
situation of a road to make its real value 
something less than its cost of reproduc- 
tion. 

“Some people say the dollar is now in- 
flating; some say it is deflating, but if 
we want to be just we have got to value 
property in terms of the dollar of today 
rather than in terms of the dollar of a 
few years ago. If you take my property, 
which cost me $1,000 ten years ago, but 
which cannot be replaced today for less 
than 2,000, you are taking something away 
from me.” 

Commissioner Meyer asked what would 
be the position of the railroads if the sit- 
uation were reversed and present costs 
were less than original cost. Mr. Brant- 
ley replied that in such a situation the 
purchasing power of the dollar of return 
would be increased and less would be re- 
quired in the way of outlay. 

Method of Valuation Criticized. 

Leslie Craven, counsel for the western 
group of the railroad presidents commit- 
tee, at the afternoon session on July 1, 
said the Bureau of Valuation, in the 
case being argued, has followed its custom- 
ary method of determining railroad values 
but had merely explained it in a different 
way on the basis of the “prudent invest- 
ment” theory. “Its common formula,” he 
said, “is to take cost of reproduction less 
depriciation, plus land, plus aout 5 per 
cent, and that formula has been substant- 
ally followed here, because the result is 
within $5,000 of what that would produce. 

“The prudent investment theory has cer- 
tain features that are appealing on super- 
ficial aspect but its strength rests on cer- 
tain illusions, one of which is that a dol- 
lar is a dollar, and it has been repudiated 
time and time again by the courts. Be- 
cause of the reduced purchasing power of 
the dollar it takes more dollars now to 
measure the value of « railroad than it 
used to. You cannot, however, justify 
making a low valuation now on the theory 
that you will make up for it by a higher 
percentage of return because the percent- 
age is fixed by law. The only possible 
means of protecting the investment is by 
equating the investment in terms of the 
present-day cost.” 


Cites Supreme Court Ruling. 

Commissioner Lewis asked what would 
happen in 1940 if costs should be greatly 
reduced by that time. Mr. Craven replied 
that if the value should be reduced then 
the purchasing power of the dollar would 
be increased and as long as the percen- 
tage of return remains the same the in- 
vestment would be protected. He said 
that in fact the doctrine of the Supreme 
Court that value rather than investment 
is the criterion arose from just such an 
emergency. Prices had declined as com- 
pared with those at the time the railroads 
were built and the late Willam Jennings 
Bryan argued that the public shoulg be 
protected against the burden of invest- 
ment at high prices. 

“In that emergency,’ Mr. Craven said, 
“the court laid down tbe rule that value, 
not investment, should be the basis. The 
railroads are accused of inventing the fan- 
tastic theory of cost of reproduction, but 
it was the opponents of the railroads that 
advocated it then. 

“If other industries had not become read- 
justed to a new price level it would not 
be fair for you to put the railroads upon 
that level. Of course there are exceptions, 
such as agriculture and certain lines of 
industry, but generally speaking the econo- 
mists are agreed that industry is on the 
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I. C. C. Decisions 


Valuation Hearing 


Conductor Blamed 


For Delegation of 


Duties to Porter 


Held Responsible for Train Wreck 
in Faiilng to Sound Meeting 
Point Signal. 

The of duties by 

ductor to the colored train porter which 


delegation the con- 


rightfully should have been performed by 
the conductor is held to have been respon- 
sible for the accident to two trains of the 
Illinois Central Railroad near Gamble, Ala., 


on April 25. A report on the accident 


making the finding was ssued by the bu- 


reau of safety of 
merce Commission. Such practices are de- 
clared to have caused several railroad 
accidents in the last year. 

W. P. Borland, 


the Interstate Com- 


director of the bureau 
of safety, states in the report that the 
evidence showed the conductor of one of 
the trains to have delegated to the porter 
the duty of sounding the meeting point 
signal by which the engineer should be 
notified to take the siding and await the 
passing of the train moving in the other 
direction. 

The porter failed 
which the report 
of the conductor. 
the train had 
was too late 


to perform this duty, 
points out, is a duty 
It was not noticed that 
passed the switch until it 
to avert the accidént. 
Conductor Is Blamed. 
The full text of the conclusions, as ex- 


pressed in the report, follows: 


This accident was caused by failure of 
train No. 9 to take siding, as required by 


the meet order with train No. 10, for 
which Engineman Boone and Conductor 
Blackmon are responsible 


Under special instructions in the current 
time table, all regular northbound trains 
are superior to trains of the same class 
moving in the opposite direction, and in 
the absence of instructions to the con- 
trary train first, No. 9, should have headed 
in at the north switch of the passing 
track. It appeared, however, that for 
some time past it had been the practice 
to instruct the crew of train No. 10 to 
take siding for train No. 9, and Engine- 
man Boone may have overlooked the fact 
that on this occasion the time table rights 
of the two trains had not been reversed. 

The evidence further indicated that the 
conductor delegated to the colored train 
porter the duty of sounding the meeting 
point signal, and that the conductor con- 
tinued with his work of sorting tickets 
until the car in which he was riding, the 
fourth car, had passed the switch,at which 
the train should have entered the passing 
track; it was then too late to avert the 
accident. 

Similar Accidents. 

This accident is but one of several which 
have occurred during the past year in 
which the colored train porter not only 
was performing duties which should have 
been performed by the conductor, but in 
which the train porter apparently was 
more interested in the safe operation of 
train. The case at hand affords a good 
illustration of the results of such a sit- 
uation. 

Had Conductor Blackmon been paying 
proper attention to the operation of his 
train, stationing himself where he could 
observe what was transpiring, there is no 
reason why he could not have applied the 
air brakes by the time the engine reached 
the passing track switch, in which event 
the acgident probably would not have oc- 
curred. For his lack of interest in seeing 
that the meet order was properly obeyed, 
Conductor Blackmon is equally responsible 
with Engineman Boone for the occurrence 
of this accident. 





Treasury Records for Year 


Audited Within 24 Hours 


The Treasury completed the auditing of 
its records for the fiscal year 1926 within 
24 hours after the books were officially 
closed and the achievement was described 
by Secretary Mellon as remarkable. As a 
result of the accomplishment, Mr. Mellon 
was able on July 1 
analysis of the fiscal operations of the 
Government for the year which had closed 
June 30. 

He gives credit for the work to the office 
of Frank White, 
and to the office of R. G. Hand, Commis- 
sioner of. Accounts and Deposits. Forces 
under their direction remained nearly all 
af the night of June 30-July 1 at 
desks in order to complete the audit. 


Increase in Earnings Shown 
By Two Canadian Railroads 


Gross earnings of the Canadian Pacific 
and the Canadian National railways in- 
creased almost $12,500,000 in the first four 
months of 1926 compared with the same 
period of 1925, according to a report by 
Consul General Albert W. Halstead at 
Montreal to the Department of Commerce. 

The net revenues of these two railways 
during the same period were nearly $9,- 
500,000 in excess of those for the same four 
months in 1926. 








Order Delays Abandonment 
Of Branch Line by Railroad 


The Interstate Commerce Commission on 
July 2 issued a modification of its certi- 
ficate authorizing the abandonment of the 
Belmont branch of the Boston & Maine 
Railroad to make the effective date Au- 
gust 2. 

The date had formerly been postponed 
to July 3 and the proceeding was re- 
opened for reargument. 


new level. And id the railroads are to 


be kept down to an\obsolete pre-war price 


level, how can they be expected to com- 
pete for new capital to be invested at the 


new level of costs?” 


Mr. Craven was followed by Fletcher 
Rockwood, of the Great Northern Rail- 
way. Time was also allotted to F. G. 
Dorety, general solicitor of the Great 


Northern, and to Fred H. Wood. 
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Bank Statement 






DAILY STATEMENT | Misbranding of Fur 


Receipts and Expenditures 
of the 
U. S. Treasury 


At the Close of Business June 30, 1926. 





Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income and profits tax 
Misc. internal revenue 
Misc. receipts 


$2,158,030.19 


5,024,435.56 
1,763,037.37 
2,392,315.08 
a 


11,337,818.20 





Total ordinary receipts 


Public debt receipts 1,495,271.40 

Balance previous day 242,.448,271.71 

Total 255,281,481.31 
Expenditures. 


General expenditures $5,769,448.97 


Interest on public debt.. 


2,677,916.87 
Refunds of receipts 5,874,043.28 
Panama Canal 5,329.18 
Opers. in spec. accounts 142,685.75 
Adjusted service certif. fund 58,667.00 


Investment of trust funds 415,675.00 


14,943,766.05 
30,335,688.55 
210,002,026.71 


Total ord. expenditures 
Other pub. debt expend 
Balance today 


255,281,481.31 


Advance in Holdings 
| 


Total 





Of Securities Shown 


By Reserve Banks 





| Consolidated Statement of 


Condition Made Public; 
Cash Reserves Decrease 


$15,900,000. 


The consolidated statement of condition 
of the Federal reserve banks 
30, just made public by the Federal 
serve Board, 
000,000 


as of June 
Re- 
increase of $39,- 
total holdings of bills and se- 
curities and of $14,500,000 


serve 


shows an 
in 
in Federal Re- 
circulation, and decreases of 
$15,900,000 in cash reserves and $7,800,000 
in non-reserve cash. Holdings of dis- 
counted bills increased $35,900,000, and of 
acceptances purchased in open market 
and Government securities—$2,200,000 
each. 


The Federal 


note 


Reserve Bank of Chicago 
reports an increase of $21,500,000 in dis- 
count holdings, Boston an increase of 
$14,700,000, New York of $10,200,000, and 
Philadelphia ef $6,300,000. These increases 
were partly offset by reductions of 
$5,800,000 reported by the San Francisco 
bank, $2,700,000 by Atlanta, $2,600,000 by 
Kansas City, and $2,500,000 by Richmond. 
An increase of $14,000,000 in open-market 
acceptance holdings of the Boston reserve 
bank was largely offset by decreases. at 
the other banks, the principal decline, 
$5,800,000, being shown by New York. 
The system’s holdings of United States 
bonds declined $26,700,000, while holdings 
of Treasury notes increased $26,800,000 
and of Treasury certificates $2,100,000. 


Changs in Note Circulation. 


The principal changes in Federal reserve 
note circulation during the week comprise 
increases of $8,600,000 at the New York 

| bank, $2.700,000 at Cleveland, and $2,600.- 
000 at Chicago, and a decline of $5,700,000 
at the Federal Reserve Bank of Atlanta. 

A summary of changes in the principal 
assets and liabilities of the reserve banks 


during the week ending June 30, 1926, 

follows: 

Total reserves —$15,900,000 
Gold reserves —11,700,000 


Total bills and securities + 39,000,000 


Bills discounted, total..... +35,900,000 
Secured by U. S. Govern- 

ment obligations + 37,300,000 

Other bills discounted — 1,400,000 


Bills bought in open market + 2,200,000 


U. S. Government securi- 
ties, total ie Ses + 2,200,000 
Bonds —26,700,080 
Treasury notes 3 + 26,800,000 
Certificates of indebted- ; 
ness ; + 2,100,000 

Federal reserve notes in cir- 
culation + 14,500,000 


Total deposits . ron 
Members’ reserve deposits 
Government deposits 
+ Increase. 

— Decrease. 


+ 1,600,000 
—3,500,000 
—1,100,000 


Increase in Rates on Bricks 


Ordered Suspended by I. C. C. 


The Interstate Commerce Commission 
suspended from July 1 until October 29 
the operation of railroad tariff schedules 
which propose to cancel the application 
of the present commodity rate on ship- 
ments of brick, carloads, from St. Louis, 
Mo., and group stations to certain destina- 
tions in Kansas on the lines of the A. T. 
£6. F. Ry. A VE Bee GC. Bh SO PB 
Ry., Mid. Val. R. R., Mo. Pac. R. R,, and 
St. L.-S. F. Ry., and to apply a higher com- 
modity rate in lieu thereof. 


Increased Rates Suspended 
of Iron and Steel Products 








The Interstate Commerce Commission 
on June 30 suspended the operations from 
July 1 until October 29 the railroad tariff 
schedules which propose to increase the 
rates on iron and steel articles, carloads, 
from Chicago, Ill.; Peoria, Ill.; St. Louis, 
Mo.; St. Paul, Minn., and related points 
of destination in southeastern Kansas. 


I. C. C. Suspends New Tariff 
On Lead and Zinc Shipments 





The Interstate Commerce Commission 
has suspended from June 28 until Oc- 
tober 26, the operation of a tariff pub- 
lished by the Southwest Missouri Railroad, 
which proposes changes and additions in 
| the list of mines and switches from which 
it will absorb drayage Charges on lead or 
] zine ore or concentrates, carloads, to load- 
@g tracks. 
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Charged to Dyers 
And Coat Dealers 


Use of Words “Seal’ ’or “Bea- 
ver” on Rabbit Skins Called 
Unfair by Federal Trade 


Commission. 








Misbranding of furs and fur garments 
in such a manner as to constitute unfair 
methods of competition in interstate com- 
merce and to deceive the purchasing public 
is charged in six complaints just made 
Public by the Federal Trade Commission. 
The furs described in the complaints are 
chiefly rabbit skins, imported from New 
Zealand and Australia, and sold under 
various trade names in which the words 
“Seal” or ‘Beaver’ are used; that, ac- 
cording to the complaints, constituting a 
misrepresentation of the true nature and 
quality of the furs when manufactured 
into coats or other garments. 

Concerns Named in Complaints. 

Those cited in the complaints are: 

The Great Northern Fur Dyeing & 
Dressing Company, of Laurelton, N. Y. 

Golden Fur Dyeing Company, Inc., of 
New York city. 

Samuel Jacobs and Isador_ Sachs, 
partners, doing business as Jacobs and 
Sachs, New York city. 

Feldbaum & Spiegel, Inc., of New York 
city. A Hollander & Son, Inc., of Newark, 
N. J. 

A. Hollander & Son—Arnold Corporation, 
of Middletown, N, y. 

Harry H. Hertz Company, of New York 
city. 

Adiel Vandeweghe and David Feshback, 
of New York city. 

Philip A. Singer & Bro., Inc. 
NM. 3, 

Herman Gelberg and Benjamine Sch- 
Wartz, partners, doing business as Belberg 
& Schwartz, of New York city. 

The complaints against the concerns 
engaged in dyeing and dressing the rabbit 
skins are similar in charging that they 
use processes that give the finished skins 
the color and general appearance. of seal 
skin or beaver, but that such skins lack 
the wearing qualities and pliability of real 
seal or beaver. 

Misrepresentation Charged. 

In the complaints against those cited 
as manufacturing such rabbit skins into 
garments, or selling garments made from 
such skins, it is charged they misrepre- 
Sent the garments by displaying mislead- 
ing trademarks stamped on the skins. 

The Great Northern Fur Dyeing and 
Dressing Company is said in the com- 
plaint against it to have dressed approxi- 
mately 7,000,000 Australian and New 
Zealand rabbit skins in 1924, which were 
stamped as “‘Northern Seal,’’ “Northern 
Bevre”’ and ‘‘Northern Nutriette.” It is 
charged that with the skins furnished to 
garment manufacturers it supplied silk 
labels, containing the words “Genuine 
Northern Seal,’ to be sewed on the fin- 
ished garments. The complaint also says: 


, of Newark, 


“Each full-length coat produced from 
skins dressed and dyed by respondent 
* * . 


requires about 50 of such skins 
A full length coat of first quality 
genuine seal fur sells at retail at prices 
ranging from $600 to $1,000, and a coat 
of similar, length made from rabbit skins 
of the grade and quality of those dressed 
and dyed by respondent sells at retail at 
prices ranging from $75 to $150. 

The Golden Fur Dyeing Company, ‘Inc., 
is said to stamp the skins it dresses 
“Golden Seal,’’ and these skins, it is al- 
leged, are manufactured into garments by 
Jacobs and Sachs and, the complaint says, 
“numerous retail dealers, in such garments 
and numerous persons have been thereby 
induced to purchase such garments in the 
belief that such garments are in fact made 
from genuine seal fur.” 

Advertising Called Misleading. 

Feldbaum & Spiegel, Inc., are accused 
of making false and misleading statements 
in advertisements of garments it manu- 
factures from rabbit skins stamped and 
sold as “Northern Seal’’ and “Genuine 
Northern Seal."’ This concern has re- 
plied it has discontinued the advertising 
complained of. 

In a joint complaint against A. Hol- 
lander & Son, Inc.; A. Hollander & Son-— 
Arnold Corporation, and Harry H. Hertz 
Company, the first two are described as 
dyers of rabbit and muskrat skins and 
the latter as manufacturing such skins 
into garments. These skins, according 
to the complajnt, have been stamped and 
marketed as “Hollander Seal,” and “Bay 
Seal.” 

In another complaint Adiel Vandeweghe 
is described as a dyer and dresser of rab- 
bit skins, and David Fashback, as the 
garment manufacturer using such skins, 
which are sold under the trade-mark, “Su- 
perior Seal.’’ 

Philip A. Singer & Bro., Inc., are also 
described as dyers and dressers marketing 
rabbit skins, stamped as ‘‘Baltic Seal,” or 
“Baltic Beaver.” Skins dressed by that 
concern, according to the complaint, are 
manufactured into garments by Gelberg 
& Schwartz. 


* = £ 


In their answers, those cited in the 
complaints, other than Feldbaum & 
Speigel, Inc., deny any fraud has been 


perpetrated or was intended, and also deny 
that the use of the words “Seal” or 
“Beaver” in the trade-marks on the skins 
dressed or manufactured by them consti- 
tute a misrepresentation. 





Kansas City Railway Head 
Confers With I. C. C. Officials 


L. F. Loree, chairman of the board of 
the Kansas City Southern Railway, which, 
according to New York dispatches, is ex- 





pected to file with the Interstate Com- 
merce Commission shortly an application 
for authority to acquire control of‘ the 


Missouri-Kansas-Texas Railroad and the 
St. Lotis Southwestern Railway, conferred 
on June 29 with Chairman Joseph B. East- 
man and Charles D. Mahaffie, director of 
the Bureau of Finance of the Interstate 
Commerce Commission. © announcement 
was made as to the status of the appli- 
cation and it was stated at the commis- 
sion’s offices that the conference had no 
relation to it : 
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Denial of Permit 
For Sale of Liquor 
Set Aside by Court 


Decision States That Wilful 
Violation of Law Was Not 
Proved Against 
Permittee. 


SCHREIBER Vv. ANpRews, District COURT, 
WEstTERN District or PENNSYLVANIA. 


A 1925 permittee to procure, use and sell, 
on prescription, alcohol, whisky, other dis- 
tilled spirits and wine, 
fused, by the prohibition administrator 
for the fourth prohibition district, 
newal of his permit for 1926, brought a 
suit in equity to have the administrator's 


having been re- 


re- 


decision reviewed. The administrator's re- 


fusal of a permit, having been based on 
the findings, though not on the recom- 
mendations, of an examiner who had found 
that the permittee had been guilty of 
negligence in complying with the law dur- 
ing 1925, the United States District Court, 
Western District of Pennsylvania, held, 
in the case of Harry Schreiber against 
Lincoln C. Andrews, Assistant Secretary 
of the Treasury; David H. Blair, Commis- 
sioner of Internal Revenue, and Frederick 
Cc. Baird, prohibition administrator for 
the fourth prohibition district, that there 
had been no such wilful violation of law 
as to justify the administrator's refusel 
to issue a permit for 1926. 


Judge Frederick P. Schoonmaker de- 
livered the opinion, the full text of which 
follows: 


This is an action in equity filed under 
the provisions of the National Prohibition 
Act to review the findings of F. C. Baird, 
prohibition administrator, in denying the 
plaintiff a liquor permit for the calendar 
year 1926. 

Held Permit in 1925. 

The case was heard on bill, answer, and 
proofs, from which it appears that the 
plaintiff in the year 1925 held a permit 
numbered Pa-1-4044 under the National 
Prohibition Act, authorizing him to pro- 
cure, use, and sell on prescription in his 
store, fifteen wine-gallons of alcohol, sixty 
wine-galions of whisky, ten wine-gallons 
of other distilled spirits, and ten win-gal- 
lons of wine, per quarterly period. 

The plaintiff, as required by law and 
the regulations, in due form made an ap- 
plication for the renewal of this permit 
for the year 1926. His permit was refused, 
and this appeal was filed for the purpose 
of reviewing the action of the authorities 
in so refusing. At a hearing before an 
examiner at which testimony was taken, 
the examiner found that the defendant 
was guilty of negligence and unintentional 
violation of the terms of his 1925 permit, 
the provisions of the National Prohibition 
Act, and the regulations promulgated 
thereunder, and that he should have his 


1926 permit withheld for ninety days, that > 


is, from January 1, 1926, to April 1, 1926, 
and that the amount or allowance of 
whisky be reduced for the remainder of 
the term of the permit; and the examiner 
so recommended. The prohibition admin- 
istrator, F. C. Baird, failed to confirm this 
recommendation, holding that the negli- 
gence of which the examiner* found the 
plaintiff guilty was sufficient in its nature 
to deny the issuance of a permit for the 
calendar year 1926. 


Violation Held Technical. 

On due consideration of the testimony 
before the examiner and that offered be- 
fore the court, we are of the opinion that 
there has been only a technical violation 
of the law, and that there was no such 
wilful violation as would justify revoca- 
tion of the permit. Section 9 of the Na- 
tional Prohibition Act provides: “That if 
it be found that such person has been 
guilty of willfully violating of any such 
laws, as charged, or has not in good faith 
conformed to the provisions of this act, 
such permit shall be revoked, and no per- 
mit shall be granted to such person with- 
in one year thereafter.” 


We cannot find from the evidence in 
this case any willful violation on the part 
of the plaintiff or lack of good faith on 
his part. We, therefore, find that he is 
entitled to permit for the balance of the 
year 1926. An order may be entered di- 
recting that a permit issue to him accord- 
ingly. 

We may state in conclusion that the 
question was raised before the court as 
to whether this proceeding would lie at 
this time in view of the provisions of sec- 
tion 1932, Regulation 60, relative to in- 
toxicating liquor, which provides: “In 
event of disagreement between the direc- 
tor and the officer holding the hearing, the 
whole record, including the findings and 
the conflicting views, shall be emmediately 
forwarded to the prohibition commis- 
sioner for advice; pending the receipt of 


such advice no notice issue to the per- 
mittee.” 


Permit Ordered Revoked. 

No evidence was offered before the court 
as to whether or not the record in this 
case was sent to the commissioner for 
review, as required by this regulation. We 
assume that it must have been, however, 
because F. C Baird, the prohibition ad- 
ministrator, made a final finding revoking 
the permit, and due notice was served 
upon the plaintiff, Harry Schreiber, of 
such revocation. We, therefore, conclude 
that there was a final decision in this 
case in behalf of the commissioner, which 
was subject to review under the statute. 

A decree may be submitted in accordance 
with these findings, 


DECREE. 


This cause came on to be heard at this 
term and was argued by counsel. There- 
upon, consideration thereof, it was ordered, 
adjudged, and decreed as follows, viz.: 


That the action of the defendants in 
refusing plaintiff's renewal fora 1926 
permit be reversed, and that a 1926 permit, 
as applied for by the plaintiff, be issued 
by the defendants, or, their successors in 
office for the balance of the year 1926, in 
accordance with the plaintiff's application, 
the amount of liquor allowable thereunder 
to be reduced proportionately for the bal- 
ancest the term, 
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Lessee of Water Maintains Rights When Canal Changes Hands 


Electric Company 
Wins Case From City 


Miami & Erie Canal Was 
Taken Over by Toledo From 
State of Ohio. 


MAUMEE VALLEY EL vectric Co. vy. City OF 
ToLepo, Crrcurt CourT OF APPEALS, SIXTH 
Crmcvlrt. 

The lessee of all the surplus water not 
needed for navigation in a section of a 
State canal cannot be deprived of such 
rights by a city which had purchased such 
canal section from the State, where the 
legislative authority for such sale and the 
deed to the city especially excepted such 
rights under the lease, the Circuit Court 
of Appeals, Sixth Circuit, held in the case 
of Maumee Valley Elecetric Company, ap- 
pellant, v. The City of Toledo et al., ap- 
pellees. 

The General Assembly of the State, in 
the act authorizing the sale to the city, had 
declared the abandonment (subject to 
rights of lessees) for both canal and hy- 
draulic purposes of the portion of the 
canal including that from which the lessee 
takes its water power. 

The city defends on the ground that, as 
the leases were only for surplus water not 
needed for navigation, and as the State 
had power to abandon the canal for navi- 
gation purposes, which it did by the said 
act of the assembly, there then remained 
no such thing as “surplus water.” 

Contention of New Owners. 


It also contends that the State had no 
right, after such abandonment for naviga- 
tion purposes, to maintain the canal at 
public expenses for commercially supply- 
ing water for hydraulic purposes, and 
could not be required to do so; that the 
city merely stepped into the shoes of the 
State when the canal was sold, and as the 
State incurred no liability to the lessee by 
the abandonment, the city by the same 
token was absolved. 

The facts of the case and full text of the 
opinion follow: 

Before Donahue, 
pen, Circuit Judges. 
Judge: 

This appeal grows out of the following 
state of facts: 

The Miami & Erie Canal, constructed by 
the State of Ohio (as part of its system of 
public navigable canals), and completed by 
the year 1845, extended from Cincinnati 
northerly to and through Defiance, thence 
northeasterly along the Maumee River 
into and through the city of Toledo to 
Lake Erie. The part of the canal involved 
in this case lies on the northerly side of 
the Maumee River, and extends a distance 
of about 18 miles northerly from Provi- 
dence (just below the state dam at Grand 
Rapids, Ohio) to Lock 45, which is just 
northerly from appellant's plant, and 
thence on and into the city of Toledo, and 
to a point near the mill of the Toledo 
Grain & Milling Company, where the canal 
ends. 

Appellant is a corporation organized 
under the laws of Ohio, for the purpose of 
generating electricity and supplying it to 
the public for heat, light and power. Its 
plant lies on the south side of the canal 
at Maumee, between the canal and the 
river. 

By the Act of February 8, 
authority was given the canal commis- 
sioners to sell, from time to time, for 
hydraulic purposes, subject to such condi- 
tions and reservations as the commission- 
ers might deem necessary and proper, 
either in perpetuity or for a term of years, 
for an annual rent or otherwise, as deemed 
for the best interests of the state, the 
surplus water in either of the canals above 
the quantity required for purposes of navi- 
gation, water passing around the locks 
being included in the term “surplus 
water.” 


Knap- 
Circuit 


Moorman and 
Knappen, 


1830, express 


Reservations in Lease. 

Every grant or conveyance of 
water was required to contain a “reserva- 
tion and condition” whereby the state 
could at any time resume the ‘‘privilege or 
right” to the use of the water in whole or 
in part whenever deemed necessary for 
purposes of navigation, or whenever its 
use for hydraulic purposes should be found 
in any way to interfere with and in- 
juriously affect the navigation of either of 
the canals, feeders or streams from which 
water was being taken for hydraulic pur- 
poses; in the event of which resumption in 
whole or in part the sum paid by the 
grantee or the rent reserved, in whole or 
in reasonable part, should be “refunded or 
remitted to the purchaser or lessee, his 
heirs or assigns.”’ These provisions were 
carried into the Act of March 23, 1840, 
now found in Sections 14009 to 14012 in- 
clusive of Page & Adams, O. G. C. of 1910. 

(A previous statute passed in 1828 had 
provided that whenever in the opinion of 
the Board of Canal Commissioners any 
water may be spared from any state canal 
or works connected therewith without in- 
jury to navigation or safety of such canal, 
the Board might order a sale of such sur- 
plus water for a term of years in their 
discretion to the person’ who should bid 
the highest annual rent therefor, provided 
the same should not in any wise interfere 
with the rights of individuals. But even 
before this statute, and in pursuance of 
an apparent public policy, the Commis- 
sioners leased or sold surplus water for 
hydraulic purposes.) 

Plaintiff is the owner of six water leases 
given by the state officers under due legis- 
lative authority therefor. The first and 
most important is known as the Law lease, 
granted in 1885 for a period of 30 years 
from March 12 of that year, entitling the 
lessee to all the surplus water flowing in 
the canal between the village of Providence 
and the state dam in Lucas County, Ohio, 
and the city of Toledo, not needed for navi- 
gation and not under lease to other parties 
—such leased water to be taken from the 
canal at the village of Maumee. It called 
for an annual rental of $500.00 and gave 
right of renewal for 30 years from March 
12, 1895. (The lessee was also to “keep 
constantly in good order and repair the 
weir, head and tail race, and all other 
works and devices connected with the use 


lease, 


| 


of the water hereby leased, so far as the 
same shall be necessary to secure the 
regular and uniform flow of water from 
the upper to the lower levels, and also to 
prevent any breach in the bank, the for- 
mation of a bar or other injury to the 
canal, or impediment to the navigation 
thereof.’’) 

This Jease Was assigned to plaintiff Sep- 
tember 11, 1900, by the consent and per- 
mission of the Board of Public Works. 
Plaintiff has paid in full all rentals accru- 
ing under this lease, and, as hereinafter 
more fully shown, has taken advantage 
of the renewal privilege. 

Other Leases Acquired. : 

In the year 1902, although public navi- 
gation upon the portion of the canal in 
question had already ceased, the General 
Assembly of the State of Ohio declared it 
the settled policy of the state that the 
Miami & Erie Canal, together with its 
water supplies, reservoirs, dams, feeders 
and adjacent lands, from Cincinnati to 
Toledo, should be retained and maintained 
as a public canal. Thereafter plaintiff, 
With the consent and approval of the 
State of Ohio, acquired four other leases 
of water (all apparently to be taken from 
the canal level in question) given at vari- 
ous dates between the 1901 and 
1906, calling respectively 
ranging from 833 to 2,100 cubic feet of 
water per minute, the estimated horse 
power therefrom ranging respectively 
from 47 to 58, and at rentals ranging from 
$300 to $450 per year. 

Each of these leases for 
from its date, and each contained the 30- 
year renewal right, as in the case of the 
None of these four leases has 

On December 14, 1910, the 
State entered into a lease and agreement 
with plaintiff supplementary to the Law 
lease (the supplementary lease in terms 
recognized that the service included in the 
Law lease was and the 
compensation provided thereby inadequate 
for a proper and satisfactory service), 
whereby plaintiff agreed to and did, at its 
own expense, remove rock bars and other 
obstructions in the canal and deepened 
and widened the same throughout the 18- 
mile section referred to, from Providence 


years 
for 


ran 30 years 


Law lease. 
yet expired. 


unsatisfactory, 


to Lock 45, thereby materially increasing | 


canal 
to let 


amount of water which the 
could supply. (The State agreed 
into this 18-mile canal level ‘‘waters 
Maumee River equal to safe capacity of 
said canal for use for hydraulic purposes 
at the works of company located near 
Maumee. and to cause a large, steady and 
even flow of such water aS may be prac- 
ticable, except in cases of unavoidable ac- 
gr public necessity, all consistent 
the rights of navigation of said 
canal,” the State further selling and leas- 
ing to plaintiff ‘all the increased water 
passing over the weir’ of plaintiff, ‘‘pro- 
vided for by this agreement.’’) 

By this supplementary agreement the 
water rent was greatly increased (abso- 
lutely from the original $500 to $2,000 per 
year, plus $375 for each three months of 
continuous hydraulic service rendered by 
the State to plaintiff during which time a 
flow of water to the depth of six inches 
over the top of plaintiff's weirs should be 
maintained without interruption continu- 
ing longer than six consecutive hours), 
and in addition appellant was required to 
bear the expense of keeping the banks of 
the canal in good repair throughout the 
18-mile section, and to pay the expense of 
daily service of three patrolmen of the 
canal. 

Plaintiff's disbursements for the removal 
of obstructions and deepening and widen- 
ing the canal were about $53,000. The 
increased rentals provided by the supple 
mental as well as the expense of 
patrolling the banks, has been regularly 
and fully paid by plaintiff. 

Since 1911 plaintiff has greatly increased 
the capacity of its plant at Maumee, en- 
larging its buildings, ingtalling new and 
larger water-wheels and electric machin- 
ery, With auxiliary steam plant to assist 
in generating electricity in the dry sea- 
sons, when the water supply was insuffi- 
cient. Its plant is worth several hundred 
thousand dollars, a large part of which 
value would be lost to plaintiff if deprived 
of the water power in question. 

By virtue of the leases referred to plain- 
tiff is entitled normally to receive 422 out 
of the 536 cubic feet per second reaching 
its plant at Maumee, the remaining 114 
cubic feet going past plaintiff's flume. 

Canal Ordered Abandoned. 

On January 22, 1920, the General As- 
sembly of the State of Ohio (108 O. L., part 
2, p. 1138) declared the abandonment for 
both canal and hydraulic purposes (‘‘sub- 
ject, however, to the rights hereinafter 
under sections 6 and 7 provided for’) of 
that portion of the canal extending from 
the north end thereof, in the city of Toledo 
(the canal outlet) and extending south a 
distance of 8.85 miles, to a point just north 
of what is known as the Maumee sidecut, 
and 1.6 miles southerly from plaintiff's 
plant, thus including the portion of the 
canal from which plaintiff takes its water- 
power. By the same act authority was 
given for the sale @ such abandoned sec- 
tion of canal to the city of Toledo, at a 
price to be determined by appraisement, 
subsequently fixed at $300,000. 

The exceptions in sections 6 and 7 of 
the legislative act are these: 

The provision for deed ‘‘conveying said 
property in fee simple to the city of 
Toledo,” etc., is followed by the words: 
“but excepting therefrom and subject to 
the rights of owners of existing leases of 
either lands or water or both, and all 
rights of said owners to a renewal of said 
existing leases.” 

Section 7 of the act contains this further 
express provision: ‘In case the state’s 
lessees are at any time, under the terms 
of this act, deprived of their water privi- 
leges, the city of Tolede shall pay such 
lessees a fair compensation for the loss of 
the water to which they are entitled; and 
in case the amount of compensation can 
not mutually be agreed upon, the city of 
Toledo shall proceed, under the provisions 


the 


cident 
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lease, 


of the General Code, to condemn the rights | 


of such lessees for the use of said munici- 
pality; provided, that new 
leases shall be executed for either water 
or land rights upon portion of the 
canal property described in section 1 here- 
of during the period referred 


however, no 
any 


three-year 


to in section 6 hereof (the city was given | Page 1662, Col. 2. 
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divert the flow of the water into the 
Maumee River. 

Such action would completely destroy 
Plaintiff's water-rights. The city has not 
offered, and does not intend to pay plain- 
tiff any compensation for the proposed de- 
Struction of its water-rights. 

The bill of complaint, seeking perma- 
nent injunction against the city’s threat- 
ened action, was filed immediately follow- 
ing this resplution of the city council. A 
temporary injunction was granted. On 
final hearing the: bill was dismissed. 

This appeal is from that dismissal. An 
injunction preserves the status quo pend- 
ing appeal. 

Defenses of City. 


three years in which to determine whether 
to buy or lease the canal strip in ques- 
tion); and provided further that this act 
Shall not be construed as granting the 
lessees any rights in addition to those 
granted in their existing leases.’ (In sec- 
tion 7 the exception in section 6 above 
quoted was made to apply to a lease, if 
Biven the city, instead of a deed.) 

Section 8, immediately following the pro- 
vision of section 7 just quoted, is given in 
the margin. (‘Prior to the execution of 
any deed or lease conveying to the said 
city of Toledo the lands herein described 
the city of Toledo shall enter into a con- 
tract with the State of Ohio, which con- 
tract shall be executed on the part of the 
State of Ohio by the Governor and Attor- 
ney General; that the said City of Toledo 
shall provide the right-of-way and con- 
Struct a channel with suitable locks, to 
connect the Miami and Erie Canal with 
the Maumee River such alignment, 
near Maumee City, as the Superintendent 
of Public Works of the State of Ohio may 
designate, said connecting channel and 
locks to be completed within two years 
from the date of notification to said city 
of Toledo, by the superintendent of public 
works requesting that said improvements 
be made, but such request shall not be 
made until the State of Ohio, its lessees or 
assigns, or the Federal Government of the 
United States, have arranged for the 
Sumption of navigation in the existing 
canal upon a scale to justify the expendi- 
ture of the money required for making 
Such connecting channel; the-.City of 
Toledo, however, shall construct all bulk- 
heads or embankments necessary to cut 
off the flow of water at or near the south- 
erly end of the canal herein abandoned, 
and likewise construct all Overflow waste 
Weirs and necessary channels required to 
care for the surplus water that must be 
wasted at some point near the Maumee 
side-cut; all of which must be done 
to the full satisfaction of the superinten- Vi 
dent of public works, and in accordance 
with plans to be approved by him prior to 
the commencement of the work.”) 

Deed Safeguards Rights. 

In the deed from the State to the city of 
Toledo (made pursuant to this legislation, 
and containing reference thereto as pro- 
viding for the sale in question “upon the 
terms in said act and deed set forth’) the 
description of the property conveyed was 
followed by these words: “Excepting 
therefrom and subject to the rights of 
owners of existing leases of either lands 
or water, or both, excepting there- 
from and subject the rights of said 
owners to a of said existing 
leases.”’ 


Broadly stated, the city’s defense is this: 

(a) Plaintiff’s leases were only for sur- 
Plus water, not needed for navigation 
Purposes; ‘ 

(b) The State had power at any time to 
abandon the canal for purposes of naviga- 
tion, and the of 1920 worked such 
abandonment; 

(c) There then remained no such thing 
as surplus water; 

(a) The State had no right, after aban- 
donment for navigation purposes, to main- 
tain the canal at public expense for com- 
mercially supplying water for hydraulic 
Purposes, and thus could not be required 
so to do; 

(e) The city therefore incurred through 
the abandonment no liability to plaintiff 
for the destruction of its Wwater-rights; 

(f) By the act of 1920 the city merely 
stepped into the shoes of the State, and, 
the latter not being pecuniarily liable to 
plaintiff, the city was by the same token 
absolved, notwithstanding the language of 
the and of the there 
under. 

The abstract propdsitions 
b, and c, supra, as there generally stated, 
were applied to the facts existing in Hub- 
bard v. Toledo, 2] O. S. 379: Elevator Co. 
Cincinnati, 30 0. S. 629, 643; Fox v. Cin- 
cinnati, 33 O. S, 492, s. ¢. 104 U. S. 783; 
Cincinnati v. Rogers, 16 O. Oppel. 189; 
Kaukauna Co. y. Green Bay, ete., Canal, 
142 U. S. 254, 274: and in denial of right 
of action by lessees of ‘surplus’ water be- 
cause of abandonment by the State of one 
portion or another of the Miami & Erie 
Canal for navigation purposes. 

In the view we take of the instant case 
it unnecessary to decide whether the 
general proposition of law stated in para- 
graph “d"’ above applies under t% special 
conditions existing here. incleging the 
Law lease and the agreement supplemental 
thereto, the fact that public navigation of 
the level in question had already 
ceased before 1910, that for many years, 
by virtue of the Law and supple- 
mental agreement, the State had been and 
was still being relieved of all expense of 
upkeep of the canal, that the use of water 
for hydraulic purposes did not interfere 
with navigation, and that by the supple- 
mental agreement the State expressly sold 
and leased to plaintiff ‘“‘all the increased 
water passing through” plaintiff's weir. 

We find it unnecessary to say more in 
regard than that the case of State v. Mid- 
dletown Hydraulic Co., decided by the 
Supreme Court of Ohio since the argu- 
ment of the instant case in this court, 
seems to lend substantial support to the 
proposition that the State had power to 
continue to keep up the canal and to carry 
out its existing contracts with plaintiff, 
under the special and peculiar conditions 
prevailing. notwithstanding the abandon- 
ment of the canal for navigation purposes. 

City Becomes Obligated. 

But assuming, for the purposes of this 
case, that plaintiff could not prevent the 
cutting off by the State of plaintiff's water 
privileges, even though the State was 
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The habendum clause of the deed reads 
thus: “To have and to hold said premises 
as fully and completely and subject to all 
Such conditions and restrictions as the 
State of Ohio might or should convey the 
said premises by virtue of the provisions 
of the aforesaid act of the General As- 
sembly of Ohio.” At the time of the pur- 
chase by the city of Toledo of the section 
of canal in question the city was aware 
of plaintiff's alleged water rights under its 
leases here in questign. 

Ever since the receipt of the conveyance 
from the State the city of Toledo has re- 
fused to recognize any rights on the part 
of plaintiff in the canal water under its 
leases or otherwise, and against the pro- 
tests of the plaintiff. On March 19, 1925, 
its council, by formal resolution, directed 
the superintendent of public works to at 
once cut off the flow of the water of the 
canal at the southerly end of the portion 
acquired from the state and through the 
Sidecut referred to, and to construct bulk- 
heads, embankments, ete., 


necessary to 
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PROHIBITION: Permits: Revocation: Review, 

In application of 1925 permittee to procure, use and sell on prescription, alcohol, 
whisky, other distilled spirits, and wine, examiner’s recommendation, after hearing 
and finding that permittee had been negligent in complying with law in use of permit, 
that 1926 permit be withheld for 90 days and that allowance of whisky be reduced for 
remainder of term, was not confirmed by Prohibition Administrator who held that 
negligence found was sufficient to deny issuance of permit for 1926. In review in 
equity, under Sec. 6, National Prohibition Act (Comp. St. Sec. 10138%2c), held, that there 
was no such wilfull violation as would justify revocation of permit under Sec. 9 of the 
act (Comp. St. Sec, 10138%4dd) and order entered directing issuance of permit with 
reduced allowance for balance of term.—Schreiber v al. (District Court, 
Western District of Penn.}+—Index Page 1662, Col. 1. 


Andrews et 


PROHIBITION: Permits: Revocation: Review: Final Decision of Commissioner. 

Where no eyidence was offered, in suit in equity to review Administrator's refusal 
of permit, as to whether or not record had been sent to commissioner for review as 
required by Regulations 60, Sec. 1932, court assumed that it had been because Adminis- 
trator made final finding and notice was served on permittee of revocation, and there- 
fore court finds that there was a final decision in behalf of Commissioner which was 
Subject to review under National Prohibition Act, Sec. 6 (Comp. St. Sec. 10138%c¢.}/— 
Schreiber v. Andrews (District Court, Western District of Penn.}—Index Page 1662, 
Col; 1. 


CANALS: Sale or Lease of Surplus Water. 

Th leseee of all surplus water not needed for navigation in section of State canal 
cannot be deprived of such rights by city purchasing such section, from State, where 
legislative authority for sale and deed to city protected such rights of lessee—Maumee 
Valley Electric Co. v. City of Toledo (Circuit Court of Appeals, 6th Circuit.—Index 
Page 1662, Col. 2. 


CANALS: Abandonment of Canal for Navigation: Water Rights. 

Where State had leased surplus water not needed for navigation, and after public 
navigation on portion of canal in question had ceased, the State had power to keep up 
the canal and carry out its existing contracts with lessee for surplus water not needed 
for navigation—Maumee Valley Electric Co, vy. City of Toledo (Cireyit Court of 
Appeals, 6th Circuit.——Index Page 1662, Col. 2. 


CANALS: Sale of: Deed. 

Where in sale of section of canal under legislative authority, from State to city, 
the description, in the deed, of the property conveyed, was followed by “excepting 
therefrom and subject ta the rights of owners of existing leases of either lands or 
water, or both, and excepting therefrom and subject to the rights of said owners to a 
renewal of said existing leases; and the habendum clause reads, ‘“To have and to 
hold said premises as fully and completely and subject to all such conditions and 
restrictions as the State of Ohio might or should convey the said premises by virtue of 
the provisions of the aforesaid act of the General Assembly of Ohio;’’ and where the 
act of assembly had provided also that in case lessees were deprived of their water 
privileges the city should indemnify lessees; held, that the city had no right to inter- 
fere with lessee’s of water to which entitled, without compensation.—Maumee 
Valley Electric Co. v. City of Toledo (Cimcuit Court of Appeals, 6th Circuit.-—Index 
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Abandonment of Use for 
Navigation Purposes. 


being put to no expense for maintaining 
the canal, and that the State was under 
no legal Mability to plaintif€ for such sale 
to the city, We are wholly unable to assent 
to the proposition that by the act of 192 
the city merely stepped into the shoes of 
the State so far aS concerns the recogni- 
tion and protection of plaintiff's rights and 
equities. 

On the contrary, we think it clear that 
through the legislative act in question, 
and the conveyance thereunder to the 
city of Toledo, the latter became obli- 
gated to respect and protect plaintiff’s 
water-rights and privileges as they were 
being enjoyed at the time of the act of 
abandonment. In other words, that the 
city had no. right or power to interfere 
with plaintiff's use of the water, to the 
extent to Which plaintiff was then using 
the same, during the remainder of the 
respective terms of its leases and during 
the renewals thereof provided for therein— 
except upon payment of compensation 
therefore, either by voluntary agreement 
or, failing that, by statutory condemna- 
tion. 

In our Opinion none of the cases relied 
upon by the city support its contention in 
the respect are considering. In 
Hubbard v. Toledo, supra, the action was 
at law, by a holder of a lease for surplus 
water, given in 1842. 

The authorizing sale to the city of 
Toledo was passed March 20, 1864. There 
were also Outstanding leases of the “public 
works,” given pursuant to the legislative 
act of May 8&8, 1861. The only provision in 
the act of March 20, 1864, imposing lia- 
bility on the city which we think call for 
mention Were “that the grant shall be 
subject to all outstanding rights or claims, 
if any, with which it may conflict * * * 
that the said city shall be liable for all 
damages that may accrue from the vaca- 
tion of said canal; but it is not intended 
hereby to release the lessees of said canal, 
their assignees, from any responsibil- 
ities imposed upon them by an act to pro- 
vide for the leasing of the public works, 
passed May §&8, 1861, or by the instrument 
or lease executed in pursuance of said act, 
except aS and to the extent that they may 
be interfered with,,as said city may enter 
upon and occupy grant,” and that 
“the said council of said city * * * stall 
deposit with the governor written release, 
executed by the lessees of the public 
works, relinquishing any rights they may 
have in that portion of said canal, or a 
bond duly executed, and to the satisfaction 
of the governor, indemnifying the State 
from all liabjlities and damages which 
may result from said vacation.” 

Indemnifying Bond Given. 


The city gave to the state the indemnify- 
ing bond called for. The question of the 
city’s obligation to the plaintiff was held 
to be one of legislative imtents The con- 
clusion that by the act there in question 
the legislature did not intend to impose 
upon the city liability for damages to the 
plaintiff was based upon the consideration 
that the words “if any,’’ following the 
words “rights or claims,’” were thought by 
the court to contemplate “rights and 
claims’ of possible existence against the 
State with which the abandonment of the 
canal might conflict, and for which legal 
demand might be preferred against the 
State, and which thus would not naturally 
include plaintiff's claim; the facts that the 
act attempted to protect one class of 
claimants (the lessees of the public works), 
that such lessees were in actual possession 
of the canal under the act of 1861, and 
could not be divested of their property 
without impairing the obligations of their 
contract; that the requirements of written 
relinqui¢hment and of indemnity bond 
were in the alternative, and related only 
to lessees of the “public works’—thus sug- 
gesting that leases of the latter class were 
the only ones intended to he protected; 
“the studied omission of the State to men- 
tion plaintiff's lease as a subject-matter to 
be protected, although it could as readily 
have been done as the lease of the public 
works;”” and the improbability of a legisla- 
tive intent “by the employment of gen- 
eral language” to make the city “liable 
for consequential damages for which no 
legal demand could accrue against the 
State, and hence no motive could exist for 
casting it upon the State.”’ 

In Elevator Company y. Cincinnati, 
supra, the State, under the act of 1861, 
had leased the canal, reserving the right 
to grant to the city permission to enter 
upon a certain part of the canal in Cin- 
cinnati as a public highway and for sewer- 
age purposes. By act of March 28, 1863, 
the State exercised this reserved right. In 
1869 the State and the lessees of the canal 
conveyed to plaintiff the water power at 
a certain point. 

The action was at law by the owner of 
the 1869 lease. It was held that’ the 
reservations and conditions annexed to the 
grant to the city were not intended to 
reserve to the State nor to the lessees of 
the public works the right, after that part 
of the canal had been abandoned, and 
after the title had vested in the city and 
it was in possession, engaged in making 
the intended,improvements according to 
an approved plan, to create new rights not 
theretofore existing. 

To say the least, this case contains 
nothing more favorable to the city than 
found in the Hubbard case. Here again 
the question of plaintiff’S rights was made 
to depend upon legislative intent. 


Other Authorities Cited. 

Fox v. Cincinnati, supra, gives even less 
support to the city’s claim. This case also 
was at law, and-arose under the act of 
March 4, 1863, involved in Elevator Co, 
vy. Cincinnati, supra. Plaintiff was using 
no power, his mill ha dburned several 
years before the act and deed involved, 
and he had paid no rent for several years. 

In Cincinnati v. Rogers, supra, the re 
view involved a claim for damages by a 

«lessee Of Surplus water (under lease made 


we now 


act 


or 


said 





Freight Is Excluded 
In Assessing Tariff 


Customs Court Rules Item Should 
Not Figure in Fixing Duty 
on Automobiles. 


The item of freight 1n connection with 
the entry into this country of foreign 
automobiles is not dutiable, according to 
a decision by the United States Customs 
Court at New York, sustaining a protest 
of J. W. Stelling, In a decision involving 
this question, Judge Adamson writes: 


“The merchandise involved in this case 
consisted of automobiles which were im- 
ported aS Samples, and entered free under 
bond to be re-exported Within six months, 
They were duly appraised by the appraiser 
and before the time for re-export lapsed, 
the plaintiff elected to sell them here and 
pay the duty, and receiving notification of 
such intention the collector added to the 
appraised value of the automobiles a cer- 
tain item of freight. 

“The protest as originally filed claimed 
that the merchandise was free of duty and 
no other claim was made. No reference 
having been made to the item of freight 
the collector had no occasion to consider 
that nor take any action on it or reply to 
it, and in his letter to the court he made 
no reference to the freight. An am@dagnd- 
ment, however, was made before the court, 
alleging that it was error on the part of 
the collector to add the freight and assess 
duty thereon. There iS nothing in the 
evidence or record to authorize the addi- 
tion of the freight to the dutiable Deine 
reported by the appraiser, and although 
the collector is entirely blameless in fail- 
ing to revise his decision when the protest 
was filed making no reference to the 
freight, it is now before us, and we must 
decide that the addition of the freight was 
improper. The protest is therefore sus- 
tained to the item of freight and the 
collector will reliquidate, refunding all the 
duty assessed on the item of freight.”’ 

(Protest No. 74449-G-30399-25,) 


as 


Customs Rate Is Lowered 
On Imported Candlesticks 


Abraham @& Straus, Inec., Brooklyn de- 
partment store, has just obtained a ruling 
from the United States Customs Court fix- 
ing duty on blown glass candlesticks at 
the rate of 55 per cent ad valorem under 
paragraph 218, act of 1922. 

The collector's at 60 per 
cent, under another provision in said para- 
graph 218, is set aside. 

(Protest No. 146730-G-25349-25). 

rs scissile 
de- 
aqueduct built by 
under the act of 
contained the gen- 
Hubbard case—- 


assessment 





in 1836), of whose use claimants were 
prived by means of an 
the.city of Cincinnati 
March 24, 1863, which 
eral condition as in the 
“subject to all outstanding rights or 
claims, if any, with Which it may con- 
flict.” Here again the question of intent 
was involved. The case is certainly ° 
more favorable to the city than is the 
Hubbard case. 


In the instant case the protective terms 
of the legislative act, and the conveyance 
thereunder, are in sharp contrast wre 
those in each of the prior cases we “have 
considered. By section 6 of the act of 
1920, the deed is not, as in the Hubbard 
case, to be merely “‘Subject to all out- 
standing claims, if any, With which it may 
conflict;"’ it is not only to be subject to 
all the rights of owners of existing leases 
of either lands or water, or both * * *,” 
but, such rights of owners of existing 
leases are exeepted from such deed, and 
all idea that the city Was merely to indem- 
nify the State on account of such damages 
as the latter should be legally subject to 
was, we’ think, plainly and effectually re- 
pelled by the express provision that ‘‘in 
case the State’s lessees are at any time, 
under the terms of this act, deprived of 
their water privileges, the city of Toledo 
shall pay such lessees a fair compensation 
for the loss of the water to which they are 
entitled,’’ with provision for condemnation | 
in case the amount of compensation can 
not mutually be agreed upon. 

We think this interpretation not im- 
paired by the words ‘‘to which they are | 
entitled,’’ which, considered in connection | 
with the context, can, we think, reason- 
ably mean only “which their leases call 
for.” Nor do we think our conclusion 
affected by the proviso that “this act shall 
not be construed as granting the lessees 
any rights in addition to those granted 
them in their existing leases;’ especially 
when considered, as it. must be, in con- 
nection with the immediately prece®ing 
provision that “no new leases shall be 
executed (by the city) for either land or 
water-rights upon any portion of ,gthe 
canal property” here in question dufring 
the three-year period given the city to de- 
termine whether to lease or buy. Aside 
from th® protection expressly given by the 
act of 1920, plaintiff seeks nothing beyond 
the water privileges its leases call for. 


Obligations Transferred. 


The legislature had, in our opinion, the 
undoubted power to impose upon the city 
the conditions in favor of the plaintiff as 
we have construed them. The State owned 
the canal lands in fee. Malone v. City of 
Toledo, 34 O. S. 541; State v. Snook, 53 
0. S. 521. Throughout the Hubbard, Ele- 
vator Company, Fox and Rogers cases, 
supra, the power of the city to impose 
such restrictions, conditions and reserva- 
tions as its discretion dictated is plainly 
declared. 

(In the Hubbard case (p, 401) the conclu- 
sion that the legislature did not intend to 
make the city liable for two classes of 
damage was said to be ‘“‘further strength- 
ened by the studied omission of the statute 
to mention the plaintiffs’ leases as a_sub- 
ject-matter to be protected, although it 
could as readily have been done as was the 
lease of the public works,” In The Ele- | 
vator Company case (p. 641) it was said: 
“There can be but little room to doubt that 
the intention of the act was to protect 
existing rights, if any, on lessees of water 
privileges and make the city liable to dam- 
ages to them,” etc.; amd again: “In mak- 
ing its plan, the city must save the oUt- 
standing rights.” In the Fox case (p. 502) 
it said: “We will assume that ft 
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Income and 


Profits Tax 
Tax Appeals Board 





| District Court Decision 


Affirmed in Barge Case 


Rules on Two Groups SARGENT Sheue Lane, INc., AND ANOTHER, 


With Joint Holdings 
Holds That “Substantially All” 
Not Controlled by Same 
Interests in Coal Com- 
panies Decision. 


APPEAL OF GREENVILLE COoALING & Export 
Corp.; Boarp oF TAX APPEALS. (SUBMITTED 
Marcu 9; Decipep JUNE 22, 1926.) 
Where members of two families that 

owned 90 per cent of the stock of one 

corporation and about 66 per cent of an- 
other and there was no claim that the 
stockholders of one corporation owned 


more than two-thirds of the shares of stock 
of the other, the Board of Tax Appeals, 
in the appeal of Greenville Coaling & Ex- 
port Corporation, held that “substantially 
all” the stock of the two corporations 
not held or controlled inter- 
ests within the meaning 240, 
Revenue Act of 1918. 

The full text of the case follows: 

Cc. E. Marvin, C. P. A., for the petitioner. 

P. J. Rose, Esq., for the commissioner. 

Before Littleton, and 
Trussell. 

This is a proceeding for 
mination deficiency in 
profits tax for the year 1920, in the amount 
of $1,471.43. 
the taxpayer was affiliated with the Mary- 
land Coal & Coke Company during the cal- 
andar year 1920. 

Findings of Fact. 
incorporated 
November 12, 


is 
the same 
of section 


by 


Smith, James, 


redeter- 
and 


the 


of a income 


The point in issue is whether 


under 
1918, 


The 
the 


taxpayer Was 


laws of Delaware, 


and is engaged in the retail sale of bitu- 
minous coal. During 1920 it had a capital | 
stock of $10,000, divided into 100 shares 
of a par value of $100 each, only 20 of 
which were issued and outstanding. The | 
Maryland Coal & Coke Company was in- ! 
corporated under the laws of West Vir- 


ginia, on January 3, 1905, and is engaged 
in the wholesale bituminous coal business. 
its authorized capital stock 
shares of a of $100 
949 out- 


of 


During 1920 
2,000 
of which 
standing. The 
tions was owned during 
as follows: 

Maryland Coal & Coke 


was par value 


each, only shares were 
the two 


the taxable 


stock corpora- 


year 


Company: Green: 





ville Coaling & Export Corporation. 
z 
= ft 
Lt = 
Stockholder lied rs 
3 o 
A i 
Medford J. Brown 311 45 
M. Evelyn Brown 5 
Frank A. Taylor . 311 45 
Clara C. Taylor : 5 
Herbert R. Smith 5 
Arther S. Minister .. 1 5 
George P. Spates 317 33.4 
Totals 949 190.00 20 100 
M. Evelyn Brown is the wife of Med 
ford J. Brown, and Clara C. Taylor is the 
wife of Frank A. Taylor. George I’. 


Spates was the 


the Maryland Coal 


original of 
& Coke Company and 
jas its president up to 1919. During the 
year 1920, he was not an officer of that 
company or of the taxpayer. Brown and 
Taylor, who together owned more than 50 


incorporator 


per cent of the stock of the Maryland 
Coal & Coke Company, directed the op 
erations ef that company and also those 
of the taxpayer. 

The taxpayer was organized for the 
purpose of handling the retail business 
of the Maryland Coal & Coke Company 
in New York Harbor, viz., supplying 
bunker coal for tugs. During the year 
1920, it supplied coal from the yard of 


the Maryland Coal & Coke Company; it had 
no boats or barges of its own, furnished 
no capital for the purchase of coal, and 
handled no business for any concern other 
than the Maryland Coal & Coke Company. 
Its oflicers were the same as the officers 
of the Maryland Coal & Coke Company 
It had no office or place of business sep- 
arate from that of the Maryland Coal & 
Coke Company and in all respects 
operated conjunction therewith. 


was 
in 
Opinion of The Court. 

The claim of the taxpayer in 
that it and the Maryland 
Coal and Coke Company were affiliated in 
1920. The basis of the claim that 
Brown and Taylor were owners of 90 per 
cent of the capital stock of the taxpayer 
and 65'2 per cent of the capital stock of 
the Maryland Coal and Coke Company; 
and that they, together with their wives, 
owned 66 2-3 per cent of the capital stock 
of that company. 

Section 240 of the Revenue Act of 1918 
declares that, for the purpose of imposing 
the tax, certain corporations shall be 
deemed affiliated. In subbdivision 
(b) it is provided that ‘‘For the purpose of 
this section two or more domestic corpora- 
tions shall be deemed to be affiliated 
* * * (2) if substantially all the stock 
of two or more corporations is owned or 
controlled by the same interests.” At the 
hearing of this appeal the taxpayer made 
no claim that it or its stockholders owned 
or controlled more than two-thirds of the 
shares of stock of the Marvland Coal and 
Coke Company. The only witness 
testified for the taxpayer at the hearing 
knew of no control which either the tax- 
payer or its officers had over the shares of 
stock of the Maryland Coal and Coke Com- 
owned by George P. Spates. The 
for affiliation is solely upon 
the proposition that the corporations are 
operated to a large extent as a business 
unit and that the stockholders of the tax- 
payer own 66 2-3 per cent of the shares 
of stock of the Maryland Coal and Coke 
Company. We are of the opinion that 
“substantially all’ the stock of the two 
corporations is not owned or controlled 
by the same interests, yet this the 
criterion of affiliation laid down by the tax- 
ing statute. The fact of inter-company 
relations or the absence of them, without 
the necessary stock ownership or control 
as provided in the statute, is not sufficient 


SMITH: 


this appeal is 


is 


to be 


who 


pany 


claim based 


is 


to permit or require affiliation. Appeal 
of Schloss Brothers Company, 1 B. T. A 
581; Appeal of Rowe Transfer and Coal 


4 RR Company, 1 B. T. A. 593; Appeal of Canyon 





| Reduced Rate of Duty 


LIBELLANT-APPELLEES, V. JAMES C. Davis, 

As Director GENERAL, Etc., RESPONDENT- 

APPELLANT, AND NEW JERSEY SHIPBUILDING 

& DrepGinc Company, RESPONDENT-APPEL- 

LEE, Circuit Court oF APPEALS, SECOND 

CIRCUIT. 

Burlingham, Veeder, Masten & Feary, 
New York City (Chauncey I. Clark and 
William J. Dean, New York City, of coun- 
sel) for appellant. 

Park, Mattison 
City (Anthony V. 
City, of counsel) 

Alexander & Ash, New York City (Peter 
Alexander, New York City, of counsel) fo 
respondent-appellee. 


& Lynch, New York 
Lynch, jr., New York 
for lHbellants appellees. 


Before Rogers, Manton and Hand, Cir- 


cuit Judges. 


Decree of United States District Court 
for the Southern District of New York. 
affirmed. 


Stop-Watch Refund 


United States Customs Court 
Hands Down Decision Lowering 
Duty on Timers. 


The United States Customs Court at 
New York has just handed down a num- 


ber of decisions on the tariff classification 
of imported timers or stop watches. 
watches were taxed on entry at $1, or $2, 
$4 each, the of 
jewels, and 45 per cent ad valorem, under 
368, act of 1922. 


rendered 


or according to number 


paragraph In the de- 


cisions Judge Fischer finds 


that 


just 


should duty as 


at 


these watches pay 
The 

according 
the cases 
as watch 
of 40 cents each. 


the 
numoper of jewels, 
per cent ad valorem, 
the dutiable value 


follows: movements specific 
the 
45 


upon 


to 
at 
cases, 


rate 
and 


decisions sustain of the 
The Hipp, Didisheim 
& Mills, Ine.; Ber- 


Friedman & 


These 
following importers: 
Bayer Pretzfelder 

Judae & Company. 
Parkovitz, I. Ollendorf Co., Ine.; S. H. 
Pomerance Co., Jules Racine & Co., 
Adolphe Schwab, Inc.; the Lorraine Watch 
Company, J. Gottlieb, L. L. Grey & Com- 
pany, Oelschlaeger Brothers and the Wein- 
strum Watch Company, all of New York. 

(Protests Nos. 990133, 27261-23, etc.) 


Lower Court Is Sustained 
In Cheney-Mittelman Action 


protests 


Co, 


nard 





CHENEY Brotuers, PLAINTIFF-APPELLANT, V. 
I. METTELMAN & Co., DEFENDANT-APPELLEE, 
Crrcuir Court or APPEALS, SECOND CIR- 
CUNT. 

Harry Nims, New York City, for ap- 
pellant. 

Max D. Steuer, New York City, for ap- 
pellee. 

Before Rogers, Hough and Hand, Cir- 
cuit Judges. 

Order of United States District Court 
for the Southern District of New York, 


affirmed in open court. 


Collector’s Levy Upheld 
On Imitation Jet Buttons 


Overruling protests of Marshall Field & 


Company, of Chicago, the United States 
Customs Court at New York finds that 
certain imitation jet buttons were cor- 


rectly assessed with duty at 60 per cent 
ad valorem under the provision in para- 
graph 1429 for “imitation jet buttons, cut, 
polished, or faceted.” 


In contesting this rate, the protestants 
claimed duty at but 45 per cent ad va- 
lorem under paragraph 1411 as ‘buttons 


not specially provided for.’ Judge Sulli- 
van writes the court's conclusions affirm- 
ing the collector's the 60 
per cent rate. 

(Protest No. 129650-G-72196). 


assessment at 


Accorded Scaling Hammers 
The tariff 
scaling hammers, operated 
compressed air and used 
off steel, steamships, ete., is reduced in a 
ruling by the United States Customs 
Court, sustaining a protest of the Amer- 
ican Shipping Company, of New York. 
The merchandise in question was _ re- 
turned by the customs appraising officers 
as manufactures of metal and duty im- 
posed at the rate of 40 per cent ad valorem, 


known 
pneumatic 
for sealing rust 


rate on what are 


by 


as 


under paragraph 399, act of 1922. Judge 
Fischer now holds that these hammers 
should have been assessed at the rate of 


but 30 per cent ad valorem under the pro 
in paragraph 372 for 
parts thereof.” 

(Protest No, 


vision “machines or 


59863-G-18901-24.) 

Lumber Company, 1 B. T. A. 473. 
also Appeal of Madera Yosemite Big Tree 
Auto Company. 2 B. T. A. 346, in 
{t was held that the ownership or control 
of only 65 per cent of the shares of stock 
of a corporation was not substantially all 
the shares of stock: and Appeal of United 
Metal Spinning Company, Inc., B. T. A. 
520, in which it was held that 66 2-3 
cent of the stock not substantially 
all the stock of the corporation within the 
meaning of the statute. 

By reason of the fact that the taxpayer 
was required to furnish no capital for the 
purchase of coal there was manifestly an 
abnormality in its invested capital for 
the year 1920 and it is entitled to be 
taxed under the provisions of section 328 
of the Act. The taxpayer 
furnished no comparatives for the deter- 
mination of its tax liability. The 
tion of comparatives which may be made 
by the Commissioner and the determina- 
tion of tax liability made by him from the 
use of such comparatives will be accepted 
as final. Appeal Mfg. 
ae a a ee 

Order of redetermination 
on 15 days’ notice, under ule 50 


See 


which 


per 
was 


has, however, 


selec- 


of Cushman Co 


will be entered 


These | 


Customs Rulings 
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Deduction for Doubtful Debts Disallowed 


In Decision by the 


Holds Loss Must Occur 
Within Taxable Year 


Ruling Is Made on Appeal by 
Partner in Foreign Bank- 
ing Company. 


APPEAL OF CARL MULLER, Board oF TAX AP- 


PEALS. (SUBMITTED OcToBEerR 1, 1925: DE- 
CIDED JUNE 22, 1926.) 
In order to take a deduction, on income 


tax, on account of loss due to a bad debt, 
the taxpayer must prove the debt a loss 
Sustained in the taxable year, the Board 


of Tax Appeals ruled in the appeal of Carl 
Muller, as the statute does not permit the 
deduction of doubtful debts, partly written 
off, or of possible or doubful debts. 

The full text of the opinion and findings 
of facts follows: 


Richard S. Doyle and L. Dana Latham, 


for the 
2 
Before 
The commissioner determined a_ defi- 
ciency in income tax for 1918 of $3,575.05, 
arising of the disallowance of 
a deduction claimed by 
his share of a alleged to have been 
suffered by the partnership of Muller 
Schall & Company in connection with cer- 
tain bills of exchange 1913. 
Facts in Case. 
of 
having an 


petitioner. 


Smith, for the commissioner. 


Green and Lansdon. 





by reason 


loss 


purchased in 


Fact—The 
interest 


taxpayer was 


31 


Findings 


a partner, of per 


| cent, in the former partnerShip of Muller 


bankers deal- 
things, in international 
This firm 
substantial period 
of William 
American, owning a 40 per cent 
Carl Muller, the petitioner, an 
American, owning a 31 per cent interest, 
E. Pavenstedt, a German national, owning 


Schall & 
ing, among 
trade and 
ried 


Company, foreign 

other 
exchange. had car- 
business for a 


It 


on 
time. composed 
Schall, an 


interest, 


of was 


a 19 per cent ‘interest, and Federick 
Muller-Schall, a German national, owning 
a 10 per cent interest 

In 1913 Muller Schall & Company pur- 
chased through a New York broker two 
bills of exchange drawn by A. Le More 
& Company, a New Orleans manufacturer 
of barrel staves, upon Gairard Fils, of 


Marseilles, France, one for 98,706.83 francs 
and the other for 190,855.38 franes. Both 
these bills of exchange had bills of lading 
attached covering shipments of barrel 
staves. These bills were accepted by Gair- 
ard Fils and were sent at once by Muller 
Schall & Company, with the documents 
attached, to De Neuflize & Company, Paris 
bankers. The bills are not in evidence 
and their maturity does not appear. 
Gairard Fils went into bankruptcy in 1915. 
Upon presentation to Gairard Fils the bills 
of exchange were dishonored and Muller 
Schall & Company were immediately called 
to cover them, and did 


Some time bankruptey 


upon so. 


prior to the of 


A. Le More & Company in 1914, Muller 
Schall & Company had purchased two 
checks drawn by Le More, one on the 


Francaise for 59,- 
on the Banque 


Public et Depots, 


Industrielle 
000 frances and the other 
de Reports du Fonds 
Antwerp, for 25,000 frances. The cost 
equivalent in dollars of the first check of 
50.000 francs was $9,626.96, and that of the 
second check of 25,000 franes was $4,778.97. 

Muller Schall & Company also purchased 
a bill of exchange from Le More the 
London house of Coulon-Berthoud, but this 
account is not directly involved in the 
present proceeding. The cost of the 
Coulon-Berthoud check was $16,376.30. 

Charges Against Bankrupt. 

In 1914 Le More & became 
bankrupt, and thereupon Muller Schall & 
Company placed upon its books charges 


Associated 


on 


Company 


| against Le More & Company, as follows: 








Schall & Company in the account of A. 
Le More & Company, so that at the be 
ginning of 1918 the balance of that a 
count was $57,717.07. 

At the end of the year 1918 Muller 
Schall & Company credited this account | 
with “bad debts $40,000,"" leaving a_ bal 
ance of $17,717.07. Some time thereafter 
the bookkeeper of Muller Schall & Com- 
pany made an “allocation” of the $8,412.60 
received from Le More & Company as 
liquidating dividends, as _ follows: 

Gairard Fils account, $4,709.81. 

Coulon-Berthoud account, $1,9 

Le More account, $1,737.25. 

Total, $8,412.60. 

Trade With Germans Prohibited. 

By reason of the fact that two of the 

| partners of Muller Schall & Company 


| 
| 
| 
| 
| 
| 
| 
| 


| in 
} 


Coulon-Berthoud item, $16,369.12. 
Le More check, Industrielle, 
frances, $9,626.96. 


50,000 


Le More check, Antwerp, 25,000 francs, 
$4,778.97. 

Telegrams, $1.68. 

Protest charges, 50,000 frances. $64.61. 

Protest charges, Coulon-Berthoud, $7.18. 

Protest charges, 25,000 franes, $1.16. 

Gairard Fils, 98,706.83 frances, 319,243.35. 


Protest charges, $122.94. 

Gairard Fils, 100,855.38 francs, $19,- 
874.24, 

Total, $70,090.21. 

In April, 1915, a 12 per cent dividend 
was received by Muller Schall & Com- 


pany from Gairard Fils, through the for- 
eign banking house of John Munro & Com- 
pany, equivalent to $3,960.54, and this was 
credited to the account as of December 
4, 1915. The following dividends were re- 
ceived from the representatives of the 
More Company prior to 1918: 

1915, 3 per cent, $2,100.43. 

February, 1916, 4 per cent, $2,806.19, 


Le 


June, 1916, 2 per cent, $1,402.40. 
April, 1917, 3 per cent, $2,103.58. 
Total, 12 per cent, $8,412.60. 


These dividends were credited by Mullee 





| were German nationals, the firm was black- 


listed by England and France and 
unable after 1914 to communicate in any 
with in those countries. 
The 12 per cent dividend which it received 
1915 Guairard secured 


through the friendly efforts of John Munro 


way anyone two 


from Fils was 


| & Company. Up to the end of 1918 they 
were unable ‘to learn anything about the 
status of Gairard Fils or of the likeliiuod 


the petitioner as | 


was | 


( 














| 


<---— —————— ~ ——— — 
of recovery on their account. Meanwhile, 
the French Government issued a decree 
of September 27, 1914, prohibiting com- 


mercial relations with Germany or any of 


its nationals. On October 13 there was 
issued at Bordeaux a “ministerial circular” 
by the secretary, minister of justice, to 


the presidents of the courts of appeal and 


general prosecutors to the aforesaid courts, | 


directing the attachment and confiscation 
all merchandise, income property 
belonging to German nationals. On April 
10, 1918, the prosecutor of the French Re- 


publie signed the following document: 


of and 


‘To Mr. President of Civil Tribunal of 
Marseille: 

“The undersigned prosecutor of the Re- 
public ‘begs to state that the firm Muller 
Schall & Co., of New York, has been ad- 
mitted to claim, in the liquidation Gairard 
Fils a credit of Fes. 200,852.23. That, in 
April, 1917, Messrs. Pavenstedt and Ferdi 
nand Muller Schall, German subjects, re- 
tired from the firm Muller Schall & Co., 


firm Schall, 
Paine, solely 


which was replaced by the new 
Muller, Hanway, Welt) 
made up of Americans 

“That the new firm debt of 
Fes. 200,852.23 the partners of the old firm 
who retired, Messrs 
Ferdinand and Ferdinand 

“That, under these 
to demand the 
that could eventually be 
of their against the 
Messrs. Pavenstedt and Muller 
Schall in the sum to be the 
new firm in the liquidation of Gairard Fils. 


and 


owes a 


and 
Schall. 
there 
the 
in 
firm, to 


Pavenstedt 
Muller 
conditions, 
of 
returned 


have 


is 


cause seizure 


part 
view 
claim new 
Ferdinand 


recovered by 


For this reason the petitioner demands 
that it please Mr. President to command 
that the credit balances above mentioned 


be confiscated, designate 
administrator, determine the 
to him and the rules of 
tion. Order that the decree shall 
the administrative 
administrator of 
be designated for 
and Ferdinand Muller 
well as all other necessary 


to 


effect 
powers given 


this an 


his administra- 
be an- 
nounced 
to 


which 


by authori- 


ties the Custodian 
will 


Pavenstedt 


Messrs. 
Schall 


measures, 


as 


“Made at the Court of Justice in Mar- 
seille, the 10th of April, 1918 
“The Prosecutor of the Republic. 
Signed MASSOT.” 
Confiscation of Credit Ordered. 
Thereafter, on April 16, 1918, the fol- 
lowing decree was made 
“We, President of the Civil Tribunal of 
Marseille, Chevalier de la Legion d‘Hon- 


neur. in view of the request 
Mr. Prosecutor of the 
motives, 


presented by 
Republic and his 

“Whereas the Firm Muller Schall & Co. 
of New permitted to claim 
in the liquidation of Gairard Fils a credit 


York has been 


balance of two hundred thousand eight 

hundred fifty-two francs 23 centimes: 
“Whereas in April, 1917. Messrs. Paven- 

stedt and Ferdinand Muller Schall, Ger- 


man citizens, retired from 
Schall & Co., which 
new firm, Schall, Hanway, Welty 
and Paine, solely made up of Americans, 
That the new firm owing a debt of 200,852 
francs 23 centimes to the partners of the 
old firm, there is cause to demand the 
seizure of the that could eventually 
be returned in view of their claim against 
the new firm, to Messrs. Pavenstedt and 
Ferdinand Muller Schall in the amount 
to recover in the liquidation Gairard Fils. 
“By These Presents 
that credit 
above confiscated. 

“Name yr. Roche, receiver of the Reg 
istry in Marseille, sequestrator of the 
amounts that could be returned to Messrs. 


the firm Muller 
was replaced by the 


Muller, 


part 


“Decree 
tioned 


the balances men- 


be 


Pavenstedt and Ferdinand Muller Schall 
in the liquidation Gairard Fils: 

“Say that the present decree will be 
notified by the administration authorities 
to Mr. Roche, Sequestrator, Messrs. Pa- 
venstedt and Ferdinand Muller Schall and 
to whom it may concern. 

“Order the provisional execution of the 


present decree at once before registration 
and its deposit with the Tribunal Civil of 
Marseille, after execution. 

*‘Made in our office at the Court House 
in Marseille the 16th of April, 1918. 





(Signed) “POULL 
In 1919 the two American partners of 
Muller Schall & Company were permitted 
by the French Government to institute a 


proceeding in the French courts to estab 
lish their and 1921 
ered from French Government 


claims, in they recov- 


the their 








Board of Tax Appeals 


—+ 


Concern Blacklisted 
During War by France 
Credit to German Partners Is 
Ordered Confiscated by Court 
in Marseilles. 


percentage of the dividends on the Gairard 
71 
& 


account, equivalent to their cent 
interest in Muller Schall 
This amounted to $13,037.93. 

In 1920 a 2 dividend 
ceived from Le More & Company, amount- 
ing to $1,403.80, and in 1921 
dividend 


$280.76. 


per 
Company. 
per cent was re 
a 2% per cent 


was received amounting to 


Text of Opinion. 

1918 
were settling up 
1917. 


Muller 
their 
Pav- 


Opinion In 
Schall & Company 
affairs after the 
enstedt Muller-Schall, 
had 


the 


Sternhagen 


dissolution of 


and who were Ger- 


withdrawn from the 
firm had been 

They still had an in- 
terest in the Le More, Gairard and Coulon- 


Berthoud transactions. 


man nationals, 
and 


ized without 


business reorgan 


them. 


At that time there appeared on the 
books (whether of the old firm or the new 
is in doubt), a debit balance against A. 
Le More & Company, including the five 
transactions, of $70,090.21 At the end of 
1918 the bookkeeper charged off, or, as 
he expressed it, ‘booked off’’ $40,080 of this 
amount as a “had debt.’ This round 
figure is now alleged to be an estimate 
of the loss attributable to all but the 
Coulen-Berthoud | transaction This we 


cannot adopt. The amount of the Coulon- 
Berthoull account was clearly shown by 


the books to be $16,369.12 plus $7.18 pro- 
test charges, or $16,376.30 in all. If the 
intention were to regard the remaining 
four items as wholly worthless and lost, 
this could have been recorded accurately 
and probably would have been. The writ- 
ing off of $40.000 was, we think, not ac- 
companied by the ratiocination that 
counsel would attribute to it. It was 


merely a 
count 
existed 


general writing down of the ac 
of the uncertainty which 
the extent of its recovery. 


because 
in 
The statute does 
tion of doubtful debts 
Steele Cotton Mill Co., 1 
of possible 
must be actually sustained in the 
year to deductible. The petitioner, 
feeling the difficulty of its original action 
in calling the charge a bad debt. urged 
its deductibility loss. Finally, he 
expresses indifference to the category 
of the deduction, claiming it on either 
ground. He is ina dilemma. If he claims 
a bad debt, it must be proven to be 
certained as wholly worthless and charged 
off in the taxable year. The fact of 
worthlessness is perhaps softened by the 
proof of bona fide ascertain- 
ment. On the other hand, claiming a loss 
he must prove as a fact that it 
tually sustained within the 
sustained and not his 
is the statutory factor 


Debt Not Considered Worthless. 


deduc- 
off, 


nor 


permit the 
partly written 
Bi Ts ay ZOD; 
losses. The 


not 


or probable loss 
taxable 


he 


as a 


as 


as- 


and sensible 


was ac 
The 


ascertainment 


year. 


loss 


Aside from being a partial charge-off. 
we are of opinion that in 1918 the out- 
look was not dark enough to justify the 


view that the debt or any particular item 


was worthless. Le More & Company was 


still in process of liquidation and with a 
prospect of further dividends. What its 
financial condition was does not appear. 


It is merely said that the attorney thought 


it was worthless, and that he was _ sur- 
prised when a 2 per cent and later 2-5 
per cent dividend were paid. The book- 
keeper understood that a 2 per cent divi- 
dend might be expected. This is not 
probative of worthlessness. Alemite Die 
Casting & Mfg. Co., 1 B. T. A. 548. 


As to recovery from Gatrard Fils on the 


two bills which they had accepted, we 
know only that in 1918 they were bank- 
rupt in France, that they had paid a 12 


per cent dividend through John Munro 
& Company, and that rumor had it that 
France had sequestered or confiscated the 
account. What this meant in 1918 
It be 
France would the 
however. it 


no one 
was certain. 
that 
of American citizens, 
treat that of enemy nationals. 
believed this, for 
he proceeded in France to assert his right 


was not to supposed 


confiscate property 
might 
The present 


petitioner subsequently 
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CONSOLIDATED RETURNS: Affiliated Corporations and Partnerships: When Affiliated. 
Ownership or control of two-thirds of the shares of stock of another corporation 


does not constitute ownership of substantially all of the stock of that corporation 
within the meaning of Sec. 240, Revenue Act of 1918.—Appeal of Greenville Coaling & 
Export Corporation (Board of Tax Appeals.)—Index Page 1663, Col. 1. 


INCOME TAX: Deduction: Worthless Debts: Evidence. 
statute does 


for deduction, income tax, 
off; 


year. 


In claim 
debts partly 
sustained in 


written nor of possible 


taxable The sustained 


tory factor.—Appeal of Carl Muller (Board of Tax Appeals.)}—Index 


PARTNERSHIP 
Where partnership. engaged 
of two Americans owning 71 


in 


or 


loss and 


Composed of Citizens and Enemy 
international 
per cent interest and two Germans owning 29 per cent, 


not of doubtful 
be actually 
is the 


1663, 


permit deduction 


losses. 


doubtful 
not 


Loss must 
statu- 


Col. 3. 


its ascertainment 
Page 


Nationals: Not an Enemy Claimant 


trade and exchange, was composed 


and partnership dissolved and reorganized without the Germans, claim of Americans 


for prorated share of debt from Frenchman 
ship as a.whole was not 
for tax deduction purposes.—Appeal of 


Page 1663, Col. 3. 


having been allowed in full, the partner 


to be treated as an enemy and its claims wholly wiped out 
Carl 


Muller (Board of Tax Appeals.)—Index 


BOARD OF TAX APPEALS: Findings. 
The United States Board of 


of fact, and in absence of any proof, its findings must be 
are pleaded in petition, not denied by answer, or 
Tax Appeals.) 


Appeal of Henry Hart (Board of 


INCOME TAX: Deductions: Pleadings ane 


Tax Appeals is charged with duty 


of making findings 
confined to those facts 
Which are admittted by stipulation. 
Index Page 1663, Col. 7. 


which 


Proof 


In claiming deduction, in appeal to Board of Tax Appeals, one of the vital elements 


of petitioner's pleading and proof is to show 


claimed deduction hus not already been 


allowed.—Appeal of Henry Hart (Board of Tax Appeals.--Index Page i663, Col. 7. 


Tax Administration 





for 








| could 


; to do so is undeniable. 


YEARLY 


(TADEX 


TODAY'S ll 
PAGE “ 


1663) 









and in 1921 his full claim, al 
though in depreciated francs. Thus at all 
times his claim was protected, he had the ! 
right of recovery, and in 1918, instead of 
a worthless debt substantial loss, he | 


had a of substantial 


recovered 


or a 
reasonable prospect 
recovery. 

It is argued that this was a partnership 
matter, and as such it must stand or fall. 
This partly true. The ultimate 
French allowance was expressly prorated 
in with the interest of the 
American partners, and there is no reason 
given why Muller did not get his full claim 


is only 


accordance 


except for the drop in the value of the | 
france. It could not in the face of this be 
assumed that the partnership as a whole 


was to be treated as an bnemy claimant 
and its claims wholly wiped out, including 
the share of allied citizens. 

We therefore sustain the commissioner's 


1918. | 





disallowance of the deduction in 
Judgment for the commissioner. 
Green dissents. 


Electric Company 
Wins Water Rights | 


| 

[Continued from Page 10.] 

} 
was competent for the State to require 
that the City should repair and maintain 
this lock so as to provide surplus water 
for the plaintiff.’’ In the Rogers case 
(p. 143) it was said to be conceded by the 


parties ‘‘that the State in leasing or aban- 


doning the canal might create such restric- 


tions, conditions and reservations as its 


discretion dictated,’ citing the Hubbard, 


Ijlevator Company and Fox cases.) 


The rule is well established that one 


whose benefit a promise is made may 


enforce performance in equity. (In juris- 


dictions where the distinction between law 
and is 


flict 


equity recognized there 


of 


IS a con- 


decisions as to the right to main 
tain action at law.) 

Willard v. Wood, 164 U. S. 
v. Wilson, 180 U. S. 440, 447-448; Emble 
ton \ 110 O. S. 18, 30; Silver 
King Company v. Silver King C. M. 
pany, C. C. A. 8, 204 Fed. 166, 169; Emmitt 
42 ©. St. 82, 88, et seq. See 
Sec. 271, 27 | 


2% 
record 


502, 519; Johns 





McKeehan, 


Com 


v. Brophy, 
kes, Soe, Rave 

From this 
the unavoidable, 
of the State 
serve the rights of owners of water privi 
exacted State, 
made by the city (which had knowledge of 
plaintiff's claim), largely and primarily, 
even though not exclusively, for plaintiff's 
benefit. The State not putting it 
the power of the city to terminate plain- 
tiff's of the canal water of 
any need of the water for navigation pur- 
poses. 


it the natural, 
inference that the 


to protect 


seems 
if 
promise 


not 


and pre- 


leges was by the and was 


was in 


use because 


Plaintiff owned leases of four-fifths of 





the water furnished by the 18-mile canal 
level in question not needed for naviga- 
tion purposes. So far as shown by the 


record, plaintiff was the only lessee whose 
leases expressly gave right renewal. 
Maintained At An Expensé. 
Plaintiff had, under the supplemental 
lease and contract of 1910, maintained at 
its sole expense, and was still maintaining, 
the 18-mile canal level in 
which under that agreement it at 
large expense greatly improved, thereby 
appreciably increasing the State’s income 
therefrom. It had built, and main- 
taining, expensive and valuable plant 
(presumably in reliance in large part upon 
the of the 
voted utility 
ing, deciding, 
lawfully 


to 


question, and 


had 


was 
an 


continuation 

public 

without 
have 


de- 

Assum- 
the State 
plaintiff's 


water-rights) 
to purposes. 
that 


terminated 


sv 


| Water-rights and privileges by an abandon- 


ment 


poses, 


of the canal for 
and a sale of the 
that, as we 


navigation pur- 
canal lands, it 
think, it chose 


is enough 


| rather to recognize its moral obligation to 


respect the rights of its lessees, property 
holders and citizens. 
That it had the legal and moral right 


A contrary course 
would have been unnatural and inequitable. | 
The city, by the acceptanee of the deed 
from the Staté upon the terms and condi- 
tions contained in the legislative act, has 
effectively contracted to respect plaintiff's 
interests. 

This of the 
the purchase and sale. 
equitably 


was part for 
in our 


repudi- 


consideration 
The city is, 
opinion, 


estopped from 


| ating the obligations towards plaintiff thus | 








deliberately 

The city 
Law 
of the canal and its sale to the city, the 
plaintiff has no legal right to a renewal. 
This contention overlooks the fact that in 
the provision for deed to the city, con- 
tained in the act of 1920, the “rights of 
said owners to a renewal of said existing 
lease (sic)’’ (probably intended for “‘leases’’) 
are expressly included in the “rights” ex- 
cepted from the deed and to which it was 


assumed. 


contends, however, that 


The 


renewal portion of the Law 
that the lessee shall be 
the expiration of the lease to a 
like term at the same an- 
nual rental, unless some other responsible 


lease 
is substance 
entitled at 


renewal for a 


bidder shall agree to pay more rent and 
to purchase the lessee’s permanent im- 


provements, in which case the lessee may 
have a renewal at the highest rate so bid. 


We think State v. Board of Public 
Works, 42 0. S. 607, has no relevancy to 
the question of construction and validity 


of this provision. While the leases there 
involved, made by the Board of Public 
Works, had the same provision, the ‘sole 


question involved,’ decided or discussed 
(p. 612), related to the validity of another 
provision, that ‘on resumption of surplus 
water and termination of the lease the 
Board of Public Works shall pay to the 
lessee the value of the lasting improve- 
ments erected for the use of such water,” 


which provision was held to be unauthor- 


ized and void. 
Renewal Rights Recognized. 


In the 
pressly 


instant case the 

recognized renewal 
considerations apart, 
that it 
other 
renewal. 


legislature 
rights. 

it would seem 

not claimed that 

bidder plaintiff 


ex 
But, 
other 


enough to say is 
there 
for the 

The latter in due se&son applied 
State department for renewal 
not only the Law lease (which by its terms 


would otherwise expire March 12, 1925), 


Was 


any than 


to the 


proper of 


as the | 
lease expired after the abandonment 


Board of Tax Appeals 


| attached a 


| mission 





} ment 


| donment and sale, 
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Petitioner Should 
Show Claimed Cut 
Not Given, Is Ruling 


Board of Tax Appeals Says 
Findings Confined to Facts 
Pleaded in Pe- 


tition. 
ciaenenmiaeemmnationt é 
¢ 
APPEAL OF Henry Hart, Boarp or Tax AP- 
PEALS. (SUBMITTED AprIL 12; DeEcIDED 
JUNE 28, 1926.) 
One of the vital elements in the peti- 


tioner's pleading and proof, in an appeal 
the Board of Tax Appeals, claiming a 
deduction show 
that the claimed deduction has not already 
allowed, the Board of Tax Appeals 
held in the appeal of Henry Hart. 

The board, it was said in this case, is 
charged with the duty of making findings 
of fact, and in the absence of any proof, 


to 


from income tax, is to 


been 


its findings must be confined to those 
facts which are pleaded in the petition, 
not denied by the answer, or which are 


stipulation. 
of the case follows: 


admitted by 


The full text 


George M. Powell, C. P. A., for the pe- 
titioner. 

D. D. Shephard, Esq., for the commis- 
sioner. 

Before Phillips. 

The taxpayer appeals from the deter- 


mination 
tax for 
the 
payer's 


of a deficiency of $73.78, income 
1922. The appeal was submitted 
pleadings, consisting of the tax- 
petition and the commissioner's 


on 


answer. 
Findigs of Fact. 
The taxpayer filed an income-tax return 


for the calendar year 1921 in which he 
reported certain amounts received as rents 
and claimed as a_ deduction therefrom 
|} amounts as follows: 
Repairs to rental buildings $166.77 
Taxes on rental property 978.15 
Insurance on rental property $1.64 


$1,226.56 
that return the taxpayer also 
claimed as a deduction an item of $430.96, 
alleged to represent taxes paid. 

To his income tax for 1922 the taxpayer 
statement purporting to ex- 
1921, claimed by him 
in computing net income for the yéar 1921, 
and claimed a deduction of $2,543.91. In 
determining the commis- 
sioner reduced the net loss claimed as a 
deduction in computing the taxpayer's neti 
income for the year 1922 from $2,543.81 to 
$886.19. 


Total 


Upon 


plain a net loss for 


the deficiency 


Opinion. 

PHILLIPS: The appeal is submitted to 
us by stipulation of the parties upon the 
pleadings, consisting of the petition and 
the answer. Every fact pleaded. in the 
petition that is not denied in the answer 
is set forth in our findings. 

The taxpayer seeks to deduct in 1922 
an alleged net loss for 1921 of $2,543.91 
which the commissioner has reduced to 
$886.19. The facts admitted are wholly 
inadequate to permit us to determine 
whether any net loss was sustained in 
1921 and, if so, what the amount was. 
The mere fact that the taxpayer claims 
to have made certain payments in 1921 
and that he deducted such alleged pay- 
ments on his 1921 return does not con- 
stitute any proof that such payments were 
made for the purposes claimed. The board 
is charged with the duty of making find- 
ings of fact, and in the absence of any 
proof its findings must be confined to 
those facts which are pleaded in the peti- 
and not denied by the answer, or 
which are admitted by stipulation. 

Even though the answer could be con- 
strued as admitting that payments were 
made in 1921 for the purposes claimed, 
there would still be no proof before us from 
we could determine the amount of 


tion 


which 


| any loss which might have been sustained 


in 1921. It does not appear from any ad- 
that the reduction in net loss 
made by the commissioner was due to his 
refusal to allow the alleged payments as 
deductions. There is attached to the peti- 
tion what is alleged to be the statement 
of the commissioner computing the defi- 
which indicates that the adjust- 
is due to the disallowance of these 
items as deductions in computing the 1921 
net loss, but this allegation is not admitted 
but is denied. 

In case where the taxpayer claims that 
he is entitled to certain deductions, one of 
the vital elements of his pleading and of 
his proof is to show that the deductions 
have not already been allowed. In the 
instance before us the pleading may be 
sufficient, but the denial of the commis- 
sioner would make necessary proof of the 
fact, which is lacking. The determination 
of the commissioner must be approved for 
want of proof. 

The deficiency is $173.78. 


ciency, 


Order will be 


subject. | entered accordingly. 


but also of the supplemental leases and of 
each of plaintiff's other leases, which, un- 
less renewed, would expire at dates ranging 
from 1931 to 1936; and has paid or tendered 
all rentals accruing under said leases. 

The fact that after its deed to the city 
containing the protective provisions in 

the State took no notice of the 
for renewals, and declined to 
the rentals tendered, can not affect 
the validity and effectiveness of such elec- 
tion to renew and of notice thereof, which 
thus, unless for the State's act of aban- 
would constitute a re- 
and automatically create a new 
lease. 35 Corp. Jur., p. 1022, Secs. 151 and 
153; Orr v. Doubleday, 223 N. Y. 334; Gross 
v. Claus, 6 O. App. .140; Foster v. Ellison, 
31-0. Cc. €. 638. 

It follows the construction we 
have put upon the effect of the act of 
1920, and the deed thereunder, that in de- 
termining plaintiff's equities as between it 
and the city, such renewals and rights of 
renewal must be taken into account. 

The decree of the district court is re- 
versed, and the record remanded with di- 
rections to enter a new decree not incon- 
sistent with this opinion, including injunce- 
tion against doing act to obstruct or 
prevent the flow or water in the canal to 
plaintiff's hydro-clectric plant at Maumee, 
except upon with its obliga- 
tion to make payment to plaintiff as con- 
strued herein 





question, 


request re- 


ceive 


newal 


from 


an 


compliance 











a 


mere yo A Lob) 





Approrimatcly 18,000 bills have bccn introduced thus far this session end are 
etili in the respective committees to which they were originally referred. If @ bill 
(other than private claim and pension) does not appear in the following lis‘ it means 
that dill is still in committee. Italicieed words indicate latest action taken on bills 
that have been reported from committee. 
Agriculture. Export plant products, au- 

thorize Secretary to certify free from | 
disease. H. R. 6241. Mr. Haugen. | Rept. 604. 


Passed House Apr. 7. . S. J. Res. 115. Mr. Heflin, Ala, Separa- 

H. R. 11768; Mr. Taber, N. Y. To regulate tion from classified Civil Service shall 
importation of milks and cream. Re- be made first from appointees from 
ported to House June 9. H. Rept. 1731. | states whose quotas are in excess 
Passed House June 30. Referred 8. Com their apportionment, Passed Senate 
on Agriculture. July 1. 

H. R. 9268; Mr. Stevenson, 5. ©. Agricul- | Claims, S. 2526, Mr. Williams. To extend 
tural credits; amend act. Passed House the time for the refunding of taxes er- 
May 17. Reported to Senate June 8. roneously collected from certain estates. 
S. Rept. 1016. Passed Senate May 10. 

6. 1472. Mr. Fraziar, N. Dak. To pro Claims, S. 47, Mr. Butler, Magss.; to reim- 
vide for Dairying and Livestock Ex- burse State of Massachusétts. Passed 
periment Station. Reported to Senate Senate Apr. 3. ; 

May 19. S. Rept. 884. Claims fer property and personal damage 

H. R. 9389; Mr. Sinelair, N. Dak. To pro- against United States, provide for set- 
vide for dairying and livestock experi- tlement. H. R. 8651; Mr. Underhill. Laid 
ment station. Reported to House June on table June 10. S. 1912 passed in lieu. 
7. H. Rept. 1400. Claims Settlement, S. 1912, Mr. Means. 

H. R. 7266; Mr. Fulmer, S. C. To provide provide a method for settlement 
for dairying and livestock experiment claims arising against the United States 
station in South Carolina. Reported ts in sums not exceeding $6,000 in any one 
House June 18. H. Rept. 1518. case. Passed House with amendments 

H. R. 12775. Mr. Hudspeth, Tex. Toe per- June 10. 
mit admission from Mexico of tick in- Coal land of United States, define trespass 
fested cattle, under regulation, and on. H. R. 7371: Mr. Sinnott. Passed 
which have been freed therefrom. Re- House Feb. 1, 1926. Passed Senate duly i 
ported to Hous» June 15. H. Rept. 1496. | Coal Regulation. s. 4177; Mr. Copeland, 

H. Mf. 11606: Mr. Aswell, La. Cooperative N. Y. To regulate interstate and foreign | 
Marketing Associations. Farm relief. commerce in coal. Reported from Com. | 
Xeported to House Apr. 27. H. Rept. on Education and Labor May 6. Report 
1004. filed May 12. S. Rept. 812. 

H. R. 11618; Mr. Tincher, Kans. To estab- | Coinage. H. h. 3267; Mr. Thayer, Mass. 
lih Federal farm advisory council. Re- Coinage of 14 pieces. Referred «© Com- 
ported to House April 27. mittee on Coinage, ‘weights and Meas- 

H. R. 11422; Mr. Vinson. Ga. Cotton crop ures. Mar. 22 reported. H. Rept. 596. 
reports. Pased House June 21. Referred | Colorado River;. License under water 
Sen. Com. on Agriculture. power act, suspend authority of Federal | 

H. Con. Res. 20. Mr. Thomas, Okla. Ap- Commission to issue, until Feb. 1, 1928. 
poinment of Joint congressional commit- S. J. Res. 4. Passed Senate Dec. 22, 
tee to investigate agricultural situation. 1925. Referred to Interstate and For- 
Agreed to in House June 11 eign Commerce Jan. 5, 1926. 





H. R. 10510; Mr. Hare, S. C. To prevent | Conspiracy, S 





destruction or dum} of farm produce fining conspiracy to commit offenses 

received in interstate commerce Re against the Government. Referred 

ported to House June 30. H. Rept. love Com. on Judiciary. Mar. 16, reported 
Agriculture Department. Information, H. Mar. 18. Senate Rept. No. 44. 

R. 10129; Mr. Ketcham, Mich. Expand: | Constitution, amendments proposed to: 

ing in foreign field by diffusing useful President, Vice President, and Members 

information. Passed House Apr. 7 of Congress, fixing commencement of 
6. 3473. Mr. McNary. Same as H. R. terms— 

10129. Reported to Senate Apr. 24. S3./s§. J. Res. 9. Passed Senate Feb. 15, 

Rept. 659. 1926 Reported from Elections Com. 
Aircraft. H. R. 10827; Mr. Morin. Pa. To Feb. 24, 1926: Report 362. House 


Provide more effectively for commercial | H. J. Res. 164; Mr. White of Kansas. 
aviation. Passed House May 5. Passed Reported from Electicn of President, 


Senate June 2 Sent to conference Vice President, and Representatives 
June 4. Conference report asre¢ to Conggress Feb. 17, 1926; Report No. 811. 
June 29. House. 

Army Aeronautics. Ji. R. 12471; Mr. Mc- | Uniform Marriage and Divorce Laws. H. 
Swain, S. C. To encourage development. R. 4070: Mr. Taylor, W. Va. Ref. com. 
Reported to House June 7. H. Rept. 1399. on Judiciary Mar. 5. Reported with 

Navy Aeronautics. H. R. 12472; Mr. Vin- Amendments. H. Rept. 459 
son, Ga. To encourage development. Re-  Contempts, relating to; S. 1085. Passed 
ported to House June 7. H. Rept. 1396. Senate Feb. 15, 1926. Reported to House 

Air Service: S. 3321. A bill to increase May 26. H. Rept. 1313. 


the efficiency of the Air Service of the | Contractor's Credit. S. J. 47: Mr. McLean, 






United States Army. Reported to Senate Conn. For contracts received from either 

Feb. 26. Postponed indefinitely June 25 Army or Navy. Apr. 14 passed Senate. | 
H. R. 11284; Mr. Vinson, Ky. Aircraft Passed House amended June 7. Sent 

Procurement Board. Reported to House to conference June 9. 

June 7. H. Rept. 1403. Convict-Made Goods. .f. R. 8653. Mr. 
Alaska. Fur farming. H. R. 8048. Mr Cooper. Ohio. In re merchandise man- 

Sinnott, Oreg. To provide for leasing of ufactured by prisoners. Reported from 

public lands for fur farming. Passed Com. on Labor Apr. 29. H. Rept. 1048. 


House June 9. Reported to Senate June (Cooperative Marketing, create division of, 





18. S. Rept. 1102. in Department of Agriculture. ‘H. 

6. 2688: Mr. Stanfiela. Tec provide for 7893; Mr. Haugen Passed House Jan 
leasing public lands for fur farming. 28 1926. Amended and passed Senat 
Reported to Senate June 4. S. Rept. lune 29 House concurs ’ Ser 
996. mendment June 30 , 

6. $3963; Mr. Stanfield, Oregon. To provide Copyrights. H. R. 10774; Mr. Vestal, Ind. 
for protection of public lands. Passed Amend ‘section of copyright law relative 
Scnate July 1. to process of printir Passed House 

Literacy Test. H. R. 921i. Mr. White, June 7 Reported from S. Com. on 


Maine. Prescribing qualifications for 
voters. Mar. 30 reported to House. H. 
Rept. 728. 

Geward Peninsula, H. J. Res. 73; Mr. Suth 
erland; Alaska, Nome, Skeleton, Kugruk 











River. Referred Com. on Territories sten r patents issued, etc. te- 
Mar. 23, reported; House Report No. 623. ported June 10. 
®urgeons employed on, authorize payment Court of Claims. S. 1857; Mr. Underwood, 
of sums agreed on for services H. J. Ala To confer jurisdiction. Passed 
Res. 96; Mr. Sutherland. Reported from Senate May 10. Reported to House June 
Territories Feb. 22, 1926; Report No. 355, 4. H. Rept. 1378. 
House Court of International Justice, S. Res. 125, 
Appropriations. HI. R. 13040; Mr. Madden, Mr. Reed of Missouri. Kequesting the 
Ill. Second deficiency bill Passed Secretary of State to send to the Senate 
House June 2 tmended and passed the original protocol of the Court of In- 
Senate July } ternational Justice and documents relat- 


Arms and Ammunition, Issue of, for pro- 


tection of public money and property rule 


= 








Referred to House Military Affairs Com- Cummins, Iowa Fees to be charged 
niittee. clerks of District Courts. Reported from 

Army Monuments in France. H. R. 9694 Com. on Judiciary Apr. 28, S. Rept. 691 
Mr. Fish, N. Y.. to commenorate service H. R. 10437; Mr. Graham, Pa. Fee to be 
of certain American Infantry. Passed charged by clerks of district courts. 
House amended Apr. 28. Reported to Passed House June 7. Referred Sen. 
Senate May 28. S. Rept. 961. Com. on Judiciary. 

6 1487: Mr. Wadsworth, N. Y. T. class  H. R. 10058; Mr. Granam, Pa. To author- 
as secret certain apparatus pertaining to ize notaries public and other State of- 
Signal Corps, Air Service and Chemical ficers to administer oaths required 
Warfare Service, etc. Reported to Sen- United States. Passed House June 7. 
ate May 25. S. Rept. 924. Reported to Senate June 28, 

8. 3514. Mr. Wadsworth, N. Y. Payment | Cuba, amenc act relating to sale of ord- 
of six months’ pay to dependents of de- nance to Republic of. S. 2088. Passed 
ceased iurses of regular army. Passed Senate Feb. 15, 1926. Referred to Mili- 
Senate June 3. Referred to House Mili- tary Affairs Feb. 16, 1926, House. 











tary Affairs Com. Customs Bureau. H. R. 10729. ‘Mr. Green, 

8. 863. Mr. Walsh, Montana. Payment to Iowa To establish in Tr sury Depart- 
representatives of deceased officers and ment. Passed House Apr. 27. Reported 
enlisted men. Passed Senate June 3. Re- In Senate( amended, May 20. S. Rept. 
ferred House Com. on Military Affairs. R90. 

Attorney Generai: Baking industry and | Diplomatic Service. H. R. 11203; Mr. 
mills, information concerning combina- Temple, Pa. Foreign service retirement. 
tions in restraint of trade. H. Res. 133; Passe House Apr. 21 tmended and 
Mr. LaGuardia. Reported from Judi- passed Senate July 1 
ciary Feb. 18, 1926; Adverse Report No. District of Columbia: Associations. H. R. 
312. Ordered to be laid on table. Feb. 11277; Mr. Meles2, Mich. To provide for 
19, 1926, by request of Mr. ‘LaGuardia, | incorporation of associations. Reported 
placed on House Calendar. és from D. C. Com. Apr. 30. H. Rept. 1056. 

Blood Transfusion. H. R. 12468. Mr.) Accounts of Guardians. H.R. 12110. Mr. 
James, Mich. To pay for blood for Gibson, Vt. ‘To amend code of law re- 
transfusion purposes. Reported tu House l g te accounts of guardians of es? 
June 7. H. Rept. 1392. tates. Reported to House June 11. 

Blue Sky Bill, prevent use of mails and Rept. 1455 
interatate commerce facilities in sale of Board of Education. H. R. 58, Mr. Gasque, 
fraudulent securities H. R. 52; Mr. S.C. To provide for election of Board of 
Denison Reported from Interstate and Education Reported from District 
Foreign Commerce Dec. 22, 1925; Report Columbia Com. Apr. 12. H. Rept. $39. 
No. 84, House Bridge S. 3453. Mr. Capper. To pro- 

Bridge Construction, S. 4456.) Amend Act vide for M St. Bridge over Rock Creek. 
to regulate construction of bridges ove Passed Senate May 27. Reported 
navigable waters. Reported to Senate House June 15. H. Rept. 1466. 

June 30 S. Rept. 1170. Passed Senate Capital Punishment. H. R. 4498; Mr. Mc- 
June 30 Leod, Mich. To abolish in Distict of Co- 

Caustic Alkal. S. 2320; Mr. Pepper, Pa. lumbia. Reported to House Apr. 14. 
Passed Senate April 2 Reported to Rept. &76. 

House June 17 H. Rept. 1512. Chiropractic H. R. 9056 Mr. McLeod 

H. R. 10823. Mr. Griest. Same as Senate Mich To regulate practice and create 
Bil! Reptd. from Com. on Interstate Board of Chiropractic Examiners. Passed 
and Foreign Commerce Apr. 1. KH. Rept House May 24 Referred to S. Com 
759 District of Columbia. Reported to Sen 

Civil Servi e lietirement. S. 786 Mr. Stan June ve S. Rept. 1162, 


Geld, Ore. Liberalization of act of May Guardians. H. RK. lezls. Mr. Gibson, Vt. 








act as guardian for | 
Reported to 





Appropria- 





Court of Appeals. 
Prohibiting an appeal to the D. C. 
of Appeals, 
Reported to House June 3. H. 
Rept. 1363. 
Estate of Lunatics, 
amend code 
ing to estates of lunatics. 
House June 11. 


22, 1920. Reported to Senate Apr. 16. S. 


Reported to 
. Rept. 1545. 


construction 


of Columbia. Reported with amendments 


$s. Rept. 1093. 
Mr. Capper, 
sale and renova- 
Senate May 
ported to House June 15. 


manufacture, 


H. Rept. 1465. | 


Milk and Cream 
Mr. Glynn, Conn. 


Containers. 
To regulate the traffic 


Senate June 3. 


Commission 


To provide a parole commission for 





To provide home care for 


Passed Senate with amendments 
conference 
Conference 
Approved June 2: 


Public Utilities, S. 3102; Mr. Capper, Kans., 


a commission. Passed Senate Apr. 3. 


commission 
design for distinotive. 


‘ trict of Columbia 
2119, Mr. King, Utah; de- : 

| Woman's Bureau. - R. 7848; Mr# Gibson, 
Department. 
with amendment H. Rept. 1501. 
Workmen's Compensation 
Fitzgerald, Ohio. 


surance fund to House Apr. 


s and Committee. 





No person appointed by any 


n 


committee 
as trustee or 


mentis persons. Reported to House June 
To amend 
corporation 


ported to F H. Rept. 1468. 





Education. 
For extension of Education. 


on Education and 


of Bureau 


Labor May 8. 
Farm [Ioan Act. 
To amend Par. 


Passed House May 17. Reported to Sen- 


Farm Products Postage. S. 949; Mr. 
reduce rate of postage on 
Passed Senate 

Refered House Com. on P. O. and P. R. 
| Farmer's Cooperative. 
discrimination 
of Trade and 


associations. 


Judges of the United States Courts. 
R. 11053; Mr. Graham, Pa. To fix the 
salaries of judges. Reported as substi- 
tute for H. R. 10554 from Com. on Judi- 


on Agriculture. 
Reserve fension Fund. 


Mr. McLean, Conn. To incoroprate 


Federal Statutes. 
Appropriation 
printing of Federal statutes. Reported to 


. 9173; Mr. Tucker, 
115: Mr. Moses. Authorizing : 
mmittee to consider the pur- 
the right to an unrestricted 
Harriman Geographic code Commerce 


Passed House Apr. Reported to 


9) 


Foreign Debt. 
To authorize settlement of indebt- 
edness of French Republic to the U. 
Pased House June 2. Referred Sen. Com. 


settlement of debt 


Foreign Trade Zone. 

Maintenance 
Referred S 
, reported S 


ing thereto.. Jan. 22, 1926, over under the 
of Foreign 
S. 2087. Passed Senate Feb. 15, 1926. Courts of United States. 5. 3444; Mr. Commerce, 
Report 437. 
Approprition 
national forests 
Reforestation 
Authorizing appropriation for ac- 
lands for national 
Reported from Com. on Agriculture Mar. 


protection of 
Passed Senate Apr. 2. 


quisition of 


n 


Mr. Woodruff, Mich. Appropri- 
tion for acquisition 
House Apr. 7. 

Experiment Station. 

Passed Senate May 

to House June 9. H. Rept. 1422. 

Forest experiment Station in Ohio and 

Passed Senate 

Reported to House June 

Rept. 1430. 


Mississippi 


prevent sale 
grain in future marxets. 
Com. on Agriculture Mar. 31. 


Reported from 


Immigration. 
4 subdivision (D), 
immigrant. 


11489; Mr. xooliday, Il., 
deportation 


Deportation 


gration Apr H. Rept. 991. 


table June 7. 
deportation certain aliens. 
Passed House 


Immigration Act. Passed House Apr. 5. 


amendments 


subdivision 


h 


Deportation 


Indian Lands. 
H 


f unallotted Indian lands 
for purposes of mining non-metalliferous 











&.—Senate Bill. 

8. Con. Rea.—Senate Concurrent 
Resolution. 

8S. J. Res.—Senate Joint Resolu- 
tion. 

S. Res.—Senate Resolution. 

&. Rept.—Senate Committee Re- 
port. 

H. R.—Hoxwse of Representatives 
Bill. 

H. Con. Res.—House Concurrent 
Resolution. ( 

A. J. Res.—House Joint Resoiution. 
_ A. Res.—House Resolution. 

H. Rept.—House Committee Re- 
pert. 

The signature of the President is 
required upon bills and joint reesolu- 
tions but not upon concurrent reso- 
lutions or resolutions adopted by @ 
single house. 

Legislation intended to become a 
permanent part of the body of law 
of the United B&tates is embodied in 
bills; actions of an administrative ne- 
ture such as investigations or calle 
for information having continuing 
application are embodied in resolu- 
tions. 

When a measure is reported from 
a@ committee it takes it place on the 
Legislative Calendar and is taken up 
for consideration on the floor in turn. 
It may be called up out of turn by 
placing it on the Unanimous Consent 
Calendar, or by special rule brought 
in by the Committee on Rules. 








minerals. Reported to Senate June 8. 


S. Rept. 1019. 


H. R. 12393; Mr. Arentz, Nevada. Same 
as S. 4347. Passed House June 16. Re- 
ferred S. Com. on Indian Affairs. Re- 
ported to Senate June 23. S. Rept. 1131. 
S. 4142. Mr. Cameron, Ariz. To authorize 
leasing of unalloted lands within Colo- 
rado River Indian Reservation. Re- 
ported to Senate June 15. S. Rept. 1076. 
R. 12596; Mr. Hayden, Ariz. Leasing 
for farming purposes unallotted irrigable 
Indian lands. Passed by House June 23. 
Referred to S. Com. Indian Affairs 


June 24. 


Interstate Commerce Aft. S. 2808; Mr. 
Smith. To amend Sec. 24 of the _ inter- 
state commere¢e act, as amended. Feb. 
2, 1926, Mr. Smith, Committee on Inter- 


state Commerce, with amendment. 


. 3286. Mr. Mayfield, Texas. To amend 
Interstate Commerce Act, authorizing re- 
duced rates in case of emergency. Mar. 
30 passed Senate. Referred to H. Com. 


on Interstate and Foreign Commerce. 


750. Mr. Mayfield, Texas. To amend 


pareerapkm 18. Passed Senate Apr. 22. 


2929. Mr. Gooding, Idaho. Refunding 
of certain evidence of indebtedness issued 
by carriers. Reported from Com. on 
Interstate Commerce Apr. 15. S. Rept. 


600. 


1344; Mr. Sheppard, Texas. Extension 
of liability of initial carriers. Passed 
Senate May 10. Referred H. Com. on 
Commerce. Re- 


Interstate and Fore 





ported to House June 30. H. Rept. 1580 


1871; Mr. Cummins, Iowa. A Dill to 
punish the transportation of stolen 
property in interstate or foreigr com- 
merce. Reported May 25. S. Rept. 923. 
R. 12065; Mr. Newton, Minn. To 
amend Interstate Commerce Act. Car- 
rier not to deliver freight until charges 
paid. Reported from Interstate Com- 


merce Com. May 14. H. Rept. 1214. 


ciary Apr. 8. H. Rept. 792... 


2858; Mr. Reed, Mo. Judges’ salary in- 
crease. Passed Senate May 6. Referred 


to H. Com. on Judiciary. 


H. R. 10821. Mr. Graham, Pa.’ Providing 
for appointment of additional district 
judges, etc. Passed House June 8 Re- 
ferred Sen. Com. on Judiciary. Reported 
to Senate June 23 with amendments. S. 


Rept. 1127 


. 3418; Mr. Bruce, Md. To create an ad- 
ditional judge in District of Maryland. 
Passed Senate May 3. Referred H. 


Committee on Judiciary. 


1642; Mr. Pepper, Pa. To appoint ad- 
ditional judge in Pennsylvania. Passed 


Senate Apr. 10 


1490. Mr. Wadsworth, N. Y. Provide | 
for appointmene of additional judge in | 
Western District, State of New York. 
Passed Senate Apr. 22. Referred to Ju- 


diciary Committtee. 





475. Mr. Cummins, fowa. Additional 
judge of district court for Iowa. Passed 


Senate Apr. 10 


(227. Mr. McLean, Conn. To provide 
for an additional judge. Passed Senate 


Apr. 22. 


. 2849; Mr. Overman, N. C. To create ad- 
ditional Federal district in N. C. Passed 
Senate Mar. 3 Referred to House Ju- 


diciary Com. 


Judicial Code. H. k. 8126. Mr. Beers, Pa. 
To amend section 92 United States Dis- 
trict Court, Lewistown, Mont. Passed | 


House Apr. 5. 


H. R. 7378. Mr. Leavitt, Mont. To amend 
section 92 United States District Court, 
Lewistown, Mont. Passed House Apr. 5. | 
S. 1962. Mr. Harreld. To amend section, 
101, State of Oklahoma judicial districts. 


Passed Senate Mar. 30. 


H. R. 19701. Mr. Graham, Pa. To provide 
for distribution of Supreme Court re- 
ports. Referred’ to Com. on Judiciary. 
Mar. 30 reported to House. H. Rept. 717. 
H. R. 5701. Mr. Leavitt, Mont. Designate 
time and place for holding terms of 
court, District of Montane. Passed 
House, March 1. Passed Senate amended 


Apr. 10. Sent to conference Apr. 29. 


H. R. 6252. Mr. Vestal, Ind. Patengs ob- 
tainable by bill in equity. Passed House 
Apr. 29 Referred Sen. Com. on Patents. 

H. R. 5365. Mr. Graham, Pa. Diverse cit- | 

izenship of parties Passed House May 


ai teferred S. Com. on Judiciary. 


. 3630. Mr. Cummins, lowa. To permit 
United States to be made a party de- 
fendant in certain cases. Passed Senate 
May 10. Referred to H. Com. on Judi- 


ciary 


. J. Res. 92. Mr. Stephens. Consenting 
that certain States may sue the U. S. 
Reported from Com. on Claims with 


amendments May 13. 


. 3028 Mr. Blease, S. C. To divide the 
Eastern District of South Carolina into 
five divisions Passed Senate Apr. 20 
Passed Tlouse June 21 Approved dine 


Publie Law 433 


H. 


43 
{112% Mr. Swank. Okla lo estat 
lish term of U. S. Circuit Court of Ap- 
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peals at Oklahoma City, Okla. Passed 
House June 7. Passed Senate July 1 
S. 455. Mr. Caraway, Ark. To amend pro- 
cedure in regard to charge and expres- 
sion of opinion by judge. Reported te 


R. 7472: Mr. Yates, Pa. To punish 
transportation of stolen property in in- 


| Senate May 18. S. Rept. 842. 
H 


terstate and foreign commerce. Reported 
to House June 30. H. Rept. 1581. 

S. 1042; Mr. \Vealsh, Mont. Loss of civil 
rights in commission of felonies and 
misdemeanors. Reported to Scnate from 


j— Com. on Judiciary June 30. 


Labor. S. 3662. Mr. Reed, Pa. Creating 
the office of Assistant to the Secretary 
of Labor. Passed Senate Mar. 23. Mar. 
29 reported to House. H. Rept. 697. 

H. R. 122683; Mr. Rathbone, Ill. To create 


a Division of Safety in Bureau of Labor | 


Statistics. Reported to House June 24. 
H. Rept. 1536. 


Lake of the Woods. H. R. 9872. Mr. We- 


fald, Minn. Convention between United | 


‘Btates and Great Britain. Passed House 
Apr. 21. Reported to Senate May 5. 
Passed Senate May 12 without amenda- 
ment. 


| Lake Washington: Wash., Seattle and 


Mercer Island bridge. H. R. 5810. Mr. 
Miller. Amended and passed House. 
Amended and passed Senate June 2). 
House concurs in Senate amendments 
July 1. } 


Ohio. To provide for publication of code 
of laws of U. S. Passed House Apr. 19. 
Amended and passed Senate June 25. 
House concurs in Senate amendment 

* June 26. 

H. R. 10000. Mr. R. G. Fitzgerald, Ohio. 
To codify general and permanent laws. 
Passed House Apr. 19. Amended and 
passed Senate June 25. House concurs 
in Senate amendment June 26. 

Live Stock. H. K. 9883. Mr. Crisp, Ga. 
Transportation of diseased live stock. 
Passed House Apr. 14. Amended and 
passed Senate June 18. House concurs 
in Senate amendment June 21. Approved 
June 28. Public Law 436. 


Madison Debate. H. Con. Res. 23. Mr. 


Bacon, N. Y. Print Madison debates. 
Passed House Apr. 23. Passed Senate | 
May 10. 

Mahoning River. H. R. 12642. Mr. 


Cooper, Ohio. Granting consent of Con- 
gress to build an overhead viaduct at 
Niles, Ohio. Passed House June 21. 
Passed Senate June 26. 

S. 4403; Mr. Willis. Same as H. R. 12642. 
Pased Senate June 23. Referred to H. 
Com. Interstate and Foreign Commerce. 


Mail Carriers: Provide punishment for as- 


saults upon. H. R. 4458. Mr. Graham. 
Reported from Judiciary Com. Feb. 19. 
H. Rept. 326. 

Marine Hospital. S. 3788. Mr. Fletcher, 
Fla., Erection of Marine hospital at De- 


troit, Mich. Passed Senate May 1. Re- | 
ferred to H. Com. on Public Buildings. 


Passed Senate May 12. 

Maternity and {Infancy Bill. i. R. 7556. 
Mr. Parker, N. Y. Authorixing fisca! 
year appropriation. Passed House Apr. 
5. Reported from S. Com. on Education 
and Labor May 3. S. Rept. 745. 


Mercantile Business. H. R. 8200. Mr. | 
Knutson, Minn. Prohibit use of words | 


Army and Navy in advertising. Re- 
ported to House May 6. eI. Rept. 1091. 
Migratory Bird Refuges, establish. H. R. 
7479. Mr. Anthony. Reported from 


Agriculture Feb. 27, 1926; Report No. 
402, House. S. 2607; Mr. Brookhart. 


Feb. 17, 1926--Mr. Norbeck, Committee | 


on Agriculture and Forestry, with 
amendments. (Report No. 192.) 
S. 1147. Mr. Robinson, Ark. To estab- 


lish Game _ Sanctuaries, ete. Passed | 
Senate June 3. Referred H. Com. on | 


Agriculture. 

Misbranding of Articles tn Commerce, to 
prevent. H. R. 3904. Mr. Merritt. Re- 
ported from Interstate and Foreign Com- 
merce Dec. 19, 1925: Report No. 17, 
House. Sen. 1618, Mr. Capper, Kans. 
Referred S. Com. on Interstate Com- 
merce. Mar. 9, reported with amend- 
ments. S. Rept. 308. 


Mississippi River: Extend time for bridge, | 


S. 927. Passed Senate Jan. 7, 1926. Re- 
ferred to Interstate and Foreign Com- 
merce Jan. 8, 1926, House. 

Motor Transportation. S. 3894. Mr. Reed, 
Pa. To regulate interstate commerce by 
motor busses. Passed Senate May 10. 
Referred to H. Com. on Interstate and 
Foreign Com. 

Muscle Shoals BIll. H. R. 11602. Reported 
to House Apr. 26. H. Rept. 980. 

S. 4106. Mr. Deneen, IIl. To authorize 
Secretary of War to execute lease. Re- 
ported to Senate Apr. 29. S. Rept. 672. 

Narcotic Conference in Philadelphia in 
1926, provide United States participation 
in H. J. Res. 65; Mr. Lineberger. Passed 
House Dec. 21, 1925. 


National Banks:. Branch banking, con- | 


solidation of associations, improve facil- 


ties and protect. H. R. 2; Mr. McFad- | 
den. Passed House Feb. 4, 1926. Passed | 


Senate with amendments May 13. Sent 
to conference May 25. 
S. 2769. Mr. Willis, Ohio. Extending pro- 


visions of all national banking acts to | 


Virgin Islands. Amended, passed Sen- | 
F | Prisons. H. R. 11946. Mr. Johnson, Wash. 


Clothing and cash gratuity to persons | 


ate Mar. 16. Referred to H. Com. on 
Banking and Currency. 
National Defense Act. S. 3786. Mr. Wads- 


worth. To enable officers’ training corps | 
7 | Prohibition: Treasury Department em- 


to resume _ training. Passed House 
Apr. 10. 

S. 3284. Mr. Wadsworth, N. Y. To make 
more effectua! provisions for national de- 
fense. Reported from Com. on Military 
Affairs Apr. 2. S. Rept. 543. 

H. J. Res. 272; Mr. Furlow, Minn. Pro- 
viding for return of funds of World 
War National Guard. Reported to House 
June 10. H. Rept. 1439. 


Naturalization Laws. H. R. 12413. To 


supplement naturalization laws. Passed 
House June 21. Referred Sen. Com. on 
Immigration. 

Naval Service: Minors, authorize dis- 
charge of those enlisted without consent. 
H. R. 8183: Mr. Jones. Mar. 29, amended, 


passed House. Referred to S. Com. on | 


Naval Affairs. 

Navigation. it. R. 7245: Mr. Scott, Mich. 
Providing for consolidation of Depart- 
ment of Commerce, etc. Referred Com. 
on Merchant Marine and Fisheries Mar. 
9; reported with amendments. H. Rept. 
487 

Navy Department: Hospital care. HH. RR 
5994; Mr. Woodruff, Mich. Authorize ad 


f naval service 


mission of dependents o 
men. Referred to Com. on Naval Affair: 
Mar. IS Reported (UH. Rept. 578.) 


Hospital care. H. R. 3994; Mr. Woodruff, 
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Mich. Authorize admission of depend- 
ents of naval service men. Reftrred to 
Com. on Naval Affairs Mar. 18. Re- 
ported (H. Rept. 578.) 

Naval Officers: H. R.)3763. Mr. Darrow, 
Pa. To prevent delay in promotion of 
Navy and Marine Corps officers. Passed 
House May 19. Reported to Senate 
House May 19. Passed Senate July 1. 

H. R. 12535, Mr. Britten, Ill. Regulate 
promotion of Navy officers. Reported to 
House June 10. H. Rept. 1438. 


| Ohio River: Cairo, Ill—Extend time for 


bridge. S. 927.° Passed Senate Jan. 7, 
1926. Referred to Interstate and Foreign 
Commerce Jan. 8, 1926. House. 

Oll and Gas. S. 4152; Mr.-Cameron, Ariz. 
To authorize leases upon unallotted 
lands. Passed by Senate June 9. Passed 
House June 16. 

S. 4054; Mr. Jones, New Mex. To extend 
oil leasing act to Zuni district within 
Wingate Military Reservation, New 
Mexico. Reported to and passed Senate 
June 17. Referred H. Com. on Public 
Lands. 

Panama Canal Act. H. R. 12316 Mr. 
Denison, Ill, to amend act. Passed 
House June 10. Reported to Senate June 
17. S. Rept. 1091. 

Pan Pacific Conference. 5S. J. Res. 104; 
Mr. Bingham, Conn. Authorizing Secre- 
tary of Interior to call conference on 
educations, etc. Passed Senate May 18. 
Referred to H. Com. on Territories. 


Law. H. R. 11318. Mr. R. G. Fitzgerald, H. J. Res. 267. Education and reclamation 


conference at Honolulu. Reported to 
House May 28. H. Rept. 1335. 

Passports. H. R. 12495; Mr. Moore, Va. 
-‘egulate issue and validity of p: ssports. 
Passed House June 21. Referred Sen. 
Com. on Foreign Relations. Reported to 
Senate July 1. S. Rept. W117. _ 

Patents. H. R. 13043. To provide for ex- 
tension of time limitations under which 
patents Were issued to persons who 
served in World War. Reported to House 
June 30. H. Rept. 





Pensions. Omnibus Pension Bill. i 
10314; Mr. Fuller, IL. Passed House 
Mar. 26. Amended and passed Senate 
June 23 House concurs in Senate 


amendments July 1. 
‘e 


H. R. 12532; Mr. Leatherwood, Utah. 
Granting pension *o Indian War soldiers. 
Reported from Com. on Pensions June 2. 

S. 4059; Mr. Norbeck. Granting increase 
of pensions to certain soldiers, etc., of 

, Mexican Wars. Passed Senate June 23. 





Passed House July 1. 

Petroleum: S. Kes. 51, Trammell. Direct- 
ing the Federal Trade Commisison to in- 
vestigate and report to the Senate on 
the advances recently made in the price 
of crude oil, gasoline, kerosene, and 
other petroleum products, etc. Reported 
May 21. Passed Senate June 3. 

Philippine Islands: Alien crews authorize 
reiimbursement for maintenance. H. R. 
7081; Mr. Strong of Kansas. Passed 
House Mar. 15. 

H. R. 4789. Mr. Wainwright, N. Y. Pro- 
viding for board of visitors to inspect 
and reports on conditions in P. I. 
Passed House amended June 21. , Re- 
ferred Sen. Com. on Territories. 

Postal Service: H. R. 4502; Mr. Miller, 
Wash. Firearms non-mailable. Passed 


House May 19. Reported to Senate June | 


18. S. Rept. 1107. 

S. 4224. <A bill to amend Title IT of an act 

approved Feb. 23, regulating postal rates. 
Reported from Special Joint Com. on 
Postal Rates May 11! 

H. R. 12061. Same as S. 4224. Reported to 
House May 11. H. Rept. 1157. 

H. R. 3839. Mr. Greist, Pa. Making ell- 
gible for retirement. Reported from H. 
Com. on Civil Service Apr. 5. H. Rept. 
776. 

H. R. 12211; Mr. Hogg, Ind. Pay for trans- 
porting foreign mail. Passed House May 
26 Reported to Senate June 18. §S. 
Rept. 1096. 

H. R. 6982. Mr. Ramsayer, iowa. Exclu- 
sion of lottery paraphernalia from mails. 
Passed House May 26. Referred Sen. 
Com. P. O. and P. R. 

H. R. 8377; Mr. Sutherland, Alaska. To 
establish uniform system of registration 
of mail. Passed House May 26. Re- 
ferred to Sen. Com. P. O. and P. R. 

S. 2657. Mr. Frazier. Poisons, Explosives, 
intoxicating liquors to be declared “non- 
mailable. Passed Senate Apr. 22. Re- 
ferred H. Com. on P. O. and P. R. 

Potash, to promote mining on public do- 
main. H. R. 5243. Mar. 30 passed House. 
teferred to S. Com. on Public Lands. 


Potash Deposits: Investigation S. 1821, 


Mr. Sheppard, Texas. Passed Senate | 


Apr. 14. Amended and passed House 
June 21. House concurs in. House 
amendment June 22. Approved June 2 
Public Law 424. 


Poteau River. zx. 2164.. Mr. Caraway, 





Ark. To erect dam across Poteau River | 


at Smith, Ark. Passed Senate June 3. 


Power Plant: Building. H. R. 6358. Mr. | 
Elliott, Ind. For Bureau of Standards | 
in Dist. of Col., authorizing construction | 


of and appropriations therefor. Laid on 
table June 21. 

S. 4221. Mr. Smoot,. Utah. Same as H. 
H. 5358. Passed Senate June 3. Passed 
House June 21 in lieu of H. R. 5358. 
Approved June 26. Public Law 434. 


discharged from prisons. Passed House 
June 7. Reported to Senate June 28. 


ployes, place under civil service. H. R. 
3821. Mar. 29 passed House. Reported 


to Senate with amendments Apr. 13. | 


S. Rept. 584. = 

H. R. 10729. Mr. Green, Iowa. To cre- 
ate Bureau of Prohibition. Passed House 
Apr. 27. Reported to Senate May 20 
with amendment. S. Rept. 890. 

H. R. 12215; Mr. Graham, Pa. To amend 
and strengthen prohibition act. Su- 
pervise al manufacturers of commercial 
cereal beverages. Reported from Judi- 
ciary Committee June 10. H. Rept. 1447. 

S. 4207. Mr. Goff, W. Va. To amend and 
strengthen the National Prohibition Act. 


Reported from Com. on Judiciary May | 


17. &S. Rept. 839. 

S. 4101. Mr. Cummins, lowa To permit 
retired Army, Navy and Marine Corps 
officers to be employed in. prohibition 
unit. Reported from Judiciary Com. 
May 17. S. Rept. 838. 

H. R. 12216, Mr. Graham, Pa. To permit 
retired Army, Navy and Marine Corps 
officers to be employed in prohibition 
unit Reported from Judiciary Com- 
June 10. H. Rept. 1446. 

Public Buildings. s., 4321: Mr. Harris 
Authorizing construction of public build- 
ings at West Point, Ga., and Lanett, 





Reported to Sen. June 7. 
Public Lands: Asphalt, gilsonite, elater- 
ate, etc., provide disposition of. 
Mr. Colton. Passed House May 26. 
Refered Sen. Com. on Public Lands. 
H. R. 10468; Mr. 
amend section 4. 
Passed House June 9. 
Referred Sen. Com. on Public Lands. 


California Land Grants. 


Timber sales, etc. 


g ‘withdraw certain lands from set- 


H. R. 8035. 
Appropriation for charges 
Reported to House May 28. 


Drainage Charges. 





Mr. Norris, Neb., 
to promote the continuous production of 
Passed Senate Mar. 30. 


Forest Lands. 


House Apr. 7. 
Grazing Act of 1926. 


Alteration of grazing districts. 
3. Com. on Public Lands Mar. 31. 
S. Rept. 517. 


Grazing lands. 


Mr. Stnafield, Oreg. 


. 4043; Mr. Stanfield, Oreg. 
To ‘petmit the sale of small tracts of 
public grazing lands. 
ate June 1. 

Irrigation projects, 
from public entry. 
ate Feb. 15, 1926. 


Land Grants. 


Reported to Sen- 
S. Rept. 969. 

town sites, withdraw 
Passed Sen- 


Mr, Hawley, 
Oreg. For relief of counties within whose 
boundaries the revested Oregon and Cali- 
fornia R. R. Co. grant lands are located. 


Passed House June 3. Reported to Sen- 


To authorize leasing for oil and 


Pased Senate 


Land Offices. Mr. Walsh, Mont. 


Referred to S. 
Com. on Public Lands. 

agreements 
conservation of forests and 
H. R. 9089. 
Reported to Senate Apr. 


States for 


passed House. 
S. Rept. 618. 
Nebraska City. 

head, Nebr., 


H. R. 9832. 
granting an easement oR 
Public, Land to American Legion Post 
Mar. 29, amended, passed House. 
Referred to S. Com. on Public Bldgs. 
Mr. Dili, directing re 
of certain public lands within 
Passed Senate 
Referred to H. Com. on Publie 





of Washington. 


Mr. Hawley, Oreg., 
sale of timber on lands of Class 3. Passed 
House April 5. 


National Military. 
9045; Mr. Bland, Va. 
Frederickburg, Va. 


To establish near 
Reported from Com. 
on Military Affairs Apr. 9. H. Rept. 814. 
Mr. Byrns, Tenn. 
lish national Military park at Fort Dom 
Reported from Com. op 
H. Rept. 1147. 

H. R. 9387. 


H. R. 11324. 


Military Affairs May 8. 
Sequoia National. 


Amended and 
passed Senate July 1. 


Mr. Shortridge. Revise boundary 
and change name of Sequoia. /ndcfinitely 


postponed by Senate July 1. 


To establish National Military 


to Lfouse Apr H. Rept. 788. 
Westport National Military Park. S. 
State of Missouri. 
10 passed Senate; referred to H. Com. on 
Mar. 27 reported 
H. Rept. 681. 
Mr. Steven- 
To prevent purchase and sale 
Passed House June 7. 


Military Affairs. 
House with amendments. 
Public Offices. 





of public office. 


Wurzbach, 
davit by certain officers of U. S. in con- 
appointments. 
Reported to Sen- 


Passed House June 7. 
ate June 21. 

Pure Food Act, amending. 
Senate Jan. 
passed House June 17. 

Mr. Swing, Calif. 

vegetables grown 

3. to be plainly stated on pack- 

name of country 

| ported to House June 16. 
Radio, Regulation of. 

White of Maine. 

House Mar. 15. 

ment May 8. 


Amended and 





grown in. 
H. Rept. 1504. 
H. R. 9971. 
(H. Rept. 464.) Passed 
Reported with amend- 
S. Rept. 772. 

Mr. Wadsworth, N. Y. 
Relating to transportation of blind per- 
Passed Senate June 3. 
H. Com.. Interstate and Foreign Com- 


rescind the order of Senate requiring 
I. C. C. to submit monthly reports on 


condition of railroad equipment. 


ported to Senate May 25. 
Mr. Robinson, Ark. 
Pulman surcharge. 
S. Rept. 1017. 

Railroad Consolidation. S. 3840. Mr. Cum- 
Reported from Interstate 
S. Rept. 580. 
951; Mr. Harris, Ga 


S. Rept. 922. 


To prohibit 
Reported to Senate 


Commerce Com. Apr. 13. 
Railrvoad Safety. 

Prohibition use of wooden cars. 
Referred to H. Com. 
Interstate and Foreign Commerce. 
Mr. Kendrick, Wyo. 
To authorize aided and directed settle- 
Mar. 9 passed Senate; referred 
to H. Com. on Irrigation. 


Senate May 


Reclamation. 


Alcova Reclamation Project. 
Com. on Irrigation. 
House with amendments. 
Mr. Gooding, idaho. 
Reclamation 


Reported to 
H. Rept. 1048. 


March 23 reported 


Appropria- 


Passed Senate Apr. 
House Apr. 29. 


cova reclamation project. 
ate Apr. 2. 


Passed Sen: 
Reported to House Apr. 18. 


rrigation Projects: 
public entry. 
Senate Feb. 


Town sites, withdraw 


Referred to Irri- 
gation and Reclamation Feb. 17, 1926. 





(Uontinued on Page 13.] 
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Att Statements Herein Are GIVEN ON Orricudt AUTHORITY ONLT 


AND WitHout ComMMgENT BY THE Unitep STATES Datry. 


Colleagues Criticised by Witness 


For Anxiety to Produce Results 





Jndue Haste Exercised, He Comments, in Effort to 


Make Showing 


of Cut in Rates to 


Satisfy Public Opinion. 





The full tert of record of hearings in the investigation of the United States 
Tariff Commission before a Select Committec of Congress is being presented in 


daily installments. 
(Dem.), Arkansas, 


The Select 
chairman; 


Committee 
Wadsworth (Rep.), New York; Reed (Rep.), Penn- 


is composed of Senators Robinson 


sylvania; La Follette (Rep.), Wisconsin; and Bruce (Dem.), Maryland. 


In the installment of July 2, Henry H. Glassie, a member of the commission, con 


‘nued his testimony before the committ 


iscusses the work of the advisory board of the Tariff Commission. 


Chairman ROBINSON: 
are engaged in examining and summariz 
ing the data? 

Mr. GLASSIE: I can not tell you that. 

Chairman ROBINSON: Do you know 
how much time has been devoted to it? 

Mr. GLASSIE: This particular one, no, 
I could not tell you that. 

Chairman ROBINSON: 
you called for the information contained 
in this inter-office memorandum which 
Yow placed in. the record? 

Mr. GLASSIE: I think I did or— 

Chairman ROBINSON (interposing). I 
have the true status of the case. What 
are the actual facts with regard to a final 
ona, in it? 

M-\GLASSIE: I 


the Advisory 


I take it that 


cannot tell you when 
Board will be through. It 
we went to the Advisory Board and said 
“There is a question about logs; drop 
everything and take up logs,” of course 
it would be much quicker, under our pro- 
cedure. 


How many men > 


| 





Mr. Glassie, in the present installment, 


The record proceeds: 





Senator LA FOLLETTE: 
it be 


But wouldn't 
if the 
regular reports of 
progress before the Advisory Board? 

Mr. GLASSIE: I think so, and I worked 
out a plan once which was more or less 
automatic, that on the first day of the 
month a report should be brought in, and 


a more efficient arrangement 


commission required 


so on and so on, but T never could get it 
passed, There were other things that 
attracted the atéention of the commis- 


sioners more than that. 
it done. 


I never could get 


Requirement of Regular 


Reports as Aid in Labors 

I do 
kind 
would 


agree that 
would 


more routine 
probably helpful, 
not change the essential 


of that 
but it 
nature of 
the work, and our purpose—except where 
we get an order, such as the Senate gave 
us the other day, to investigate the agri- 
cultural costs of the oil-bearing seeds pro- 


be 








{Continued From Page 12.) 

Boulder Dam. S. 3331 Mr. Johnson, Calif. 
Regulating and controlling floods. Re- 
ported from Com. on Irrigation Apr. 23. 

Verdi River. S. 3842 Mr. Cameron, Ariz. 
Extend time for construction. Reported 
from Irrigation Com. May 5. 8. Rept. 
760. 

Walker River Dam. S. 2826; Mr. Oddie, 
Nev. Congtruction of dam. Passed Sen- 
ate May 12. Passed House, amended, 

ne 16. Sent to conference, June 18. 
tr Supply System. HW. R. 9730 Mr. 
entz, Nev. To provide for adequate 
pply at Dresserville Indian colony. 
amended, passed House May 3. Passed 
Senate May 10. 
Tater apportionment. S. 4411. Mr. Ken- 
4rick, Wyo. Agreements between South 
akota and Wyoming with respect to 
< ter apportionment. Reported to Sen- 
. June 16. S. Rept. 1084. 

6. 4409; Mr. Kendrick, Wyo. Agreements 
between Nebraska and Wyoming with 
respect to water apportionment. Re- 
pgrted to Senite June 17. S. Rept. 1089. 
y e! River. 8. 4348; Mr. Kendricks, 

Vyo. Agreement for division of waters 
? Snake River. Passed Senate June 1. 
eported to Houes June 16. H. Rept. 
299. 

amp Lands. H. R. 11713, Mr. Whit- 
ington, Miss. Provide for examination 
ind report on Misitssippli swamps. Re- 
Dorted to House May 25. H. Rept. 1304. 
‘tirement Act. H. R. 7. Mr. Lehibach, 
N. J. To amend Classification Act. 
Passed House May 17. Senate 786 sub- 
stituted as an amendment and passed 
Mar. 1. Passed Senate with amendments 
June 3. Sent to conference June 9. 
vers and Harbors. H. R. 11616. Mr. 
Dempsey, N. Y. Omnibus Committee 
Bill. Passed House June 4. Reported to 
Senate with amendments June 23. S. 
Rept. No. 1145. 

R. 11176; Mr. Dempsey, N. Y. Ap- 
portionment for 32 projects and 109 en- 
gineering surveys. Reported to House 


Apr. 9. H. Rept. 800. 

‘lo Grande. Hiidalgo, Texas, bridge. H. 
R. 4033; Mr. Garner. Passed House 
Jan. 18, 1926. In Senate referred to 
Com. on Commerce. 

wramento River, modify project for 
control of. H. R. 5965; Mr. Curry. Be- 


ported from Flood Control Jan. 28, 1926. 


Report No. 155. House. 

wt. Elizabeth's Hospital. H. Con. Res. 
26. Directing investigation of. Passed 
House June 2. Reported to Senate 


J®ne 28. 

Ship Construction. S. 4482; Mr. Hale. To 
increase limit of cost of submarine ten- 

er and repairs to U. S. ships. Passed 

aan June 22. Passed House June 23, 
in lieu of H. R. 12709. Approved June 25. 
Public Law 426. 
hipping. S. 4171; Mr. Couzens, Mich. To 
create a sixth great district to include all 
collection districts of Great Lakes. 
Passed Senate June 3. Reported to House 
June 11. H. Rept. 1460. 

i. R. 12659. Mr. Tilson, Conn. Authorizes 
Shipping Board to give preference rate 
to alien veterans of World War and their 
families. Reported to House June 16. 
H. Rept. 1500. 

3. 4419; Mr. Wadsworth, N. Y. Authorizes 
Shipping Board to give preference rate 
to alien veterans of World War and 
their families. Reported to and passed 
Senate June 17. Referred H. Com. on 
Merchant Marine and Fisheries. 

Gtate highways, Virginia. S. 3852; Mr. 
Capper, Kans., grading and maintenance. 
Referred Sen. Com. on Dist. af Columbia 
Mar. 15. Reported to Senate, 8. Rept. 
377. 

Surplus Property. s. 4305 Mr. Wadsworth, 
N. Y. To authorize sale of surplus War 
Department real property. Passed Sen- 
ate July 1. 

Surveys. H. R. 10962. Mr. Reid, Ill. Au- 
thorizing preliminary examinations. Re- 
ported from Com. on Flood Control Apr. 
6. H. Rept. 771. 

Wariff Act. H. R. 11658; Mr. Chindblom, 
Ill To amend Tariff Act of 1922. 
Passed House June 7. Reported to Sen- 

te June 9. S. Rept. 1026. 

Hl. R. 10933; Mr. Green, Iowa. To amend 

Tariff Act of 1922. Abatement of allow- 

‘ hate: etc. Reported to House May 17. 
H. Rept. 1223. 


Index of Legislation Pending in Congress 


ee 
a 


Tennessee River: London, Tenn., 
H. R. 8462; Mr. Taylor of Tennessee. 
Passed House Mar. 1. 

Territories. S. 3847; Mr. Willis, Ohio. To 
amend and clarify laws on powers of 
auditors for Porto Rico and Philippine 
Islands. Reported to Senate with 
amendments June 22 


Thermometers. 8. 2059; Mr. Copeland, N. 
Y. To provide for regulation of cer- 
tain chemical thermometers. Passed 
Senate May 20., Referred to S. Com. on 
Interstate and Foreign Commerce, 

Tobacco. H. R. 11765. Mr. Gillett, Ky. 
Collection and publication of statistics. 
Reported to House June 3. H. Rept. 1367. 

Trading with the Enemy Act. 8. 2587. 
Mr. Gillett, Mass. Directing Alien Prop- 
erty Custodian to pa yclaims. Passed 
Senate May 20. Referred to Interstate 
and Foreign Commerce Committee. 

Unknown soldier, authorize completion of 
memorial to. H. J. Res. 83; Mr. Luce. 
Reported from Library Jan. 5, 1926; Re- 
port No. 41. House. §. J. Res. 51; Mr. 
Fess. Passed Senate June 7. Referred 
House Com. on Library. 

Veterans. World War. H. R. 10277. Mr. 
Green, Iowa. Adjusted compensation. 
Referred Com. on Ways and Means. 
Mar. 13 reported to House. H. Rept. 564. 

H. R. 10398; Mr. Thatcher, Ky. Erection 
of a veterans’ hospital. Reported to 
House May 28. H. Rept. 1833. 

Virgin Islands. H. Wm. 10865. Mr. Kiess, 
Pa., to provide a permanent govern- 
ment. Referred to H. Com. on Insular 
Affairs. Apr. 1 reported with amend- 
ments. H. Rept. 760. 

8. 2770; Mr. Willis, Ohio. Citizenship upon 
inhabitants of. Reported from Com, on 
Immigration Avr. 22. 8. Rept. 650. 

8. Com. Res. 19; Mr. Willis, Ohio. Creation 
of joint committee to investigate condi- 
tions in. Rptd. to Senate with amend- 
ments June 23. 

War Contracts. 8S. 3641. Mr. Oddie, Ne- 
vada, to amend an act approved Mar. 2, 


1819. Passed Senate Apr. 27. Referred 
to H. Com. on Mines and Mining. 

Weights and Measures. H. R. 4539. wr. 
Vestal, Ind. To establish standard. Re- 
ported from H. Com. on Coinage, 
Weights and Measures Apr. 6. H. Rept. 
769. 


Hamper Baskets, H. R. 5677 Mr. Perkins, 
N. J. To fix standards for -fruit and 
vegetables. Reported from Com. on 
Coinage, Weights and Measures Apr. 21. 
H. Rept. 936. 

8. 3826 Mr. McNary. Some as H. R., 6677. 
Passed Senate May 10. Returned to 
Senate May 18. 

Bread. H. R. 9046; Mr. Brand, Ohio. To 
establish standard weights for loaves of 
bread. Reported to House June 8 H. 
Rept. 1411. 

Workman's Compenpation. S. 36545; Mr. 
Cummins, Iowa. To provide for em- 
Ployes of U. S. Passed Senate May 10. 
Passed House June 21. Approved June 
26. Public Law 432. 

H. R. 11325; Mr. Graham, Pa. 
compensation. Reported te House Apr. 
21. H. Rept. 936. 

H. R. 12063. Mr. Graham, Pa. Longshere- 
men and Harbor Workers’ compensation. 
Reported from Com. on Judiciary May 
13 H. Rept. 1190. 

8. 3170. Mr. Curnmins, lowa. Longshore 
men and Harbor Workers’ Compensa- 
tion. Passed Senate June 3. Referred 
H. Com. on Judiciary. 

World War Officers. H. H. 4548; Mr. R. G. 
Fitzgerald, Ohio, making eligible for re- 
cirement. Referred to H. Com. World 
War Veterans. March 13 reported to 
House. H. Rept. 536. 

Officers Retirement: S. 3037; Mr. Tygon, 
Tenn. Making eligible for retirement 
other than officers of Regular Army and 
World War. Reported to Senate from 
Com. on Military Affairs Mar. 26. 5. 
Rept. 438. 

&. 3878; Mr. Tyson, Tenn. To give war- 
time rank to certain officers who served 
in* Army during World War. 
Senate July 1. 

World War Veterans Act. H. R. 10772. 
Mrs. Rogers, Mass. Ex-service men with 
chronic disease entitled to / benefits of 


Increased 


Passed 


act. Reported from Com. World War 
Veterans Legis. Apr. 13. H. Rept. 862. 
10240. Reported to House June 9, 


H. R. 12175; Mr. Johnson, 8. Dak. Amend- 
ed World War Veterans act of 1924. 
Passed House May 18 in lieu of H. R. 
10240. Amended and passed Senate 
June 28. House concurs in Senate 
amendments June 30, 
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ducing these various oils which we have 
been investigating, and stating in the res- 
olution that: that is the true competition, 
that is the real basis of the thing, all of 
that put in a resolution, why, of course, 
we expedite things like that. When Con- 
gress said: “You shall forthwith investi- 
gate butter,” we forthwith investigated 
butter. And those things of that kind—I 
do not wish to criticise Congress—but they 
do interfere with the ordinary routine. It 
may be entirely necessary to do it. c 

Chairman ROBINSON: Does the same 
scientific staff investigate butter that in- 
vestigates logging? 

Mr. GLASSIE: This Advisory 
some of the members, yes, would 
same. 

Chairman ROBINSON: 
members of the Advisory 


Board— 
be the 


How many 


Board on log- 


ging would also be members of the Ad 
visory Board on butter? 

Mr. GLASSIE: Three. That is half of 
them. It might be four, because an econ- 


omist might be assigned in both cases, but 

I do not think that would be the fact. 
Chairman ROBINSON: Cag you form 

an opinion about how long it will require 


you to complete your testimony, Mr. 
Glassie? 
Mr. GLASSIE: Well, if I cover the 


ground that was covered by Mr. Costigan, 
for example—it was six days that he was 
testifying, reading of course a good part 
of his testimony from prepared manu- 
script—it would take me several days. I 
know. I prefer to deal with you 
by question and answer. 

Chairman ROBINSON: Then will 
take a recess until tomorrow morning at 
10 o'clock. 

(Whereupon at 12 o'clock, noon, an ad- 
journment taken until tomorrow, 
Tuesday, June 8, 1926, at 10 o'clock a. m.) 


we 


was 


Tuesday, June 8, 1926. 
The select committee met, pursuant to 
adjournment, at 10 o'clock a. m., in the 
Minority Conference Room, Senate Office 
Building, Senator Joseph T. Robinson, pre- 
siding. 


Present: Senators Robinson (Chair- 
man), Wadsworth, Reed and La Follette. 
Statement of Henry W. Glassie (re- 
sumed): 

The witness, having been previously 
duly sworn, was examined and testified 


further as follows: 

Chairman ROBINSON: When the com- 
mittee adjourned yesterday you had con- 
cluded a discussion of the log case, and 
you had stated that there were other cases 
which you desired to discuss. You may 
proceed now if you are ready to do so. 
Mr.GLASSIE: Before passing from the 

case permit me to draw the atten- 
tion of the committee to a statement 
which I have erceived this morning from 
the Advisory Board, which rec- 
ord of the work of the Advisory Board 
since October 1, 1925. 

Chairman ROBINSON: 
eral summary of its work? 

Mr. GLASSIE: Yes. You will remem- 
ber that Senator La Follette particularly 
inquired why this log case was before the 
Advisory Board so long. 

Chairman ROBINSON: Yes. 1 recall 
all about that testimony. I will be very 
glad to have that information. 


log 
shows a 


This is a gen- 


Subjects Before Advisers 


In November of Last Year 

Mr. GLASSIE: This Statement, 
such as I have stated. 

As the log matter went on the 29th of 
October it would be shorter to begin with 
the Ist of November. 

This record that in November, 
1925, the Advisory Board had before it: 
Lace: Members present during considera- 
tion of report by commission. Hosiery: 
Preparation of draft of final report. But- 
ter: Daily meeting by Board 
from November 13 to 20, inclusive. Con- 
sideration of draft of final report. 

Annual Repgrt: From November 21 to 
25, inclusive, e Advisory Board was oc- 
cupied in assisting and cooperating in the 
preparation of the commission's annual 
report to Congress. Meetings and _ infor- 
mal conferences were held also on the fol- 
lowing subjects before the commission: 

Oriental rugs; Fluorspar; Cream of Tar 
tar; Tartaric Acid: Pig Iron; Sodium Sili- 
cofluoride; Vegetable Oils; Scientific Instru- 
ments. 


is a 


shows 


Advisory 


Barium Carbonate: November 23, 1925, 
Advisory Board reported to commission 
that conditions in the industry warrant 


the granting of the application for an in- 
vestigation under Section 315. 

December, 1925: Vegetable Oils: On 
December 3, 1925, the Advisory Board sub- 
mitted to the commission the completed 
draft of the preliminary statement of in- 
formation (326 pages). Various Advisory 
Board meetings and informal conferences 
had been held during previous months. 
On July 22, 1925, the original draft of the 
coconut oil section was sent to the com- 


} mission. 
Butter: Draft of final report sent 
the commission November 27, 1925. 


Individual statements of opinion hy ex- 
perts and economists on controversial 
points sent to the commission December 
8, 1925, and December 11, 1925. 

In accordance with vote of commission, 
a revised draft of final report was sub- 
mitted by Advisory Board to commission 
December 18, 1925. 

Fully one-half the month of December 
and several days in November were de- 
voted by the Advisory Board to the prep- 
aration and consideration of the* above 
two drafts of the butter report. : 


Swiss Cheese: Preparation of questions 


for discussion at hearing: these questions 
submitted to the commission December 
10, 19235. 


Meetings and informal conferences were 
also held on the following subjects before 


the commission: Candied Citron: Maca- 
roni: Cocoa Mats: Oriental Rugs: Paint 
Brush Handles (3 meetings). 
Advisory Board Reports 
On Oriental Rugs 

Fluorspar: On December 4, 1925, the 
Advisory Board reported to the commis- 


sion that conditions in the industry war- 
rant the granting of the application for an 
investigatian under Section 315. 

Cream of Tartar and Tartaric Aeid: On 
December 29, 1925, the Advisory Board re 
ported to the commission recommending 
an investigation under Section 315, of 
tartaric acid alone. Members of Board 
during commission consideration 
of report. 

January, 1926: 


present 


Oriental Rugs: On Jan- 


to |} 











| Board 


1926, the Advisory Board's report 
in the matter of oriental rugs was sub- 
mitted to the commission. Five days were 
devoted to this subject and preparation of 
the report. The members of the Board 
were present during the commission's con 


uary 8, 


sideration of this report. 

Plate Glass: Tentative plans of inves. 
tigation sent to commission January 12, 
1926. 

Pig Iron: About eight days were de- 
voted to consideration of the preliminary 
statement of information; meetings .and 
informal conferences were held 

Butter: Revisions of portions of final 


report; preparation of special memoranda 
on request of commissioners. 

Meetings and informal conferences were 
also held on the following subjects before 
the commission: Methanol; Paint 
Handles (3 meetings); Bakelite: Phenol 
and Cresylic Acid: Lace; Blaskstrap and 
Cane Syrup; Vegetable Oils: Hosier; 

February, 1926: Pig Iron Draft of 
statement of information sybmitted to the 


Srush 


commission February 23, 1926. About five 
formal meetings were held during Febru 
ary. 


On March 3, 1926, a revised draft of this 
statement was submitted to the committee 
of commissioners on this subject 

Print Rollers: Four meetings were held, 


consideration and preparing the section 
of the final report on. transportation 
charges; memorandum re. transportation 


charges submitted to‘ commission 
ary 

Cane Syrup: Edible 
Blackstrap: Five meetings consider 
the plans of investigation and schedules. 
Plans sent to commission February 3, 1926. 
1926. 

Meetings and informal conferences were 
also held on the following subjects before 


Febru- 
27. 

Molasses and 
to 


the commission: Linseed Oj] (three meet- 
ings): Japanese Rice Straw Rugs: Bent- 
wood Chairs; Magnesite (three meetings); 
Dairy Products: Tiles; Bakelite: Granite: 
Plate Glass; Methanol (five meetings); 
Tuna Fish (Sec. 317). 

Oriental Rugs: Tentative plans of in- 
vestigation sent commission February 18, 
1926 


Oriental Rugs (Sec. 
fair competition sent 
ary 16, 1926. 

March, 1926: Plate Glass: 
ings: plans of foreign and 
suggested commission 
March 4 and 8, 1926: revised schedule sent 
commission March 25, 1926. 


316): Report on un 
commission Febru- 
Four meet 
investigation 


cost schedule sent 


Plans Before Commission 
For Further Investigation 


Linseed Oil: Plans for further investi- 
gation sent commission March 25, 1926. 

Bakelite (Sec. 316): Report on unfair 
competition on March 16, 1926 

Milk and Cream: Six meetings were 
held during the preparation of statement 
of information, prior to preliminary hear- 
ing: draft of statement sent commission 


March 19, 1926. 

Paint Brush Handles: 
during March, preparing draft of 
port which was sent 
23, 1926. 

Meetings and informal conferences were 
also held on the following subjects before 
the commission: Tiles: Scientific Instru- 
ments: Split Peas; Sweet Clover; Kaolin: 
Linseed Oil: Hosiery (four meetings); Glue: 
Fluorspar; Pig Iron (three meetings); Edi- 
ble Molasses, Cane Syrup, Maple Products 
(six meetings); Oriental Rugs; Tartaric 
Acid and Cream of Tartar: Vegetable Oils 
(five meetings); Print Rollers: Methanol. 

Under the direction of the Chairman and 
Vice Chairman of the Advisory Board, 
there were prepared by the Commodity 
Divisions individual histories of all appli- 


Six meetings 
final re- 


commission March 


cations received by the commission and 
of all investigations ordered. 

April, 1926: Magnesite: Four meetings 
were held during the preparation of the 
confidential report to the commission on 
this investigation. Report sent commis- 
sion April 22, 1926. 

On May 5, 1926, Advisory Board sent 


commission draft of statement of informa- 


tion (above report with confidential por- 
tions deleted). 
Pig Iron: On April 1%, 1926, Advisory 


Board sent commission confidential state- 
ment on market three meetings 
during preparation of this report. 

Cane Syrup: Plans of investigation sent 
commission April 15, 1926: five meetings 
were held during preparation. 

Cream of Tartar Tartaric Acid: 
Plans of investigation and suggested cost 
schedules sent commission on April 9, 1926. 

Fluorspar: Plans of investigation and 
suggested cost schedules sent commission 
on April 9, 1926. 

Reports regarding 


analysis 


and 


untair 


competition 


(Sec. 316) were submitted to the commis- 
sion on the following commodities: Manila 
Rope. April 26, 1926: Porcelain Cement, 
April 16, 1926; Nickel Sulphate; Tartaric 


Acid: Cream of Tartar, April 16, 1926. 
Meetings and informal conferences were 


also held on the following subjects before 
the commission: Fluorspar: Lake Fish 
(three meetings); Oriental Rugs; Granite 
(Sec. 316); Cresylic Acid: Plate Glass; Milk 
and Cream: Dairy Products: Methanol: 


Paint Brush Handles. 


May, 1926: Methanol: On May 7, 1926, 
the Advisory Board submitted to commis- 
| sion draft of statement of information. 

Rag Rugs: On May 2S. 1926, the Ad- 
visory Board submitted to commission 
draft of statement of information; three 
meetings during the preparation of this 


statement. 


Cresylic Acid: Draft of tinal report sub- 


mitted to commission on May 8, 1926. 
Peanuts: On May 18, 1926, Advisory 
Board submitted to commission _ report 
recommending investigation Of peanuts 
under Section 315, together with expert's 
preliminary report: three meetings of 
board during preparation of this report. 
Oriental Rugs: On May 15, 1926, Ad- 
visory Board submitted to commission 
three tentative plans of investigation and 
reports on preliminary field work, 


Meetings and informa! conferences were 
also held on the following subjects before 
the commission: Survey on woven fabrics 
of wool: Briarwood pipes (three meetings): 
Magnesite: Glue; Bakelite: Swiss Cheese; 
Milk and Cream: Granite (four meetings). 

Analysis of Tariff Status of Textiles: 

Text and tables as prepared by the Tex- 
tile Division and referred to the Advisory 
were reviewed «and 
gested by the economist and the Advisory 
Board. Revised text and tables submitted 
to commission May 18, 1926 

During the month, of May, 1926, 


revisions sug- 


the 


Chairman and Vice Chairman of the Ad- 
visory Board attended six meetings of the 
Personnel Board of Review of the com- 
mission. 


Report on Investigation 


Of Briar Wood Pipes 


Brier Wood Pipes: On June 3, 1926, the 
Advisory Board submitted to the commis 
sion a report on the status of the investi- 
gation on briar wood pipes, and suggested 
plan for future work. 

Milk and Cream: On June 5, 1926, 
Advisory Board submitted to the commis- 
sion plans of investigation and statements 


of problems invoved in investigation, to- 
gether with individual statements of ex- 
perts and economists regarding these 
| problems. 
| Granite: The draft of the preliminary 
statement of information on granite has 
been completed; the usual memorandum 
| of transmittal from the Advisory Board to 
| the commission is now being prepared, 


and will be submitted this week. 


Now, this goes down to May and in- 
cludes part of June, which, of course, is 
not cxemplete. That memorandum was 


prepared at my request but I had not seen 
it until I read it here this morning. 


I trust, however, that it will not obscure 
the point. This case of logs was brought 
forward here not for the purpose of show- 
ing delay and inefficiency in the Advisory 
} Board. It brought forward here 
avowedly for the purpose of showing ob- 
struction on the part of the four commis- 
sioners who are called the majority. 


was 





I say that so far as I am concerned there 
has been no obstruction and there has been 


no interference with the Advisory Board 
or staff in this work. So far as I know, 
there has been no interference and no 
obstruction on the part of Mr. Marvin, 
Mr. Baldwin or Mr. Brossard. That is 
what it is brought here for. 


I must first that it is a long time, 
apparently, for a thing like logs to be pend 


Say 


of that board. 
here is that the thing is perverted. 
is exactly what is not true. 

There have been efforts to displace one 
thing with another, but I am not a 


the work 
That 


party 

to that. 
Now I pass. Mr. Chairman, to & con- 
| sideration of the Bob White quail. This 


| has been referred to by one of the former 
witnesses aS a somewhat amusing case. 
It is an amusing case, and it is worse 
than an amusing case. 

Mr. Dennis admits that he is the author 


of the cost of production of Bob White 
quail, and on page 137 of the printed testi- 
mony before sthis committee you will 
again, if you do not recall, why he made 


see 





the 


But, the charge | 





ing before the Advisory Board: and 
whether it is too long or too short, of 
course, is a question that could only be | 
answered by a detailed investigation of 





| himself the author and sponsor. It was, | 
to quote his own words: “To save the | 
credit of the commission.” 


He goes on further to say, quoting his 
words again: f 

‘That one of the first objectives which 
I had in mind was to get some cases 
sent to the President suggesting a lower 
rate of duty. I looked over the field. 
T decided that this quail case was the 
simplest case and presented fewer obsta- 
| cles than any other case. 

“In the first place, no New England 
manufacturer was being affected by a de- 
crease in the duty. and, through an in- 
direct suggestion of mine this case, which 
had been practically laid aside by the 
commission for years—well, months  be- 
fore—was resurrected.” 

Now, that is not the whole of this thing, 
Mr. Chairman. Beginning in the months 
immediately following the enactment of 
| this tariff law, applications began to pour 
in to the Tariff Commission for an investi- 
gation of the of production of live 
birds—live game birds. When I came to 
| in March, 1923, those 


cost 


} the commission ap- 


Plainly afoot 
game 
commission to in- 
live game birds, 
Of the few 
had been re- 


there propaganda 
among gun clubs and among State 
wardens to force the 
vestigate the duty on 
particularly. Bob White quail. 
hundred applications which 


WaS a 


119 were devoted to this subject. 


an investigation was absolutely unjustified. 
It was the scientific opinion that an in- 
vestigation of the of production of 
| Bob White quail was essentially absurd, 
|} and if I am not mistaken, the commission, 
before I ever joined it, written to 
various applicants stating that in investi- 
gation was not warranted. 

When Mr. Dennis came on the commis- 
sion in 1925, sometime in March or April, 
he resurrects this thing which, in his off 
hand he said had been disposed 
of or rejected or buried, years or perhaps 
months before. How did do it? He 
went behind the commission within a short 
time came there. He went to 
the game warden of Maryland and he got 


cost 





had 


manner, 


he 


after he 


him to send an application to the Presi- 
dent. 

| Whether Mr. Dennis took this applica- 
| tion to the President personally or not I 


do not know, but he says in his testimony 
that “I went to the President of the United 


him a statement something like this, 
orally, that unless the flexible provisions 
of the tariff were worked downward as 


well as upward, you no longer have a flex 
ible provision of the tariff which the people 
of the country will respect.” 

The President then wrote to the commis- 
sion under this influence—under this sug- 


gestion— 
Senator LA FOLLETTE: Have you a 
copy of that letter? 





Mr. GLASSIE: No, sir. I have not. 
Senator LA FOLLETTE: Could you pro- 
duce one for the committee? 
Mr. GLASSIE: The secretary, of course, 
has charge of all files. 
LA FOLLETTE: I 
to have a copy of that letter. 
ROBINSON: I Mr. 
Glassie can get it and will send it to us. 
Mr. GLASSIE: Certainly. I 
objection in the world to producing any- 
thing you desire. 
Senator LA FOLLETTE: | would 
to have it included in the record. 
Mr. GLASSIE: Very well, sir. 
remember that these files in the 
possession of the Secretary, and 1 am only 
J one of six on the commission. 


Senator should like 


Chairman presume 


have no 


are 


plications were coming in every few days. ; 


ceived by this commission, no fewer than | 
The opin- | 
ion of the staff, one and all, was that such | 





States in my dilemma and I submitted to | 


: : | holds and that 
or at least the sponsor of the investigation | 
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Now, Mr. Chairman, T trust you will 
believe that I not willingly embark 
upon personalities, although my mind and 
my character have been subjected to con- 


do 


siderable animadversion throughout this 
entire hearing. But I wish to say with 
all frankness and in all candor that I 
think Mr. Dennis did the Tariff Commis- 
sion, the flexible tariff provision and the 
President of the United States a great 
disservice Mr. Dennis does not disguise 


the fact that he is a friend of the President 


and that he has access to the President, 
which I for one have not, and have never 
attempted to have. 


Bob White Quail Inquiry 
Criticized by Mr. Glassie 


When this letter came at the direct 
solicitation of Mr. Dennis, asking for an 
investigation of Bob White quail, there 
was but one thing to do and that was 
order it, and it was done 
You see the reason. When the President 
an investigation, it must be had. 
the Senate of the United 
an investigation, it must be had. 
no qlternative. 

Now, Mr. Dennis would have be- 
that he got this through be- 
cause luckily I was wandering around the 
other side of the ocean. In point of fact 


to 
unanimously. 


asks for 
If 
for 


have 


asks 
We 


States 


you 


lieve only 


I joined with everybody else to order it. 
I joined with everybody else to institute 
the field work, to approve the plans and 


so forth. TIT did everything—followed along 


with everybody else with regard to it. 
It was but 


came 


not any particular pleasure 
my obligation, and 
back from abroad and this report had been 
prepared and ready sent, I 


examined it, and not being able to find any 


it was when I 


was to be 


flaw in the method which the experts had 
devised for getting at what could be ra- 
tionally described as a cost of production 
of Bob White quail, I signed the report. 


I should have regarded it as more or less 
cowardly to have withheld my signature, 
having helped to order it, because, if you 
followed that principle, and this man with- 
man withholds, the thing 
is nullified. 


But, Mr. Chairman, in my opinion that 
kind of thing is destructive, absolutely, of 
the vaunted scientific character of this 
work. It was done by Mr. Dennis for a 
motive which he himself avows, that he 
wished to have a decrease in order to win 
the respect of the American people. 
Whether a decrease in the duty on Bob 
White quail increases the respect of the 
American people for the flexible tariff and 
the 


Tariff Commission I leave to your 
judgment. 

Now with respect to the cost of produc 
tion itself. Mr. Dennis suggests that he 
devised a method by which the cost of 
capture should be treated as the cost of 


production. Of course, that is not a dis- 
covery. When you deal with fish or any 
other animal ‘“‘ferae nature’ the cost of 
production is the cost of the reduction to 
possession of the wild animal. That is 
done in the case of fish and everything 
else; and it can with a certain 
degree, with a considerable degree, of 
truth, that you have in that\ report the 
cost of production of thees two live birds 
in Mexico and in the United States, re- 
spectively. But that is begging the ques- 
commerce. That was the real reason why 
capture of live quail be transported 
across the border and to be sold to game 
wardens for restocking purposes is not 
commerce. That wa sthe real reason why 
the Advisory Board unanimously—not only 
the Advisory Board but the whole staff— 
rejected the idea of an investigation of Bob 
White quail. 


be said 


to 


The Mexican Government, if I am not 
misinformed, an export duty upon 
these birds in order to preserve their own 
game. This duty was put in this statute 


has 


; apparently for the purpose of covering in- 


spection, because it is a dangerous thing, 
as you know, to bring in an animal or a 
bird from another country, 

You may spread disease, and instead of 
helping your stock of live game you may 
destroy it utterly. It was not a question, 
in my humble opinion, which was properly 
to be dealt with under the provisions of 
the flexible tariff, and I do not think it 
has helped in any way the prestige of the 
flexible tariff. 


Demand for Manipulation 
Objected to by Witness 


Now, that is an _ illustration of two 
notions or theories that have been in con- 
flict in this Commission. 


One is the idea 


that you must manipulate this thing in 
order to produce an effect. 

That I reject absolutely. It was done 
| because there was a clamor that the op. 


eration of this statute has resulted in 
creases and no decreases; so, Bob White 
quail was invented as a decrease. 

Now, in point of fact, that clamor was 
not altogether just. with regard to the 
facts, and it was absolutely unjust with 
regard to the implications. You have all 
heard, you have been told, the press has 
told it, everybody has been told, one, two, 
three, four, five, six increases; no decreases. 
Now, let us look at that. 

Never in any of that discussion was at- 
tention drawn to the fact that when the 
Tariff Commission, in the very first re- 
port sent to the President, stated the facts 
which the President used to increase the 
duty on wheat and the duty on flour, it 
stated at the same time the facts which 


in- 


indicated a decrease in the duty on bran, 


like | 
You wiil 


| 
crease 


shorts, and other milling by-products. 
Does anyone think that that is trifling? 


That that is insignificant and not to be 
mentioned? 

Chairman ROBINSON: Mr. Glassie, to 
refresh your memory, that was discussed. 

Mr. GLASSIE: Here? 

Chairman ROBINSON: Yes. 


Mr. GLASSIE: Yes, but, in the press, in 
the clamor, in the continual talk about in- 
versus decrease it was never re- 
ferred to; nor were the facts such as these, 


which I wish to bring to your attention, 


ever referred to 

In the year preceding the change of duty 
on bran, shorts and mill feeds the imports 
were $2,988,485. 
decrease in that duty the imports rose to 
$5,696,256, an increase of $2,717,771. Now, 
let take those increases which are 
counted on the fingers, one, two, three, and 
so forth, as weighted against the failure to 
have decreases, Those increases which are 
added to wheat and flour to make this total 
of increases are sodium nitrate, barium 
dioxide; oxalic acid; potassium chlorate; 
barbituric acid, which is veronal. 


In the year succeeding the 


us 


There are no available statistics of the 
importation before and after the change 
in the case of barbituric acid because of 
some matter of classification, but it is 
well known that the importations are rela- 
tively trifling as against the other sub- 
jects But, we do have statistics for 
sodium nitrite, barium dioxide, oxalic acid 
and potassium chlorate, and all combined 
the importations amounted to $589,129, in 
the year preceding the change in duty. 

Following the change in duty the im- 
portations combined amounted to $314,878. 
So, you see that this one thing which has 
been rarely mentioned, the figures con- 
cerning Which were never stated, was in 
its economic effect about 18 times as im- 
portant as all of these chemical increases 
combined. 


Not only that, Mr. Chairman, but when 
this talk about the number of increases 
against the decreases was being indulged 
in was being repeated in the press and by 
Mr. Dennis himself there was a report in 
existence, sent by commission to the Pres- 
ident, in which all of the commissioners, 
while not agreeing as to the precise amount 
of the reduction, had fully agreed that a 
reduction and a substantial reduction was 
indicated by the data then before them. 


Discussion as to Ratio 


Of Increases to Decrease _ 

The commission was in the position of 
being unable to say anything about that 
report, and I put it to you os fair men 
whether it was just to go about with this 
perpetual clamor about the ratio of in- 
creases and decreases, told on the fingers? 
Was it just and fair to work this Bob 
White quail for the purpose of having a 
countable decrease when the other people 
concerned had their mouths sealed as to a 
substantial and I might say creditable and 
important piece of work? 

1 would like to call your attention te 
some of the history in this linseed oil in- 
vestigation. 

Senator LA FOLLETTE: Before you 
leave that, did you explain hgfore I came 
in why you signed the Bob White quail 
report? 


Mr. GLASSIE: Yes, sir. 

Senator LA FOLLETTE: If you did, I 
will not ask you again. 

Mr. GLASSIE: You will find it in the 


record, and if it is not satisfactory I will 
be very glad to answer it again. It re- 
quires me to detail the beginning as well 
as the ending. 


On March 10, 1923, which was two days 
after I joined the commission, there. came 
an application for a decrease in linseed oil. 
On April 18, 1923, there came another. On 
May 4, 1923, an order was passed ang en- 
tered, instituting an investigation of lin- 
seed oil. Was there any obstruction? Was 
there any delay in the consideration of a 
matter which, on its face, called for a de- 
crease? Whether it would turn out to be 
an increase or a decrease, of course no one 
could know, 


On the 18th of May, 1923, men were 
selected to go out into the field in connec- 
tion with that investigation. On June 4, 
1923, the chief investigator reported cost 
schedules were prepared, and erticisms of 
manufacturers received. 


On June 25, 1923, the chief investigator 
reported that cost schedules were being 
revised after preliminary field work. 


On July 19, 1923, proposed schedule for 
obtaining mill costs of the production of 
crude linseed oil were submitted to the 
committee on cost schedules. 


On that same day it appears that I made 
a motion that the chief investigator be in- . 
structed to put this, schedule in shape for 
submission to the industry in the usual 
way, and when that is done to lay it be 
fore the Advisory Board and then report 
to the commission for action. 


On this motion the votes of the commis- 
sioners were: For, Commissioners Marvin, 
Burgess and Glassie; against, Messrs. Cul- 
bertson and Lewis. 


On July 23, 1928, it was voted that Mr. 
McSparren and Mr. Torvestad be author- 
ized to travel, ete., for the purpose of 
testing in actual practice the schedules 
drafted for use in the investigation of lin- 
seed oil. 

On September 21, 1923, the chief investi- 
gator states: ¢‘Foreign investigation com- 
pleted, but costs not yet tabulated. Cost 
schedules have been sent to domestic 
crushers.”’ 

On October 23, 1923, 
authorized to travel. 

On December 13, 1923, it was ordered 
that a public hearing in the investigation 
be held on February 5, 1924. That was, 
of course, posted and published in due 
course. 


other people are 


On January 29, 1924, it was voted that 
the public hearing set for February 5, 
1924, in view of the written request and 
concurrence of parties interested, be ad- 
journed until Wednesday, March 5, 1924. 


The full text of the testimony given 
at the hearings before the select com- 
mittee to investigate the Tariff Com- 
mission will be continued in the iséue 
of July 6 
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Territories 


Veterans Bureau 
Fixes New Rules on 
Insurance Renewal 


Policy Made Effective on First 
Day of Month in Which 
Requirements Are 


Complied With. 
watt ver insurance of 
reinstated 


Yearly renewable term 
World War veterans shall 
effective form the first day of the month 
in which the requirements are complie@l 
with by the applicant, according 
General Order just issued Brigadier 
General Frank T. Hines, Director of the 
Veterans’ Bureau. 


be 


to a 


by 


The physical examination required for 
the reinstatement of insurance, the order 
Says, may De made without expense to the 
applicant by salaried medical examiners 
when, in the discretion of the Director or 
Regional Manager, such precedure is neces- 
gary. Such examinations will not be made 
by fee basis medical examiners, the order 
continued, and transportation, meal or 
lodging requests report to or return 
from the point where such examinations 
are had, will not be furnished an ap- 
Plicant for reinstatement of Government 
Life Insurance. 

Full 
lows: 

By virture of the authority conferred in 
Section 5 of the World War Veterans’ Act, 
1924, approved June 7, 1924, the following 
regulation superseding Sections 4096, 4097, 
4098, 4110, 4112, 4113, and 4114 of regula- 
tions, U. S. Veterans’ Bureau, issued, 
effective July 2, 1926, relative to the pay- 
ment of premiums and to the retinstate- 
ment and conversion of yearly renewable 
term insurance granted under the provi- 
sions of the War Risk Insurance Act as 
amended, and applicable after separation 
from the active military or naval service, 
to read as fololws and to be incorporated 
in regulations, U. S. Vetersan’ Bureau, 
adopted by the Director of the United 
States Veterans’ Bureau, as Sections 4096, 
4097, 4098, 4110, 4112, 4113, and 4114. 

Two Months Premiums Needed. 

Section 4096. In every case where rein- 
statement, in whole or in part, of lapsed 
or canceled yearly renewable term insur- 
ance is desired under the provisions of 
section 4112 hereof, and as a condition to 
reinstatement, the applicant shall make 
tender of a remittance payable to the 
Treasurer of the United States for an 
amount sufficient to cover two monthly 
premiums on the amount of yearly renew- 
able term insurance to be reinstated—one 
for the grace period and the other for the 
current month. (V. B. Regulation No. 138, 
effective July 2, 1926.) 

Section 4097. The yearly renewable term 
insurance shall be reinstated effective from 
the first day of the month in which the 
requirements are complied with by the 
applicant, or (upon his written request 
made during such month) the first day of 
the following month. (V. B. Regulation 
No. 138, effective July 2, 1926.) 

Section 4098. The physical examination 
required for the reinstatement of insur- 
ance by the provisions of sections 4112 
and 4113, and section 304 of the World 
War Veterans’ Act, 1924, as amended, may 
be made without expense to the applicant 
by salaried medical examiners of the U. 
S. Veterans’ Bureau, and shall he made 
by such examiners when in the discretion 
of the Director or regional Manager such 
procedure is deemed necessary. 
examinations will not be made 
basis medical examiners. Transportation, 
meal or lodging requests to report to 


to 


text of Director Hines’ orler fol 


is 


Such 


by fee 


nations are had, will not be furnished an 
applicant for reinstatement of Govern- 
ment Life Insurance. (V. B. Regulation 
No. 138, effective July 2, 1926.) 

Section 4110. In cases where the appli 
cant desires to convert his lapsed or can- 
celed yearly renewable term insurance, un- 
der the provisions of section 4112 hereof, 
and condition to reinstatement, he 
shall make tender of a remittance payable 
to the Tresasuer of the United States for 
an amount sufficient to cover one premium 
(grace period) on the yearly renewable term 
insurance to be reinstated and 
and at least one monthly premium on the 
converted insurance. 

(V. B. Regulation No. 138, effective July 
2, 1926.) 


as a 


converted, 


Procedure is Specified. 

Section 4112. Yearly renewable 
insurance which has lapsed or has been 
canceled may be reinstated or reinstated 
and converted at any time on or before 
July 2, 1927, by the applicant making tender 
of the premiums as required in sections 
4096, 4110 and 4111, and upon compliance 
with the_requirements of this section 4112 
and under the following conditions: 

(a) Within three calendar montlis, in- 
cluding the calendar month for which the 
unpaid premium was due, provided the ap- 
plicant is in as good health as he was on 
the date of the premium in default and so 
states in his application. 

(b) After the expiration of the 
mentioned in clause (a) of this section, pro- 
vided the applicant is in good health and so 
states in his application and submits a re- 
port of a complete medical examination 
and such other evidence relative to his 
physical and mental condition and insur- 
ability as may be required by the director 
and on such as the director may 
prescribe. (V. B. Regulation No. 138, ef- 
fective July 2, 1926). 

Section 4113. Where the applicant is un- 
able to comply with’ the requirements of 
section 4112 hereof, an application for re 
instatement approved under the 
provisions of section 304 of the World War 
Veterans’ Act, 1924, as amended (Vv.".. -B. 
Regulation No. 138, effective July 2, 1926) 

Section 4114. If the applicant should die 
or become totally and permanently dis- 
abled after tender of an suffi- 
cient to cover the premlum 
as required by sections 4096, 4110 and 5935, 
but full compliance with the re- 
quirements of sections 4112 and 5035, and 
the required state 
that the 
premlum 


term 


period 


forms 


may be 


amount 


hefore 
if the applicant in 
of health the date 
tender of the amount of 
miums, if there satisfactory 
son noncomplhance, director 
may, if the applicant be dead, waive an) 


was 


on he made 


or pre- 


and is a rea 


for his the 


| ville, 


or | 


return from the point where such exami- | _.,, 
P aca ville, Tenn., 


| Presidio, 





| months. | 


| Corps, 


| Service, 


| Artillery, 


| duty 


| active 
Schools, 
| 


or premiums | 


| tenant 


1666) 


Veterans’ Bureau 


U.S. Army Orders 


Assignment of Officers to Duty 


Infantry. 

Pickering, Maj. Woodell A., from Fort 
Benning, Ga., to Hawaiian Department, re- 
voked. 

Roy F., from Signal 
N. J., to Camp 


Turrentine, Ist Lt. 
School, Fort Monmouth, 
McClellan, Ala. 

Corbin, Capt. George A., from San Iran- 
cisco, Calif., to Fort Benning, Ga. 

Jackson, Capt. Thomas J., from Alabama 
Polytechnic Institute, Auburn, Ala., to 
325th Infantry, Albany, Ga. 

Ackerman, 2d Lt. Stephen W., from Fort 
Slocum, N. Y., to Hawaiian Department. 

Barrick, Ist Lt. Harry 
service to Fort Niagara, N. Y. 

Degnan, Ist. Lt. Lester G., 
service to Fort Niagara, N. Y 
lst Lt. Charles F., 


W., from foreign 
from foreign 
foreign 


Ivins, from 


| service to Fort Jay, N. Y. | 


Nelson, Ist Lt. Kent J., from foreign 


| service to Boston Harbor, Mass. 


Whitney, Ist Lt. Philip M., from foreign 
service to Jefferson Barracks, Mo. 

Hunter, Capt. L., from 
Ohio, to Fort Niagara, N. Y. 

Spear, Master Sergeant John, from Fort 
Ind., to home for re- 


Toledo, 


tosser 


Benjamin Harrison, 
tirement. 
Engineer Corps. 
Pirkey, Ist Lt. Frank Z., 
Francisco, Calif., to Fort Hymphreys, Va. | 
Hetherington, Capt. Murray Douglas, | 
from Chicago, IIl., Washington, 
for active duty 
Andrews, Ist Lt. Arthur M., from) Wash- | 
ington, D. C., to Panama Canal Depart 
ment. 
Caffey. 1st Lt. 
service to Jacksonville, Fla. 
Field Artillery. 
Maj. Orva E., from 
Texas, to Atlanta, Ga. 
Coast Artillery. 
Craig, Capt. L., from San 
cisco, Calif., to Fort Monroe, Va. 
Wing. Maj. Charles K., from San Iran- | 
Calif., to Fort Monroe, Va. 
Cavalry. 
Capt. W. 
to San 
and thence to 


from San 


to a 


Eugene M., from forcign 


Fort Sam 


| 
| 
| 
| 
| 
} 
| 
| 
| 


Beezley, 
Houston, 


James Fran: | 


cisco, 


e | 
Dirk, from Fort } 
Francisco, Calif., | 
Sheridan, 


Van Ingen, 
Sheridan, IIL, 
for instructions 
Wyo. 
Quartermaster. 
Capt. Ernest L. P., from | 
to Philippine Islands, re- | 


Treuthardat, 
Boston, Mass., 
voked. | 

Whitaker, Capt. John C., from Phila- | 
delphia, Pa., to Philippine Islands. 

Addoms, Jr., Capt. Mortimer C., from 
Fort DuPont, Del., to Hawaiian egket- | 
ment. | 

Thompson, Capt. Gilbert Livingston, | 
from Quartermaster Corps to Signal Corps. | 

Neville, Capt. Francis N., from Philadel- | 
phia, Pa., to Atlanta, Ga., for instructions | 


and thence to Montgomery, Ala 


Bazire, Capt. Charles I., from Wash- | 


ington, D. C., to Philippine Department. 
Medical Corps. 
ist Lt. Lester Maris, from 
to San Francisco, Calif. 
Glattly. 1st Lt. Harold Willard, from 
University Park, Ia., to San Francisco, 
Calif. | 
Ammons, Ist Lt. Fletcher Emory, from 
Hampton, Va., to Sag Francisco, Calif. 
Smith, Jr., Ist Lt. James Bathurst, from 
Sharps, Va., to San Francisco, Calif. 
Kemp, Ist Lt. Hardy Alfred, from Cass- | 
Mo., to El Paso, Texas. 
Wilson, Ist Lt. William 
Dallas, Texas, to El 
Goodiel, Ist Lt. Carlton Duncan, from 
Harrisburg, Pa., to Washington. D. C. 
tansone, Ist Lt. Marion Whitmell, from 
Hampton, Va., to Washington, a2, 'C. | 
Craig, 18t Lt. William Riney, from Nash- | 
| 


Dyke, Iowa 


City, Ta., 


Lenoir, from 


Paso, Texas. 


| 
| 
| 


to El Paso, Texas. 
Lt. Ernest George, from 
Plantersville. Miss., to El Paso, Texas. 
Council, Ist Lt. Francis Elbert, from 
Nashville, Tenn., to Denver, Colo. 
Miller, First Lieut. Wilbur Hobson, from 
Mifflinville, Pa., to Denver, Colo. 
Moore, Jr., First Lieut. George Barnard, 
from Nashville, Tenn., to Denver, Colo. | 
Lamar, Master Sergeant Legare J., from | 
Fort McPherson, to | 
tirement 


Kelly, 1st 


Ga., home for re- | 
Signal Corps. 
Buchanan, First Lieut. John 
San Francisco, Calif., 
Monmouth, N. J. 
Brogan, Sergt. William H., from 
N. Y., to home for retirement. 
Air Service. 
Second 


from 
Fort 


mass 
to 


| 

| 

Fort 

Jay, | 


. 
Davies, Lieut. 
from Selfridge Field, Mt 


to 


Clinton 
Clemens, 


William, 


Mich., 
active duty. 


Sawkins, 
month. 

Stutesman, Maj. John H., Infantry, one | 
month. 

Griswold, 


Maj. Alfred E., 


Leaves of Absence. | 
Infantry, one | 
| 


two | 


Maj. Oscar W., 


Infantry, 
Davis, Maj. Joseph R., Field Artillery, | 
month and 15 days. 
Barnes, First Lieut. Elmer E., Engineer | 
leave extended one month and 15 | 
days. 


one 


Gregg, Lieut. Col. La Vergne L., Infan- 
try, month and days. | 

McDaniel, Lieut. Carl 
and 14 days. 
Lucian B., General 


one 


Second Air | 
! 


Staff, 


B., 
one month 


Moody, Maj. 


|} one month. 


Cullen, Second Lieut. Robert 
try, one month and 10 days. 
Watkins, Dudley W., Air 


E., Infan- 


Second Lieut. 


| Service, 20 days. 


Watters, Second Lieut. William E., Field 
extended one month. | 
Moorman, First Lient. Ivan G., Air Serv- | 


| ice, two months and two days. 


Miscellaneous. 
Newman, Col. William, retired, 
Nashville Public High 


to active | 
at Schools 
Nashville, 


Morgan, 


Tenn 
Col 
duty at Nashville 
home. Nashville, 

Promotions. 
Parshley, 2d Lt. Paul Cone, to first lieu- 
effective May 2, 1926. 


George H., retired, 
Public 


Tenn. 


from | 


High 
to 


se ; Seises tara eM 


or all of the 
5035 


pliance w 


requirements of sections 4112 
if 


the same 


and or he be living, allow com- 


ith as of the date the 
required amount of premium or premiums 
tendered to the bureau Ye 
No. effective July 2, 1926) 


was 


lation 


Regu- 
138 


| dian 


| with 


| subsistence 


; not 


| age 


' sive control 


| ments. 


| notice 


| said period, 
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Postal Service 


House Report Approves Bill 
For Alaskan Commissioners 


Bill No. 3928, 


of ex office 


Senate authorizing the 


| designation commissioners of 


Alaska from the Departments of Interior. 


Agriculture and Commerce, has been 
! 


favorably reported by the House Commit- 
| tee on Territories. 

The commissioners would reside 
| Alaska, and their offices would have gen- 
eral charge of Alaskan matters under the 
of their respective depart- 


in 


jurisdiction 
ments. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of .the 
Snited States, as head of the General 
Accounting Office, approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 


A-7771 (S). 


tribes. 


must 


for In- 


of 


Contracts—Attorney 


Where the contracts an 


Indian 


reimbursement of certain 


attorney with tribes provide for 


actual and nec- 





essary expenses incurred In 


the services to be performed under 


the contracts, he is not entitled to reim- 


bursement of the cost of meals for Indians 
with whom he had to consult in connection 
with such services. 

A-12426. 


—Naval 


Transportation—Enlisted man 


Reserve Force. An enlisted man 
of the Naval Reserve Force upon recall to 
active duty for training is entitled only to 
transportation in kind and subsistence and 


transfers en route or cash in lieu of said 


and transfers from his home 


of record as provided in annual appropria- 
tion and Naval Regulations. He is 
not entitled to reimbursement of cost of 
transportation from a more distant point 
of temporary residence. 

A-14192. Public Buildings—Greenhouses 
—Agriculture Department. Specific 
propriation having been made in 1920 for 
“all necessary buildings and equipment” 
in connection with the authority to estab- 
lish certain station, subsequent fiscal 
year appropriations for investigations may 
used for the erection of green- 
in which to conduct such investi- 
gations. Decisions of April 16, 1907, and 
January 19, 1916, 41 MS Comp. Dec. 214; 
76 291, not applicable. 


76 id. 
A-14387. (S). Personal Services—Scien- 
Department. 


tific—Navy Services re- 
quired the Navy Department of the 
nature performed by the Bureau of Stand- 
ards are for procurement from that bu- 
reau rather than by contract with outside 
parties when there are no officers or em 
ploves in the Navy Department capable 
of rendering such services. 1 Comp. Gen. 
409; 3 id. 709; A-14081, June 14, 1926. 
A-14569. (SS). Payments, Advance—Stor- 
of Automobile. Where inspectors of 
the Gencral Land Office entered into agree- 
ments for garage service and made ad- 
vance payments at monthly rates, the 
being higher, reimbursement 
inspectors by the Government, 
of the garage was terminated 
after five days, must be made at the daiiy 
rate, not at proportionate part 
of the monthly advance rate for which 
the inspectors were not authorized to con- 
tract on behalf of the Government. 
A-14572. (S). Lease of Storehouse—Pro- 
hibition Unit. Where the Govefhment 
leases a building or space therein, for 
storage purposes, it must have the exclu- 
thereof, and any money col- 
lected from private owners on seized or 
other property stored therein should be 
collected by the Government and deposited 
and covered into the Treasury as miscel- 
laneous receipts. 


A-14629. Leases—Removal of improve- 
Where a predecessor in title to 
the United States leased lands to another 
upon which lessee erected improve- 
ments and the lease provided that the 
lessor might same at any time 
upon giving days’ notice and when 
given, the have that period of 
time in remove the improve- 
ments or “title thereto would pass to the 
lessor or his successor assigns, upon such 
being given and acknowledged in 
by the lessee and the lessee failed 
the improvements within the 
title to the 


acts 


ap- 


a 


be 


houses 


by 


daily 
to the 
when 


rate 
use 


and the 


the 


cancel 
30 
lessee to 


which to 


writing 


to remove 


title to the lessor. In such matters any 
contract by which an attempt is made to 
obligate the United States to pay or 
imburse the lessee for such improvements, 
or to remove them, is null and void, there 
being no consideration therefor. 

A-14639. Contracts—War 
Dredging—Basis of 
ranty. Payment of 


re- 


Department— 


contractor may not 


| be made by place measurement instead of | 


material 
on which 


claim 
character 


scow measurement 
dredged was not of 


upon 


Lynch, 2d Lt. to first lieutenant, 
effective April 4, 
jr:, 26 
lieutenant, 


Lt. 
effective 


Charles 
May 


Jones, 
first 


Andrews, 
16, 1926. 


to 


Creel, 1st Lt. Buckner Miller, to captain, | 


effective May 4, 1926. 
Mallonee, ist Lt. Richard 
Capt., effective May 13, 1926. 
Smith, 2d Lt. Allan Eugene, to 1st Lt., 
effective June 2, 1926. 


Laub, 2d Lt 
Lt., effective April 2, 


Carvel, to 


Harold Goodspeede, to Ist 
1926. 
Rose, 1st Lt. Maurice to Capt., effective 
March 18, 1926. 
Willingham, Ist Lt. 
| Capt., effective March 20, 


| 
| (chester 
1926. 


Morse, to 


| Stow, Ist Lt. Harold Edwards, to Capt., 
| effective April 2, 1926 

aa 

Donahue, Ist Lt. Harrison, 


| Capt. effective April 27, 
| 


2d Lt 


James 
1926. 


to 


Bazeltine, Caryl Rawson, 


{ Lt. effective March 18, 1926. 


connection | 


Federal Personnel 











| 18 


| ployes of the department, and may not be | 


| to 


! of the order. 


| the 


; the 
improvements | 


vested in the United States as successor in | enottead 


| paid 


| tax 
| does not relieve the Government from pay- 
| ment of that portion of the consideration 
equal to the amount of the tax where such 


| not on the purchaser. 


| of typewritten copies 


Army and Navy 
Orders 


Name and Address 
Of Payee Required 


On Money Orders: 


Arrangement With China and 
Japan Is Extended to 
Include Jugo- 
slavia. 
The international money order arrange- 


ment of the United States with China and 
Japan, providirg for the full name and 
exact address of payees, has been extended 
the Kingdom of the Serbs, 
Slovenes, R. S. Regar, Third 
General, announced 


include 
Croats and 
Assistant Postmaster 
July 2. 

The new arrangement becomes effective 
July 15. After that date all money orders 
payable in the named must be 
accompanied by Form No. 6083 in addition 
to the remitter’s application for the issue 
of the order, 


countries 


The reason assigned by officials of the 
Post Office Department for the arrange- 
ment with Jugoslavia is to safeguard the 
prompt delivery of money orders to payees. 
The arrangement originated with Japan 
and China, it was stated, and was brought 
about by the administrations of 
these two countries because of difficulty 
in locating payees receiving money orders 
from remitters in this country. 


postal 


Form Is Provided. 

Form 
only the 
the remitter's 
illegible, will hereafter 
issue of all 


No. 
when 


6083. which has been required 
information furnished 
application deemed 
required in the 
to Jugoslavia. 
Tostmasters have been advised by 
the Post Office Department to see that 
this form is attached to all canceled order 
forms. 


on 
was 
be 
money orders 


also 


Failure io observe these’ instructions, 


|} Mr. Regar announced, will result in delay 


in transmission of money, inconvenience 
to the public and discredit to the money 
order system. 

The full text of 
nouncement follows: 

Beginning Thursday, July 15, 1926, post- 
masters at international money-order offices 
will require the remitter of an international 
money order on Jugoslavia to fill out a 
supplemental form (No. 6083) in 
addition to his application for the issue 
On this Form 6083 must be 
inscribed the full name and exact address 
of the payee as these particulars would 
be given on an envelope to carry a letter 
through the ordinary mail. 


Sent to New York. 


this form has been required 
when the particulars furnished on 
remitter’s application were 
illegible. It is now necessary in ail cases, 
and must be attached by the postmaster to 
the advice and coupon forms and sent with 
them (and with the canceled money-order 
form itself) to the New York exchange 
office. 

Failure to observe these Instructions will 
result in delay in transmission of the 
money, inconvenience to the public, and 
discredit to the money-order system. It 
is, therefore,” urged that postmasters at 
all international money-order offices exer- 
cise special care in the matter. 


the Depart ment's an- 


advice 


Hitherto 
only 


~~ — 


was based in consequence of 
which change in method of measurement 
was agreed to, no change the method 
of measurement having been made in 
writing and approved by the Secretary of 
War, as provided in the specifications for 
bids. 

Description of material to dredged 
set forth in specifications for the work is 
merely an expression of opinion and not 
a warranty on behalf of the United States 
where in said specifications it is provided 
that bidders are expected to examine the 
work and decide for themselves as to its 
character and to make their bids accord- 
ingly, as the United States does not guar- 
antee the accuracy of this description. 
Ct. Cls. French Dredging and Wrecking 
case, B-416: George F.. Pawling case, C-1015, 
decided April 19, 1926. 

A-14752 (S). Purchase of arms and am- 
munition. The act of March 3, 1879, 20 
Stat. 412, authorizing and directing the 
Secretary of War, at the request the 
head of a department, to issue arms and 
ammunition for the “protection of the 
public money and property,” not being ap- 
plicable, the appropriation for ‘‘Preventing 
the Spread of Epidemic Diseases,” 43 Stat. 
is available for the purchase of the 
necessary 22-cabiber, rim fire rifles to be 
used in securing small wild rodents for 
experimental “purposes in connection with 
preventing or suppressing of the 
spread of an epidemic of Rocky Mountain 


contract 


in 


be 


of 


(40, 


fever. 

A-14769. Compensation—Double—Postal 
Service. A clerk in a post office who per- 
formed service as a rural carrier may be 
for latter service, no 


the payment 


| having been made to him as clerk for the 

| period during which the service as carrier 
was performed. 

measurement—War- | 


A-14790 (S). Purchases—Gasoline—Tax. 
The fact that the consideration named in 
a contract for furnishing gasoline is stated 
a definite price per gallon plus any 

that be imposed on such sale 


as 


may 


tax is imposed by law on the dealer and 
3 Comp. Gen. 348. 
A-14745 (S). Personal 
reports outside departments. The making 
of reports of field 
personal and 
by em- 


services 
regular 


examiners 
for 


involves 


performance the 


performed in the District of Columbia 


| or elsewhere by contract or agreement with 
| private persons at rates not authorized by 


| tices, 


| their 


| under, 
to Ist | 


the classification act of March 4, 
Comp. Gen, 977. 
A-14847 (8). 


on patrol. 


Subsistence— Midshipmen 

In view of 
there will be no objection 
midshipmen on summer 
and necessary 
while patrol duty, 
Pay, Miscellaneous, 43 Stat. 862, 
but the matter should be provided for in 
future appropriations, 


shore past 


to 


prac- 
reim- 
cruises 


of 


bursing 


actual expenses 


subsistence on shore 


services—Typing | 


deemed | 


ALL STATEMENTS Herern Ane Given on OrrictraL AuTHORITY ONLT 
AND WitHout CoMMBNT BY THE UNnrrep States Dalry. 


Latest Government Documents 
and Publications 


OCUMENTS described in this column are obtainable at prices stated from the 
Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are printed so they may be cut out and pasted on the Standard Library In- 
dex and File Card, measuring 7.5 centimeters by 12.5 centimeters, aprorimately 3 


by 5 inches, 


Notice to Libraries: The Library of 
Numbers enclosed in [ ] indicate an 
as a whole. Numbers enclosed in ( ) 
printed for an EARLIER iseuve of 
usable for this reprint. Carda require 
those ordering cards from this list 


Congress 
open 


the 


will 


used in the majority of the libraries in America,and filed for reference. 


likewise 
the serial 
Library card 
correct and 
and print; 
the OUT 


given. 
set 


numbers are 
entry covering 
indicate the Congressional 
document and substantially 
about four weeks to prepare 
occasionally have to wait; 


card 
card 


check has its usual significance. 


THE AMERICAN 


Nautical Almanac Office, U. S. 


NAUTICAL ALMANAC 
Naval 


the 
the 


Published bv 


authority 


YEAR 
under 


1928: 


the 


FOR THE 


Observatory, vl 


Secretary of the Navy, and sold by the Superintendent of Documents, Government 


Printing Office, Washington, D. C. 168 


Card I: 


pages. Price, 15 cents. [7-35404.] 


Contents: Anniversaries and Festivals, Chronological Eras and Cycles, Astronomical 


Constants, Symbols and Abbreviations. 
which; the Sun's Declination and 


semi-diameter; 


The Kphemeris for the Meridian of Green- 


Ephemeris, Phases and Transit of 


the Moon; Ephemerides of Venus, Mars, Jupiter, Saturn; apparent places of 55 stars; 
meridian transit of 110 additional stars; Eclipses, Computations of Lunar Distances, 


Phenomena and Planetary Configurations, 


sidereal and Mean Solar Time, Proportional 


Parts, Solar Ephimerides from 1929 to 1940, Moonrise and Moonset, and an extended 


Star Chart. 


Card ii: 


Chronological Eras And Cycles. 

The year 1928 of the Christian era comprises the latter part of the 102d and the 
beginning of the 153d year of the independence of the United States of America, and 
corresponds to the year 6641 of the, Julian period 

Of the peoples using the Christian era some employ the Gregorian calendar and 


some the Julian. January 1, 1928, 


Gregorian calendar. 


Julian calendar, corresponds to January 14, 1928, 


The year 7437 of the Byzantine era begins on September 1, 1928, Julian calendar. 
The year 5689 of the Jewish cra begins at sunset on September 14, 1928, Gregorian 


calendar. 
The 
January 1, 
The 
The 
begins on January 1, 
Thesyear 2240 of the 


since the foundation 
calendar. 


year 2681 


1928, Julian 


year 2588 of the Japanese era, 


Grecian era, 


present-day usage of the Syrians on September 1, 
but 


calendar. according to different sects: 


year 2677 of the era of Nabonassar begins on April 


or 


of Rome, according to Varro, begins on 


4 
28, 1928, Julian calendar. 


being the 17th year of the period Taisho, 


1928, Gregorian calendar. 


begins in the 
1928, Julian 
and 


of the Seleucidae, 
1928, or on October 1, 
usage of 


the era 


in the ancient Damascus 


Arabia Petraea the year began with the vernal equinox. 
The vear 1645 of the era of Diocletian begins on August 29, 1928, Julian calendar. 
The year 1347 of the Mohammedan era, or the era of the Hegira, begins at sunset 


on June 19, 1928, Gregorian calendar. 


2,425,247 is the Juliasf day number of January 1, 


<0,< 


1928, Gregorian calendar. 


Navy Orders 


Air 
Air- 


Raby, det. Navy. 
Fla.; 
Fleet. 


Henderson, 


Capt. James J. 
Sta., 
craft Sqds., Sctg. 

Comdr. Samuel L. 
Proving Ground, Dahlgron, 
Yard, Wash., Dc: 

Comdr. Arthur H. 
Dist.; to Harvard University. 

Lieut. Robert H. Barons, to duty, 


Pensacola, to Command 
det Nav. 


Va.; to Navy 


Rice, det. Ist Nav. 
U. S. 


Ss. 


Chewink. 
Lieut. Lowell Cooper, det, aide on 
Cdr. Dest. Sqds., Batt. Fit.; to Naval 
Wash., D. C. 
Lieut. H. Doolin, 
Colorado; to Naval Academy. 
Lieut. Don P. Moon, det. U. 
vada; to Bu. Ordnance, Wash., D. C. 
Lt (jg) Horace B. Butterfield, det. Nav. 
Air Sta., Fla.; Sads. 


staff, 
Com- 
munications, 
Edward det U. 


S. S. Ne- 


Pensacola, to Airc. 


Sctg. Fleet. 

Lt (jg) George W. D. Covell, det. Nav. 
Air Sta., Fla.; Aire. 
Battle Fleet. 

Lt (jg) Joseph C. Cronin, det, Nav. Air 
Sads., Bat- 


Pensacola, to Sads., 


Sta., Pensacola, Fla.; to Aire. 


tle Fleet. 

Lt (jg) Edgar A. Cruise, det. Nav. Air 
Sta., Pensacola, Fla.; to Airc. Sads., Sets. 
Fleet. 

Lt (jg) Bradford E. Grow, det. Nav. Air 
Sta., Pensacola, Fla.; to, Airc. Sads., Bat- 
tle Fleet. 

Lt (jg) George H. Hasselman, det. Nav. 
Air Sta., Pensacola, Fla.; to Aire. Sqds., 
Sctg. Fleet. 

Lt (jg) Linfield L. Hunt, det. Nav. Air 
Sta., Pensacola, Fla.; to Airc. Sqds. Scts. 
Fleet. 

Lt (jg) Stuart H. 
Air Sta., Pensacola, 
Sctg. Fleet. 

Ensign Wm. D. Anderson, det. Nav. Air 
Sta., Pensacola, Fla.; to Aircraft Sads., 
Battle Fleet. 

Ens. Charles F. Coe, det. Nav. Air Sta., 
Pensacola, Fla.; to Aircraft Sqds., Battle 
Fleet. 

Ens. George A. Dussault, det. Nav. Air 
Sta., Pensacola, Fla.; to Aircraft Sads., 
Battle Fleet. 

Ens. Peter W. Haas, jr., det. U. S. 6. 
Colorado; to treat. nearest Naval Hospital. 

Ens. William H. Hamilton, det. Nav. 
Air Sta., Pensacola, Fla.; to Aircraft Sads., 


Nav. 
Sads., 


Ingersoll, det. 
Fla.; to Airc. 


| Battle Fleet. 





1923. 4 


| Pensacola, 


Ens. David R. Hull, det. U. S. S. Detroit; 

instr. Nav. Torp. Sta., Newport, R. 1. 
Ens. Julian B. Jordan, det. U. 8S. S. 
Milwaukee; to instr. Nav. Torp., Sta. New- 
port, KR. i. 5 

Ens. Joseph L. Kane, det. Nay. Air Sta., 
Pensacola, Fla.; to Aircraft Sqds., Battle 
Fleet. 

Ens. John W. 
Sta., Pensacola, 
Battle Fleet. 

Ens. George W. Lehman, det Nav. Air 
Sta., Pensacola, Fla.>} to Aircraft Sqds., 


to 


King, 3rd, det, Nav. Air 
Fla.; to Aircraft Sqds., 


Sctg. Fleet. 


Ens. Matthias M. Marple, jr., det. Nav. 
Air Sta., Pensacola, Fla.; to Aircraft Sqds., 
Battle Fleet. 

Inns. James. A. 
Marblehead; to 
Newport, R. I. 

Ens. Harry E. 
Sta., Pensacola, 
Battle Fleet. 

Ens, Alfred C. Olney, jr., det, Nav. Air 
Sta., Pensacola, Fla.; to Aircraft Sqds., 
Sctg. Fleet. 
Edwin R. 
Fla.; 


Ss. S. 
Sta., 


McNally, det. U. 
instr. Nav. Torp. 


det. Nav. Air 
Aircraft Sqds., 


Morgan, 
Fla.; to 


Peck, det. 
to Aircraft Sqds., 


Nav. Air Sta., 
Battle 


ans. 


Fleet. 

Ens. John V. 
Sta., Pensacola, 
Battle Fleet. 

Ens. Fitzhugh 
Kidder; to instr. 
cola, Fla. 


det. Nay. Air 
Aircraft Sqads., 


Peterson, 
Fla.; to 


L. 
Navy. 


Rhea, det. U. S. S. 
Air Sta., 


Pensa- | 


Nav. 


Aircraft 


Air 


Sads., 


Rooney, det. 


Fla.; 


Ens. 


Joseph J. 


Sta., Pensacola, to 


Sctg. Fleet. 
S. S. 


Sta., 


Ens. Charles M. Ryan, det. U. Rich- 


mond; to instr. Nav. Torp. New- 


port, BK. I. 
det. U. 


Sta., 


BE. 


instr. 


Schieke, 


Nav. 


Herman 
Concord; to 
m.. &. 


Ens. 


Ens. 
Torp. 
port, 
Sissen, det. U. 
Nav. Air Sta., 


Thomas U. 


Tennessee; to instr. Pensa- 
Fla. 


Ens. 


cola, 
Nav. Air Sta., 
Pensacola, Fla.; to Airc. “Sads., Sctg. Fleet. 
Nav. Air 
Sta., Pensacola, Fla.; to Airc. Sqds., Battle 
Fleet. 


Zeus Soucek, det. 


Ens. Selden B. Spangler, det. 


Nav. Air 


Sta., Pensacola, Fla.; to Airc. Saqds., Setg. 


Ens. Claude F. Sullivan, det. 


Fleet. 


c. det. Nav. Air 


Fla.; to Aire. Sqds., Sctg. 


Ins. Paul Treadwell, 
Sta., 
leet. ' 


Ens. 


Pensacola, 


Thayer T. Tucker, det. Nav. Air 
Sta., Pensacola, Fla.; to Aire. Sqds., Sctg 
Fleet. 

Ens. Howard lL. Young, 
Sta., Pensacola, Fla.; 
Fleet. 

Lt. (j. g.), Fred D. Heogler (M. C.), det 
Nav. Hosp., San Diego, Calif.; to Naval 
Training Station, San Diego, Calif. 

Et. @.. g-); Willard B. Pierce (M. C.), det. 
Nay. Hosp., Phila., Pa.; resignation effec- 
tive 6-30-26. 

Lt. Daniel A. 
Sta., St. Thomas, VI; to Naval Hosp., New- 
port, R.. I. 

Lt. (j. g.), Francis W. Leposka (D. €.), 
det. Nav. Hosp., Gt. Lakes, IIL; to U. S. S. 
Melville. 

Lieut. Leon I. Smith (S. C.), ors. 5-15-26 
modi.; to Asst. Coordinator 3rd Area, Phil- 
adelphia, Pa. 

Lt. (jg.) Edmund T. Stewart (S. C.), ors. 
6-14-26 rev.; det. Nav. Air Sta., Lakehurst, 
N. J.; to efo U. S. S. Lexington. 

Ch. Bosn. Eugene J. Frich, ors. 
modi.; to U. S. S. Raleigh. 

Bosn. John F. King, det. U. 
calm; to Nav. Sta., 
Cuba. 

Gum. Ralph T,. Bundy, det. Nay. Air Sta., 
Pensacola, Fla.; to Aire. Sqds., Sctg. Fleet. 
Ch. Mech. 
S. Altair: to 
Diego, Calif. 
Ch. Mach. 
Ss. S. 


det. Nav. Air 


6-10-26 


Ss. S. Mont- 


Guantanamo Bay, 


-aul L. Henneberg, det. U. S. 
cont. trt. Nav. Hosp., San 
Karl 
U. Cincinnati; 
Newport, R. I. 

Carp. Harold Dillon, det. U. S. S. 
ming; to ont. trt. Nav. Hosp., 
Rf. 


Pay 


EK. F. Sorensen, 
to Nav. 


det. 
Torp., Sta.. 


Wyo- 
Newport, 


Clk. Frederick 
Nav. Torp. Sta., 
Nay. Dist., duty 
Canteen. 

A. P. C. George W. Moores, det. U. S. S. 
Bridge; to U. S. S. Wyoming. 

A. P. C. Ernest W. Rogers, det. Navy 
Yard, Boston, Mass.; to U. 8S. S. Vestal. 

Ch. Carp. Edward T. Cafferkey, Det. 
Navy Yard, Charleston, S. C.; to U. S. S. 
Raleigh. 

Ch. Carp. William Finlay, Det. U. Ss. 
Raleigh; to Navy Yard, Philadelphia, Pa, 
Ch. Carp. George H. Wheeler, Det. U. 8S. 
Altair; to llth Nav. Dist. 

The following Despatch orders were re- 
ceived from Cine. Asiatic fleet, 
6-24-26: 

Comdr. Roscoe FEF. Dillon, from command 
U. S. S. Asheville; to Rec. Ship, San Fran- 
cisco; Comdr. Stephen B. McKinney, from 


H. H. Sylvia, det. 
Newport, R. 1.; to 5th 
with Off. in Chg. Fleet 


Ss. 


dated 


U.S. S. Huron to Rec. Ship, San Francisco; | 


Comdr. Eldred B. Armstrong; to command 
U. S. S. Asheville; Lieut. (MC) Norman J. 
Haverly; frem U. S. S. Huron; to Marine 
Detachment, Peking, China; Ch. Gun. 
James D. Rorabaugh; to Nav. Ammun. 
Depot, Cavite and Gun. Hugh C, Adanys, 
from Naval Ammun, Depot. Cavite; to/U. 
é. S. Huron 


| Service 
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to Airc. Sqds., Battle | 


Doherty (M. C.), det. Nav. 








Air Mail 


Contracts 


Postmaster General 
Lets Proposals for | 
Air Mail Contracts 


Bids Received for Projected 
Washington-Philadelphia 
and Cleveland-Louis- 
ville Routes. 


The Post Office Department has awarded 
Air 
contract 


Philadelphia Rapid Transit 
of Philadelphia, Pa., 


for furnishing a commercial air mail serv- 


to the 


the 


ice between Washington and Philadelphia, 
The concern agreed with the department 
to carey the mails for $3 a pound per mile, 
to furnish three planes of the Fokker type, 
two to be placed in immediate use and one 
Each plane will be capa- 
will 
The planes will be 


held in reserve. 
ble of making 100 miles an hour and 


he 600 horse power. 
equipped to carry passengers. 
The department has also made public- 
bids on the route between Cleveland, Ohio, 
and Louisville, Ky., via Akron, Columbus, 
! 

a 


Transit Com- 


Dayton and Cincinnati, Ohio. 
The 


pany 


Philadelphia Rapid 
three 
held 
type plane, 
sed. 
The planes are to be 600 horsepower and 


in its bid agreed to furnish 


planes, two on the route and one 


in reserve. The Fokkar, F-7 


American manufacture, will be 


have a speed of 100 miles per hour. 


The Kaess Aircraft Engineering Cor- 


| poration agreed to furnish four planes, two 
o 


on the route and two to be held in re- 


serve. The Kaess planes are to be of 


special construction and make 135 miles 


hour. -Seven planes will be used by 
it 


Two planes will be 


the International Airways Company 
awarded the contract. 
used on the roiite and the other five held 
in reserve. 

Would Use Twin 
The Waco and Kirkham planes capable 
120 
have been adopted for this route by this 
bidder. 


vith 


Motors. 


of making 115 and miles per hour 


last named These planes are to 
twin motors as a safe- 
The bidder 


be equipped 
guard against engine trouble. 


| explained that by eisconnecting one motor, 


the other motor wiil be able to carry, its 
load. . 


With regard to the bid on the Washing- 
ton-Philadelphia route, the Postmaster 
General announced that landings will be 
made at or near the Sesquicentennial 
grounds in Philadelphia, and the dispatch 
of mail will be to and from the model post 
office established on the exposition grounds, 
Although the schedule has not been made 
public, it is expected that it will provide 
for not less than six round trips eacit 
week. / 

The centractor will be permitted to carr# 
passengers as well as mail over the entire 
distance of 123 miles. 

On the route between Cleveland 4 
Louisville, the planes will make stos at 
Akron, Columbus, Dayton, and Cincinnati, 
The Department reserves the right to ine 
crease decrease the number of inter- 
mediate stops or the number of round trips 
per week by agreement with the con- 
tractor, and to modify or change the sched- 
ule if the need&, service demand, and op- 
erating conditions will permit. 

Bids Meet All Requirements. 

The contractor will be required to re- 
ceive and dispatch mails at the Govern- 
ment air mail field at Cleveland, and will 
be permitted to use such portion of the 
Government lighted airway as may be 
necessary. 

The bids received on 
Mr. New indicated 
of the law. 

The proposed schedule on the Cleveland- 
Louisville route fololws: 

Schedule will provide for six round trips 
per week. 

Leave Cleveland 3:00 a. m., eastern times” 
leave Akron, 3:35 a. m., eastern time; leave 
Coloumbus 4:15 a. m., central time; leave’ 
Dayton 5:15 a. central time; leave 
Cincinanti 6:15 a. m., central time; arfive 
Louisville 7:30 a. m. central time; leave 
Louisville 6:00 p. m., central time; leave 
Cincinnati 7:30 p. m., central time; leave 
Dayton, 8:15 p. m., central time; leave 
Columbus 10:15 p. m., eastern time; leave 
Akron 11:45 p. m., eastern time; arrive 
Cleveland 12:05 a. m., eastern time! ¥ 


Mail Contract Madg 


In Alaskan Service 


or 


the two 
met all 


routes 
requirements 


m., 


Contractor on Juneau-Petersburg 
Route to Receive $7,995 a 
, Year. 


The proposal of John Haho, of Douglas, 
Alaska, to carry the mails between Juneau 
and Petersburg, Alaska,has been accepted 
by the Post Office Department. The con- 
tract will run for four years, beginning 
July 1, 1926, and pay $7,995 a year. 

The full text of the Department's an- 
nouncement follows: 

Juneau-Pétersburgh, Alaska—The pro- 
posal of John Haho, of Douglas, Alaska, 
under the advertisement of April 15, 1926, 
for carrying the mails from Juneau by 
Taku Harbor, Speel River, Sumdum, Wind- 
ham, Five Finger Light (no) and Cape 
Fanshaw to Petersburg, returning by Cape 
Fanshaw, Kako, Pybus Bay (no), Gam- 
bier Bay (no), Windham, Sumdum, Speel 
River and Taku Harbor to Juneau, Alaska, 
equal to 232 miles, and back, once a week, 
Pybus Bay (no) and Gambier Bay (no) 
to be omitted from October 1 to March 
31 each year, by a_ schedule satisfac- 
tory to the Department, the boat to re- 
main at least four hours at Kake, and the 
contractor to provide service between pe 
boat and post office at each office, from 
July 1, 1926, to June 30, 1930, at the rate 
of $7,995 per anmiim, accepted; oR 


1s 


i tract, to be executed accordingly, 





